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MODERN TRENDS IN DEVELOPMENT OF THE WORLD ECONOMY

The main goal of this work is to consider the leading trends in the development of
the world economy in the XXI century. The trends are the following: internationalization
of economic life; transnationalization of the economy; globalization and integration of
national economies.

Modern trends towards the globalization of economics and finance, rapid
development in the field of science and technology, various innovations, the emergence
of new economic knowledge are now radically changing the picture of the world, the
world economy in particular.

There are a number of trends that are becoming increasingly entrenched in the
global economy that can help the global marketplace stand on its own feet:

Global coordination in creating fairer tax rules that stop the destruction of the tax
base and unfair redistribution.

Improved measures to minimize systemic risk in the financial sector.

The emergence of interest in stimulating innovation research and new industrial
approaches, green infrastructure development, and social support for the elderly.

Business interest in solving acute environmental problems.

Gender parity and minority involvement.

Diversity of training and the introduction of new strategies in the process, which is
in dire need of the modern professional.

The internationalization of economic life is a constant increase in the
interdependence and interdependence of various countries of the world, a consistent
transition of economies from a closed system to an open economy facing an external
market.

Transnationalization is the process of transferring part of production from one
country to another through the contribution of capital from more developed countries in
order to organize branches and establish control over foreign companies that become
dependent.

The internationalization of economic life and the transnationalization of business
gradually lead to a qualitatively new phenomenon of economic life — international
economic integration — the process of interaction of economies, in which economic
mechanisms and spheres of their development converge, coordinated supranational
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regulation of economic processes is carried out. International economic integration begins
with economic regionalism, that is, the process of creating more favorable conditions for
trade and the movement of factors of production by individual (usually neighboring)
countries. Within the framework of regionalism, the conditions (prerequisites) for
economic integration are gradually maturing: the proximity of the levels of economic
development, the proximity of historically established cultural ties, the unity of economic
interests and global problems, etc.

According to T. Friedman’s definition, globalization is ‘“the indomitable
integration of markets, nations of states and technologies that allows individuals,
corporations and nation-states to reach anywhere in the world faster, further and cheaper
than ever before.” Globalization is based on the deregulation and privatization of
economies in order to strengthen their competitiveness and increase their attractiveness
to foreign capital.”

Globalization is most clearly manifested in the capital market: thanks to the
information and technical power of modern means of communication, a large number of
financial resources move from one place to another like “electronic herds”; the speed and
directions of this movement are difficult to predict. So, according to many economists,
the Suharto government in Indonesia in 1998 was forced to resign after a number of global
financial institutions seized its currency from the country in a matter of days. Financial
assets in the global capital market are rapidly circulating and turning into “single entities”,
and it is often unclear from which country the capital came, whether it is legal or illegal.

Thus, the solution of these and many other problems of the world economy depends
on each individual state and the world community as a whole. Only ensuring sustainable,
balanced and controlled development can really guarantee the transition to a new era of
necessary and safe economic development of the world economy, therefore it is necessary
to meet the requirements of the time and move forward in order not to miss the benefits
and avoid the undesirable.
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