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Unit 1. Banks

Active Vocabulary

accounting

to acquire
affiliate

to assess
Banking Division
bonds

bullion

Certificates of
Deposit (CD)
clearing bank

commercial bank
comptroller’s
department

to conduct business
corporate banking
operations
correspondent
banking

Data Processing
Department
Dealing Division

debenture loan

development bank
divestment

documentary
credit

to earn a profit
to establish

Oyxrajirepckoe (CU4eTHOE) J1€JI0, OTYETHOCTh, BEJICHHE
ydeTa, TpelIcTaBlieHue O(HUITMAIBHOW OTYETHOCTH,

Oyxranrepus
npuoOpeTaTh, MOKyNaTh
JoYepHEee WIN 3aBUCUMOE NpeanpusiTue,

POJICTBEHHAs] KOMIaHUs, Gpuiara

OLICHUBATh, ONPENETATh

OTJIEJICHUE MO POU3BOJICTBY OAHKOBCKHMX ONepaluii
oOnuranuu, O0HBI, TAMOKEHHAs 3aKJIaJHasl, LICHHbIE
Oymaru

CJIMTOK 30JI0Ta UK cepedpa; 30J0Thie (cepeOpsHbIe)
MOHETHI, IPOJIaBaeMbIe Ha BEC
CBUJIETENILCTBO O  JCTIOHUPOBAHUU
CPEIICTB, COXpAaHHOE CBUIETEIHCTBO
KJIMPUHTOBBIN OaHK, pacyeTHbId OaHK, OaHK 4YJeH
pAaCUYETHOW NaJIaThl

KOMMepUecKuil 0aHk

JACHCKHBIX

KoHTponbHO- pPEBU3MOHHBIMN M OyXTaJTepCKUit
otraepl 0OaHKa
BECTHU JIEJI0
KOpPIIOpAaTUBHAS (axunroHepHas) OaHKOBCKasl
NEATEIbHOCTD

CUCTEMa KOPPECTIOHIEHTCKUX OTHOIICHUI

oTnen oOpaOOTKM JaHHBIX, CiIy)0a 00paboTKH
uHopManuu

ormen  OupkKeBBIX (TOPTOBBIX, KOMMEPYECKHUX)
orepanui, OTAeNIeHre 0 OOPAIICHUIO IIEHHBIX Oymar
cCyla TOJi JOJITOBOE OO0fA3aTENbCTBO, 3aéM C
00s13aTEIHPHON BHITUIATON

OaHK pa3BUTHS, POU3BOICTBEHHBII OaHK
JUKBHUJANIAS YacTH OpraHM3alfy, Mpoaaxa
oIpa3/IeTIeHuUs OpraHu3allnu, U3BATHE
WHBECTUIINN, OTIEJICHUE AaKTHUBOB, OEIrCTBO
Kamuraia

YHHU(PUIIUPOBAHHBIC TIPaBWJIa JOKYMEHTAPHBIX
AKKpEIIUTUBOB, JIOKYMCHTAPHBIN aKKPEIUTHB,
JIOKyMEHTHPOBAHHBIN KPEIUT

NPUHOCUTH NPUOBLIB (aBaTh MPUOBLIb)
YCTaHABJIMBATh KOPPECMOHACHTCKUE CBSI3H MEXKIY



correspondent
relationships

to extend a branch
network

to generate a profit
to increase the
economic growth
Investment trust

invoice

leasing packages
line divisions
lucrative market
merchant bank
municipal bonds

organization chart
payment

portfolio

premises

Private Banking
Division
profitable joint
operations

to provide services
to raise the living
standard

retail banking

savings bank
selling off of
interests

to surpass

Treasurer's Division

unit trust

OaHKamMu
pacuIupsTh CeTh (GUINATIOB

MOPOXKIATh (BBI3BIBATH) MPUOBLIH
YBEJIMYUBATH SKOHOMUYECKUM POCT

WHBECTULMOHHAS  KOMIIAaHUS, HMHBECTUI[MOHHBIN
¢oHx, GUHAHCOBBIM TpPECT, MHBECTUPYIOUIUN CBOMU
KanuTaj B aKUK JIPYTUX MPEITPUITHIA

cuer, (QaxkTypa, HakJIaJHas, CMeTa, TOBapHas
HaKJIaJHasi, IPUXOJIHbIN cueT

JM3UHTOBas MporpaMmma

JMHEHbIe Toipa3ieneHus: GupMbl

pUOBUTHHBINA PHIHOK

TOPTrOBBI OaHK, KOMMEpPUYECKUI OaHK

o0nmuranMu  WIM  Jpyrue  IieHHble  Oymarw,

BBIITYCKAaEMbIC MYHHUIIHITATATETOM
CXeMa OpraHU3aIMOHHON CTPYKTYPBI

TUTaTeX, OTUIaTa, BBITUIATA, B3HOC, BO3HATPAXK/ICHNE,
ToralieHue, mporiaTa, Bplada, pacyer
KaluTaJl B IIEHHBIX Oymarax, IMepeueHb IIEHHBIX
oymar, Habop (moprtdenn) yciyr, moadopka, Kpyr
BEICHUS
3MIaHUs C MPUJICTAIOIIMMHA TOCTPOHKAMH U YIaCTKOM,
HEJIBIDKUMOCTD; BCTYIIUTENIbHAS YacTh JOKYMEHTA,
BBOJTHAS 9acTh JI0TOBOpa 00 apeHje,
KOHCTAaTUPYIOIIAsl YaCTh UICKOBOTO 3asIBIICHUS
OTJICJICHUE 110 TIPOU3BOICTBY OAHKOBCKUX OIEpaIIHid
110 YaCTHBIM BKJIaJIaM

NpUOBUTHHBIE COBMECTHBIC OTIEPAIINN

OKa3bIBaTh YCIYTH
MTOBBIIIATH )KU3HEHHBIN YPOBECHB

omepanuu  OaHKOB C IIMPOKOM  KIMEHTYpOH,
OaHKOBCKHUE YCIYTH ISl (PU3NYECKUX JIULL
cOeperaTenbHBIN OaHK, cOepkacca

pacrpoiaka (aKTHUBHAs paclpojaxxka B CBI3H C
yrpo30i JanbHEHIIEro CHMKEHUS LIeH) MpaB Ha
JI0JIEBOE y4acTHe

MPEBOCXO/IUT, MPEBBIIIATH, MEepPEKPHIBATD,
PE0/10JIEBATh

(brHAHCOBBIN (MHBECTUI[MOHHBIN) OTAENT

oOmuit VHBECTULIMOHHBIN Tpact- bounx
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00BEIUHEHHOI0 KaIlhTaja MEJKHUX BIIaACIIbIIEB,

JIOBEPUTEIIbHBIN [1aeBOM donn, [1aeBOM
MHBECTUIIMOHHBIN (OH]I
USM flotation BBITYCK HOBBIX aKIW{A Ha PBIHOK HEKOTHPYEMBIX

HeHHbIX Oymar nipu JIoHgoHCKOM (oHIOBON OUpKeE,
pa3MelleHHe 3aliMOB Ha JTOM OupXKe, IMHUCCHS
neHHbIX Oymar Ha JIOb

wholesale banking omepali  KPYMHBIX 0aHKOB MEXIy COOOH,
MeXOaHKOBCKHE ONepariuu

wholly-owned JOYEPHSAS KOMITaHWS, HaXOMASIAascs B TIOJTHON

subsidiary COOCTBEHHOCTH MAaTEPHHCKON KOMITaHUH

to yield a profit HNPUHOCUTH MPUOBLIH (IaBaTh NPUOBLIB)

Reading comprehension

Scan the text and underline the types of banks mentioned in the text.

The way in which a bank is organised and operates is determined by its
objectives and by the type of economy in which it conducts its business. A bank
may not necessarily be in business to make a profit. Central banks, for example,
provide a country with a number of services, while development banks exist to
increase the economic growth of a country and raise the living standard of its
population. On the other hand, the aim of commercial banks is to earn profits. They
therefore provide and develop services that can be sold at a price that will yield a
profit.

A commercial bank which provides the same range of services year after year
is less likely to be successful than one which assesses changes in the demand for
its products and which tries to match products to its customers' needs. New services
are constantly being introduced and developed by commercial banks, and the full-
service philosophy of many banks means that they are akin to financial
supermarkets, offering a wide variety of services. However, not every bank may
want to offer every kind of financial service.

Many banks offer a combination of wholesale and retail banking. The former
provides large-scale services to companies, government

agencies and other banks. The latter mainly provides smaller-scale services to the
general public. Both types of banking, however, have three essential functions,
which are: deposits, payments, credits.

These three functions are the basis of the services offered by banks. They make
it possible for banks to generate profits and to achieve their operating aims.

Several factors have combined to make banking an international business.
These include the growth of multinational companies and of international capital
markets, the increased competition between the banks themselves, and important
Improvements in communications and transportation. The major banks of the world
have established extensive international operations by acquiring banks in other
countries, by extending their own branch network abroad and by establishing
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correspondent relationships with foreign banks so as to develop profitable joint
operations. The operations of these major commercial banks are dynamic and
rapidly changing, and their organization is of a global nature.

Exercise 1. Read the text and answer the questions.

NGO~ WNE

What does a bank organization and operation depend on?

What three types of banks do you know?

What is the aim of development and commercial banks?

What does the full-service philosophy of many banks mean?

How can you explain the difference between wholesale and retail banking?
What three essential functions have both types of banking?

What factors make banking an international business?

How have the major banks of the world established extensive international

operations?

Exercise 2. Complete the following sentences with the necessary word.

a. competition  c. raise e. payments g. retail
. Services d. a price f. large-scale h. smaller-scale

b

1.

2.

©O~No A

New ... are constantly being introduced and developed by commercial banks.
Development banks exist to increase the economic growth of a country and
... the living standard of population.

The aim of commercial banks is to provide and develop services that can be
sold at ... that will yield a profit.

Many banks offer a combination of wholesale and ... banking.

The wholesale banking provides .... services to companies and other banks.
The retail banking provides .... services to the general public.

Deposits, ... and credits are the basic services offered by banks.

The increased ... between the banks contributes to the development of
international business.

Exercise 3. Match the concepts to the definitions.

1. accounting a. a bank that offers services to the general
public and to companies
2. bonds b. A building, together with its land and

outbuildings, occupied by a business or
considered in an official context

3. clearing bank c. a company controlled by a holding
company
4. commercial bank d. a financial institution that conducts

underwriting, loan services, financial
advising, and fundraising services for large



10

11
12,

13

14

15

16,

17,

correspondent banking

debenture loan

development bank

documentary credit

investment trust

invoice

merchant bank
premises

retail banking

savings bank

unit trust

wholesale banking

subsidiary

corporations and
individuals

a financial institution that provides
services to another one—usually in
another country

a fixed-income instrument that represents
a loan made by an investor to a borrower
(typically corporate or governmental).

a list of goods sent or services provided,
with a statement of the sum due for these;
a bill

a method of payment that protects both
the seller (exporter) and the buyer
(importer) in a contract of sale.

a public limited company that aims to
make money by investing in other
companies

a type of debt instrument that is unsecured
by collateral

banking services sold to large clients

It gathers savings, paying interest or
dividends to savers.

It provides financial services to individual
consumers rather than businesses

national or regional financial institution
designed to provide medium- and long-
term capital for productive investment

one of the main banks, that can exchange
cheques and other payments between
customers of other banks

the pooled money of many investors that
Is invested in the financial markets
through a single collective investment
scheme

the process or work of keeping financial
accounts.

high-net-worth

Exercise 4. Choose the appropriate word in the following sentences.
Open an account today!

Open an account with Grimleys Bank, and start benefiting from our great 1
rates /levels of interest and 2 small / low charges. With over 3,000 3 branches /
outlets, you'll never be far from us, and unlike many other 4 high street / town centre
banks, we're open all day on Saturdays. Grimleys customers can 5 take money /
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make withdrawals from more than a million 6 cash dispensers / money machines
worldwide, and of course you'll receive a 7 cheque book / book of cheques and a 8
paying card / debit card within a few days of opening your account.
Computer-users may be interested in our e-account - all the benefits of a
regular Grimley's 9 current / day-to-day account, with the added convenience of
being able to view your 10 lists /statements and 11 make / do payments online.
Whether you're opening your first current account, 12 switching / changing from
another bank or simply want to take advantage of our 13 range / variety of savings
accounts, you'll be glad you chose Grimleys — the bank that always 14 makes /
puts the customer first.

Exercise 5. Translate the following sentences into English.

1. CymecTByIOT pa3audHble BHIABI 0AaHKOB B 3aBUCHMOCTH OT WX IICJICH M THUIIA
HSKOHOMMKH, B KOTOPO OHM BEAYT JCIIa.

2. Tlpow3BoacTBeHHBbIC OaHKHW CYMIECTBYIOT JUIS TOTO, 4YTOOBI TIOJHUMATh
SKOHOMHKY CTPaHbI ¥ )KU3HCHHBIH YPOBCHb HACCIICHHS.

3. OcHOBHas IeJlb KOMMEPYECKUX OAHKOB COCTOWUT B TOM, 4YTOOBI 3apaboTaTh
pUObLIb.

4. Ycnex 0aHKa 3aBUCHUT OT TOT'O, HACKOJIBKO OH OIIEHUBAET (MCCIICYET) CIPOC Ha
CBOM YCJIYTH U TILITAETCS YAOBJIETBOPHUTH HYXKJIBI CBOUX KIIMEHTOB.

5. CoueTtanue HECKOJIBKUX (DAKTOPOB JAEIAI0T OAHKOBCKOE JIEJI0 MEXKTYHAPOIHBIM
OM3HECOM.

Over to you

Surf the internet and prepare a small talk about one of the banks in your country.



Unit 2. Bank performance

Active Vocabulary

acceptance for customers

balance sheet
cash on hand
credit
customer base

debit
deferred taxation

deposit
to deposit

depreciation

double entry

to enter

fee generating activity
fiscal —

fixed assets

investment securities

item
liability
liquidity

loss account

corjacue Ha OIUIaTy JSHEXHBIX M TOBAPHBIX
JIOKyMEHTOB, aKIIENITOBAaHUE KJIUCHTOB
OaJIaHCOBBIM OTYET

KaccoBasi HATMYHOCTh

KpeauT (IpUXo.)

KIIMeHTypHass 0a3a, TOCTOSHHBIA KOHTHHTCHT
3aKa34YHUKOB

nebet (pacxon)

OTCpOYEHHAsl yIlJlaTa HaJIOTOB,
HAJIOr000JI0KEHUE

BKJIAJI, 3aJI0T, XPAHWIIUIIE, ICTTOHUPOBAHUE
BKJIQJbIBaTh,  JICTIOHHPOBATh,  CJaBaTh  Ha
XpaHEHWEe, BHOCUTH JICHBI B OaHK

dboH0B, o0OECICHUBAHNE,
CTOMMOCTH,  (U3HYCCKHH  WIH
WU3HOC, CIIMCAaHHE CTOMMOCTH,
U3HOCA, aMOPTH3AIOHHBIE

OTCPOYCHHOC

W3HOC OCHOBHBIX
CHIDKCHUE
MOpaJIbHBIN
HAYHCJIICHHUE
OTUYMCJICHUS
JBOMHAs OyXrajaTepckas 3anuch (IIPOBOJIKA)
BHOCHUTD, 3aHOCHTH

OaHKOBCKas omeparus 3a KOMIUCCUOHHBIC
HaJIOTOBO-010>KETHBIN, Ka3HAYEHCKUH

HEJIBIKUMOCTD, OCHOBHBIE Cpe/ICTBa,
HEJIMKBUJIHBIE AKTHBBI, PEaJbHBIN OCHOBHOM
KaInuTal

oOecrieunTenbHbIe Oymaru, eHHbIE OyMaru Kak
00BEKT KaNMUTAIOBIOKEHUM, WHBECTUIIMOHHBIC
IIEHHBIC Oymaru

CTaThsl CU€Ta, CTaThd OanaHca, MyHKT, MPEIAMET,
HAaUMEHOBAHUE, O3UIUs, OyXralTepcKas 3aIuch,
KPEAUTHBIA HHCTPYMEHT

npaBas CTOpOHa cueTa (ITacCUB), 3a/10J>KEHHOCTb,
00513aTeNbCTBO YILIATHI

JINKBUIHOCTD, JINKBUIHBIE Cpe/ICTBa,
BO3MOKHOCTh TIPEBpAIllCHUS B  HAJWYHBIC
JEHbId, OOOPOTHBIC CPEICTBA, CIIOCOOHOCTH
OaHkKa CBOEBPEMEHHO BBIIIOJIHATH
00s13aTeIbCTBA

CYET YOBITKOB
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money in vaults JICHBI'Y B XPAHUJTUIIIC

Net Income IOXOJ, IOJJICKAIIUKA OOJI0KEHHUIO IT0JOXOIHBEIM
HAJIOTOM, YHCTHIC TIOCTYIUICHHUS, YUCTHIH JOXO/

Net Interest Income YUCTBHI J0XOA B BHJE MPOIEHTOB, AOXOJ OT
HETTO MIPOIICHTOB

outgoings U3JICPIKKHU, PACXO/IbI, TUTATSHKH

payable O IJICKAIIMIA OIUIaTe

portfolio of loans obmasi cymma JIeOMTOPCKOM 3a/I0JDKEHHOCTH,
nopTdesb BEIAaHHBIX 3aiiMOB

profit account cYeT NpuoObLIeH

profitability NpUOBUTBHOCTD, PEHTA0EIBHOCTh, JOXOJHOCTD,
BBITOJJHOCTD

retained profits HepacipeaeaéHHas PUOBLIB;
HepacrpeaeaéHHasN ro0Bas pUOBLIb,
HepeHeCeHHas Ha CIIETYIOIIHIA TO

return on investments npuObUTH Ha MHBECTUIIUU

to run business BECTH JIEJI0

sophisticated accounting pa3suTas/ yCOBEPIICHCTBOBaHHAs/ HCIbITAHHAS

system crcreMa OyXrajaTepcKoro ydera

statutory requirements TpeOOBaHUs, yCTAHOBJICHHBIC 3aKOHOM

stockholders' equity aKIMOHEePHAs YacTh KaluTana KOMIAHUH, YACThIH
KaImuTaj, CPeICTBA aKIIMOHEPOB KOMITAHUN

on a straight line basis paBHOMEPHO (HAYMCIIATH M3HOC, aMOPTH3AIIUIO),
MIPSAMOJIMHENHO

transaction HKOHOMMYECKAs omneparusi, cieiaka, 000poT

Reading comprehension

Scan the text and underline the financial documents mentioned in the text.

Banks necessarily use sophisticated accounting systems to record as clearly as
possible what the financial situation of the bank is. Normally such a system is based
on the principle of the double entry, which means that each transaction is entered
twice, as a credit in one account and as a debit in another account. If we deposit
$100 with a bank, for example, the bank enters a debit for the receiver and a credit
for the giver. The former represents an as- set to the bank, since it is a sum of money
at the bank's disposal, as well as a liability, since it will one day have to be repaid.

The balance sheet of a bank gives us a view of its financial situation at one point
in time, usually 31 December of a particular year. But we do not know what has
happened between two balance sheets. This information is provided by the profit
and loss account for the period in question. Neither statement is exactly uniform
from bank to bank, but both contain certain essential features.

The largest asset of a bank is normally its total portfolio of loans. Deposits
usually constitute the largest liability. Balance sheets usually include the following
items listed as assets:



- cash on hand and due from banks - money in vaults, balances with other banks,
cheques in process of collection.

- investments - bonds, shares, etc.

- loans - to companies, the general public, etc.

- fixed assets - buildings, equipment, etc.

Items listed in the balance sheet as liabilities are:

- deposits - all money owed to depositors.

- taxes payable - national and local.

- dividends payable - decided on, but not yet paid.

The profit and loss account records the income of a bank, and here, typically, the
items in order of size are:

- interest on loans;

- return on investments;

- fees, commissions, service charges.

The granting of credit provides the largest single source of bank income.
Typically, two thirds of an American commercial bank’s yearly earnings result from
interest on loans. Nine out of every ten dollars they lend come from depositors'
funds.

The following items normally constitute the main expenses in a bank's profit and
loss account, again in typical order of size:

- interest paid;

- salaries and other benefits;

- taxes.

A bank's accounting systems, then, are designed to record and present the
transactions that take place every day. Substantial reserves over and above statutory
requirements are an indication to customers of the bank’s strength, that it has run its
business well and has retained profits in the business for future operations.
Profitability indicates the effectiveness of a bank's performance and how well it has
managed the resources under its control. Published figures thus provide some
essential data on the liquidity, safety and income of a bank.

Exercise 1. Read the text and answer the questions.

1. What systems do banks use to record the financial situation of the bank?
2. What does the principle of double entry mean?

3. What is an asset of a bank?

4. What is a liability of a bank?

5. What information does the balance sheet of a bank give?

6. What items do balance sheets include?

7. What liabilities do balance sheets include?

8. The income of a bank is recorded in the loss account, isn't it?

9. What items constitute the expenses in the bank's profit and loss account?
10. What are bank's accounting systems designed for?

10



Exercise 2. Complete the following sentences with the necessary word.

a. data c. to record e. loans
b. the transactions d. enters f. indicates

1. Banks use sophisticated accounting systems ... as clearly as possible the
financial situation of the bank.

2. If we deposit some money with a bank, for example, the bank ... a debit for the

receiver and the credit for the giver.

The largest asset of a bank is usually its total portfolio of....

Profitability ... how well the bank has managed the resources under its control.

A bank's accounting systems are designed to record and present

... that take place every day.

Published figures provide some important ... on the liquidity, safety and income
of a bank.

ok ow

o

Exercise 3. Match the concepts to the definitions.

1. Dbalance sheet a. acompany's revenue and expenses over a
particular period of time

2. deferred taxation b. acompleted agreement between a buyer
and a seller to exchange goods, services,
or financial assets in return for money

3. deposit c. a financial performance measure that
reflects the difference between the
revenue generated from a bank’s interest-
bearing assets and the expenses
associated with paying on its interest-
bearing liabilities

4. depreciation d. afinancial statement that contains details
of a company's assets or liabilities at a
specific point in time.

5. item e. apercentage and is calculated by dividing
an investment's net profit (or loss) by its
initial cost or outlay.

6. liability . areduction in the value of an asset over
time, due in particular to wear and tear.

7. liquidity g. a sum of money paid into a bank or
building society account.

8. loss account h. goods or services (but not real estate) sold
or traded in the normal course of a firm's
business

9. Net Income I.  Itis payable in the future.

10. Net Interest j. It refers to the assets remaining in a

Income business once all liabilities have been

11



settled.

11. profitability k. sales minus cost of goods sold, selling,
general and administrative expenses,
operating expenses, depreciation,
interest, taxes, and other expenses

12 return on |. the availability of liquid assets to a
Investments market or company.

13. stockholders' m. the degree to which a business or activity
equity yields profit or financial gain.

14. transaction n. the legal debts a company owes to third-

party creditors.
Exercise 4. Translate the following sentences into English.

1. banaHcoBbIii oTueT OaHKa JaeT KapTUHY €ro (UHAHCOBOTO COCTOSIHHS Ha
JTAaHHBIA MOMEHT BpeMeHU (00b14HO Ha 31 nexalbps TeKyIiero roja).

2. Cueta npuObUIeH U yOBITKOB HE SIBJISIOTCS €IMHBIMU JIJISl BceX 0aHKOB, HO 00a
coJiepKat OIpeiesIeHHbIE OCHOBHBIE YEPThI.

3. Cuét npubbLIel U YOBITKOB PETHUCTPHUPYET J0X0 ] OaHKa.

4. CucreMbl OyxydyeTa TMpEACTABISIIOT OCHOBHBIE JaHHBIE O JMKBUIHOCTH,
HAJIC)KHOCTHU M IOXOJHOCTH OaHKa.

Over to you
Think of a bank that you're interested in. What are some of its main assets? Which

of them might be shown on its balance sheet?
Describe the profit (or loss) of a bank in the news recently.
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Unit 3. Foreign exchange

Active Vocabulary

alc

to add a pip

adverse movements

bid rate

to carry out a transaction
currency unit

to detect a discrepancy
dealer —

to expose to risk

firm up

foreign exchange dealing
to fill in a dealing slip
forward rate

interest differential

Lack-lustre trading
long position

maturity dates

offer rate
outright

petrocurrency

to quote a rate

OTKPBITBIM CYET, TEKYIIUH OAHKOBCKHUMA CYET (OT
account current)

N00aBUTh OJHY JACCSATUTHICSIYHYIO BaJTIOTHOTO
Kypca (1o X0y CHIEJIKH)
HeOIaronpusTHbIC U3MEHEHUS

KypC MOKyInaTest

BBITIOJIHUTH CHCJIKY

SAMHUIIA BATIOTHI

00HapyKUBaTh HECOOTBETCTBUE
TOPrOBBIA TMOCPETHUK, OUPKEBUK,
npojaxe,  OWpPXKEBOM  Makep,
MOKyTIaTeIb TOBAPOB

MO/IBEPTaTh PUCKY

OKpEINHYTh, YTBEPAUTHCA (0 Kypce IIEHHBIX
Oymar)

caenka (omeparus) mo 0OMeHy BaJTtOThI
3aMOJHUTH TOKYMEHT IO clienke (OJ1aHK)—

Kypc 1o dbopBapaHOI CHENKE
(3a6J1aroBpeMeHHBIH ), KypC MO CPOUYHBIM CIETKaM
pa3HULA B IPOLICHTHOM CTaBKE, pa3HULIA B CTABKE
Y4ETHOTO MPOLIEHTA

— BSJTOTEKYLIUE CACIKU

CpoyHasi  mO3WIMs,  OOpa3oBaBIIasiCs B
pe3ynbTaTe  MOKYNKH  (PBIOYEPCHBIX  HIIU
OMNI[MOHHBIX KOHTPAKTOB, MO3UIUS MO CPOUYHBIM
CIeNKaM IpU WIpe Ha MOBBINIEHUE, NO3ULIUS Ha
MOBBIIIIEHUE;  00s3aTENIbCTBA IO  CPOYHBIM
CIeNKaM IpU UTPE Ha TOBBILICHHUE; HAJTUYUE Yy
O0aHkKa ompenenéHHON CyMMBI B HHOCTpPaHHOMU
BaJIIOTE

CPOKH 00f3aTeNIbCTB, JaTa HACTYIUICHHS CpPOKa
maTexa, JaaTa HorameHus

KypC NpesIoKeHUs1, Kype po/iaBiia

BAJIIOTHBIM ~ KypC MO CPOYHBIM  CJHeJIKaM,
BKJIFOYAIOIIMM JTUCKOHT, CPOYHBIM BaJFOTHBIN
Kypc "ayTtpalt", mpoctas popBapaHas cuenka, He
CBSI3aHHAsT C JPYTMMU  OJHOBPEMEHHBIMU
onepanusIMu

BaJIIOTa KypC, KOTOPOl CBSI3aH C PHIHKOM He(TH,
He(TsIHBIE HOIApPbI

MPOU3BOJUTh KOTUPOBKY Kypca, Ha3HAYaTh

are’T 110
OIITOBBLIN
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CTaBKYy

settlement pacuer, yruiata

spot rate KypCc IpU pacu€rax HaJIUYHBIMU, KypC IIO
CIIOTOBOM CIEIKE, KYPC, 10 KOTOPOMY PACUETHI 1O
CHEJIKE MPOBOJATCA Ha BTOPOM paboOuyuil JeHb
rocse e€ 3aKI0YEHUs, TEKYIIUN Kype

to square account pacruiaynuBaThCs

swap MEHa, CHEeJIKa, OIEpalus CBOI, IMOKYIKa WIN
IpoJa)ka BalllOTBl HA YCIOBHUAX 'CHOT"' C
OJIHOBPEMEHHBIM  3aKJIIOYEHUEM  OOpaTHOMU
dbopBapaHONl crenku, oOMEH o00s3aTeILCTBAMU
WIM aKTUBaMH, OOMEH OJHMX LIEHHBIX Oymar Ha

APYruc
Tom-next II0CJIE3aBTpPa, Yepes ICHb
to transact business BECTU JI€JIOBBIE OIIEPALMH, 3AKIH0YATh CIEIIKY
written confirmation IMUCHbMEHHOE TTOTBEPIKICHUEC

Reading comprehension

Scan the text and underline all words and phrases connected with foreign exchange
dealing

Foreign exchange dealing is, as its name implies, the exchange of the currency
of one country for the currency of another. The rate of exchange is the value of one
unit of the foreign currency expressed in the other currency concerned.

With the growth of global trade, many companies need foreign currencies to pay
producers in other countries. A British company with a supplier in Germany, for
example, will probably use sterling to buy Deutschmarks from its bank in order to
pay an invoice from the German company. The bank buys the Deutschmarks from
another bank at a particular rate and provides them to its customer at a higher rate,
thus making a profit. Similarly, a bank may make gains on buying and selling
currencies on the interbank market. Making a profit on the transaction is the basic
idea of foreign exchange dealing. Currencies can be bought or sold in the foreign
exchange market either for immediate delivery, that is at the spot rate, or for delivery
later (e.g. two weeks, three months, etc.) at forward rate. The forward market is useful
for companies, since if a company knows that it will need a particular foreign
currency to pay a bill in four weeks' time, for example, a forward deal enables it to
protect itself against future adverse movements in the exchange rate which would
have otherwise had the effect of making the foreign goods more expensive.

When dealing in foreign exchange, normally by telephone, the bank quotes both
the selling and buying rate of a currency at which it is prepared to transact business.
Settlement for a spot transaction is two working days later. Thus if a contract is
made on Monday, the seller delivers the amount sold and receives payment on
Wednesday.

Currency traded in this way is delivered to the buyer's account with a bank in the
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main centre, or one of the main centres, for the currency in question. In the case of
sterling, for example, this is London, for Dutch guilders it is Amsterdam and
Rotterdam, and for Belgian francs it is Brussels and Antwerp. The buyer decides the
bank where his or her account is to be credited.

The foreign exchange dealer fills in a dealing slip containing basic information
such as the date and time of the deal, the contracting party, the amount and rate
agreed on, the date of settlement, and the place of delivery of the currency dealt in.
As soon as a foreign exchange transaction has been carried out, both banks send a
written confirmation containing the basic information mentioned above. Any
discrepancies may thus be detected quickly.

A bank holding debts or claims in a foreign currency is itself exposed to an
exchange risk, unless the debts and claims neutralize each other by being of equal
size and by having roughly the same maturity dates. Dealers therefore aim for a
balanced total position. If the amount of bank's claims in dollars, for example, is
larger than the total debts in dollars, then the bank has a long position, but if the
debts are larger than the claims, the bank is short in dollars. As long as the total
position balances, there is no risk for the bank.

Exercise 1. Read the text and answer the questions.

. What does foreign exchange dealing mean?
. How will you explain the term "rate of exchange™?
. Why do many companies need foreign currencies?

1

2

3

4. How does a bank make a profit buying and selling currencies?

5. What are the terms for immediate delivery of currency and its delivery later?
6. Why is a forward deal useful for companies? What does this deal protect a
company against?

7. Who decides the bank where the account is to be credited?

8. What documents does a foreign exchange dealer fill in?

9. What kind of information does a dealing slip contain?

10. Why do banks send a written confirmation when a foreign ex- change
transaction has been carried out?

11. What does it mean "a bank has a long position" and “a ba- lanced total
position”?

Exercise 2. Complete the following sentences with the necessary word.

a. gains c. value e. balances g. settlement
b. enables d. invoices f. exposed h. detected

1. The rate of exchange is the ... of one unit of the foreign currency expressed in
the other currency concerned.

Many companies need foreign currencies to pay ... in other countries.

A bank may make ... on buying and selling currencies on the interbank market.
4. A forward deal ... the company to protect itself against future adverse movements

wmn
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in the exchange rate.

NGO

... for a spot transaction is two working days later.

Any discrepancies in foreign exchange dealings may be ... quickly.

A bank holding debts and claims in a foreign currency is ... to an exchange risk.
As long as the total position ... there is no risk for the bank.

Exercise 3. Match the concepts to the definitions.

1.

2.

10.

11.

alc
bid rate

discrepancy

forward rate
interest differential

Lack-lustre trading

maturity dates

petrocurrency
spot rate
swap

written confirmation

a.

b.

j.

k.

a difference between things that are expected
to be the same

a period of time when there is little buying
and selling and prices do not change much

a record of business transactions that shows
the total amount of money owed as of the date
of the summarizing statement

an exchange of one financial instrument for
another between the parties concerned.

any U.S. dollar paid to oil-exporting
countries in exchange for oil

informed consent that is given in writing to a
person or a writing that a lawyer promptly
transmits to the person confirming an oral
informed consent.

It refers to the moment in time when the
principal of a fixed income instrument must
be repaid to an investor

It weighs the contrast in interest rates
between two similar interest-bearing assets.
the highest price that traders are willing to
pay for a security.

the price quoted for immediate settlement on
an interest rate,

the settlement price of a transaction that will
not take place until a predetermined date

Exercise 4. Put the words into the correct columns. All the words could go into
this sentence.

The dollar
rose gently

fell sharply

went up half a cent

soared

against the euro.

gained slightly
dropped slightly hit a new high

levelled off rose sharply
remained steady remained level

weakened gained strongly hit a new low
went into free fall  gained some went down several
slid a little shot up  ground cents
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plummeted slipped half cent
bottomed out plunged
fell very slightly

/ P e\\

Exercise 5. Look at the chart, and answer true or false.

S

0.60
0.58
0.56
0.54
0.52

0.50

lanuary February March April

1. The dollar started the year just below sixty pence. TRUE / FALSE

2. The dollar went into free fall in January and February. TRUE / FALSE

3. The decline of the dollar levelled off in March TRUE / FALSE

4. The dollar hit a low of £0.50 at the beginning of March. TRUE / FALSE

5. Since March, the dollar has made a full recovery. TRUE / FALSE

6. The dollar has recovered very slightly since March. TRUE / FALSE

7. Since March, the dollar has made a partial recovery, but remains weak. TRUE
| FALSE

8. The dollar halved in value in the first three months of the year. TRUE /
FALSE

9. The dollar lost nearly a fifth of its value in the first quarter. TRUE / FALSE
10. The dollar is currently trading at around 53p. TRUE / FALSE

Exercise 6. Translate the following sentences into English.

1. C pa3BuTueM MHUPOBOM TOProOBIM MHOTME€ KOMIIAHUM HYXOAIOTCS B
MHOCTPaHHOM BaJIIOTE, YTOOBI pACCUUTATHCS C MPOU3BOAUTENIEM JPYrOil CTPaHBI.
2. BamoTy MOXHO KYNIUTh WM TIPOAATH IO CITIOTOBOW MM ()OPBAPHOM CHEITKAM.
3. Tlpu BamtOTHBIX cAeNKaxX OaHK OOBIYHO TPOU3BOIUT KOTUPOBKY Kypca MOKYITKA
U MIPOJIA’KH BAIIOTHI, C KOTOPOM OH coOupaeTcsi padoTath.
4. bnaHKk O BaJIIOTHOHN C/eJIKe BKIIOYAaeT MH(GOPMAIUMI0O O BAIIOTHOM Kypce B
COOTBETCTBUU C JOTOBOPEHHOCTBHIO.
17



5. IlucbMeHHOE TOATBEPXKIEHUE CHEIKM IIOMOraeT MpOCIEOUTh JIH000e
HECOOTBETCTBUE B PACUETAX.

OVERTO YOU

What kinds of situations can cause currency fluctuations?
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Unit 4. Bank services

Active Vocabulary

base rate

to be straightened out
over the phone
borrowing

facility

to charge interest

rate

commitment

countervalue
credit rating

custodian services

equity transaction
erratic rates

expertise

flat rate fee

to grant on the account

to keep in touch
LIBOR

margin

O0azoBasi ccyaHas cTaBka OaHKOB, TapudHas
CTaBKa, Il€HA KpeauTa [Js MEePBOKIACCHBIX
3aEMILHUKOB

yJIaXKUBaTh (moxyyatb UCYEPIIBIBAIOILYIO
uH(popMaIHio) Mo TeaedoHy

BO3MOXKHOCTD MOJTYYEHUS 3aiiMa, KpeluTa

HAYUCIITh IPOUCHTHYIO CTABKY

0053aTeNbCTBO, BJIO’)KCHUE KanuTana,
KOHTPAKT, peayCcMaTpUBAKOIINI
(buHAHCOBYIO OTBETCTBEHHOCTh 3a
BBIIIOJIHEHUE oneparnui, HaMEUYEHHbIE

(MHAHCOBBIC ACCUTHOBaHMS, 00s3aTEIHLCTBO
NPEAOCTaBUThL KPEAUT Ha OMNpeaeaEHHYIO
CyMMy

SKBUBAJICHT, BCTpEYHAas IIeHa

PEUTHHT 00IIIeH KPeAUTOCTIOCOOHOCTH 3aéMIITNKA,
OlI€HKAa KpPEJIUTOCIIOCOOHOCTH, MOKa3aTellb
KPEJIUTOCIIOCOOHOCTH 3aéMIINKA

YCIYTH  TI0O  OMNEKEe  YNpaBICHUS  YYKUMH
KaIlluTaJlaMHu

caenka ¢ akTtuBaMHu ((DOHIIOBBIM KaIMTAJIOM)
PEITTPUSITHS

OecropsIouHbIC CTaBKHU (HecTaOMIIBHBIE,
HM3MEHUYUBBIC)

KOHCYJbTallUOHHBIC YCIIYTH, KCIIEPTHBIN aHAIIN3,
3aKTIOYCHHUE CTICITHATNCTOB

naymaibHbIA cO0p, ennHO0Opa3Has CTaBKa, Tapud
C MIOCTOSIHHOM IIJIaTOM

MPEIOCTABIATh HAa CUET

MOJI/ICP>)KUBATH CBSI3b

auOop, JOHIOHCKAsS MEXOAHKOBCKAs CTaBKa II0
KPaTKOCPOYHBIM KpEeAuTaMm, MPEeIOCTaBISIEMbIM B
eBPOBANIIOTE, CTaBKa NPOJaBIla HA JIOHJOHCKOM
MEXOAHKOBCKOM  pPBIHKE  JEMO3WTOB, CTaBKa
JIOHTOHCKOTO pPBhIHKA MEKOAHKOBCKUX KPEIUTOB

KojebaHue IeHbl (Kypca), mapka, Mpezen,
pa3HUIla, MUHHUMaJIbHO BO3MOXKHBIA Oaphilll,
npeAen  JAOXOAHOCTH,  pa3HULIA  MEXIY
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ce0eCTOMMOCTRIO U POAAKHOM 1IEHOM, HAIICHKA;
YacThb LIEHBI aKIU¥, BHOCHUMAas HAJIUYHBIMU IIPU
IIOKYIIKE B KPEIUT

mark up Haj0aBKa, HAllCHKA, [OBBILICHUE, pa3HUIIA
MeXay ce0eCTOMMOCTbI0 U TPOJAXKHOU II€HOW;
1oJly4aTh NPOAAXKHYIO LEHY NpuOaBIE€HUEM K
ce0ECTOMMOCTH  HAKJaJHBIX  PacxoioB H

npuObUTH

to market new services mpeaoCTaBIsATh HA PHIHOK HOBBIC YCIIYTH

to meet needs YIIOBJIETBOPSITH MOTPEOHOCTH

outline proposal HPEIOKEHHE o01ero Xapakrepa,
IpeIBAPUTENHLHOE MPEIOKEHHE

overdraft facility NPEBBINICHNE KPEAUTHOTO JUMHTA, CHUCTEMa
oBepapadTa, oBepapadToBas Kacca,
Npe0CTaBlICHHEe KOHTOKOPPEHTHOT'O KPEINUTa

overnight rate CTaBKa 10 CYTOYHBIM JICTIO3UTaM, CTaBKa

IMpOICHTA I10 OAHOJHCBHBIM BKJIaJdaM,
IMPOLICHTHAA CTaBKa OﬂHO}IHCBHOﬁ CCYyIbI

per annum B T'OJI, €KETOIHO, 3a TO[T

to rate OLICHHMBATb, UCUHUCIIATH, TaKCUPOBATh,
IPOM3BOIUTH OIICHKY, OTIpeIeyIsITh
Tapu@/cTaBKy

security transaction clIeIKa C IIEHHBIMH OyMaraMu

standby L/C (letter of pe3epBubIii (3amacHOM) aKKpEAUTHB

credit)

statement of the BeImHCKa JOKYMEHTOB

documents

treasure bill Ka3HAYCHCKUN BEKCEIb

variable borrowing mnepemeHHas cucTema 3aiima

facility

Reading comprehension
Scan the text and underline bank services.

Banks provide a wide variety of services to companies, and a company operating
internationally is likely to use several banks around the world to meet its various
needs. Banks keep in touch with these customers by telephone and perhaps with
regular meetings, to maintain the relationship and to market new services.

Most companies use banks at one time or another to finance their operations. As
with any other type of loan, banks charge interest on corporate loans. Interest rate
for loans in Britain, for ex- ample, can be charged in one of three ways:

- at a margin above the bank's base rate. Each bank decides its own rate, and
then charges the company a rate of interest which is related to this. A big customer
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with a very good reputation may be charged the bank's base rate plus 0,5%, for
example, while a smaller company might be charged the base rate plus 3%;

- at a margin above LIBOR, the margin again depending on the bank's
assessment of the corporate customer;

- at a fixed rate of interest for the period of the loan.

The first two ways are variable and are adjusted periodically to reflect
movement in interest rates on the market. They may also be dangerous for the bank
when market rates are erratic.

A company in a business where income and expenditure are subject to constant
changes needs a variable borrowing facility.

This is met most simply by an overdraft facility. The company opens an account
with the bank, and an overdraft with a specified limit is granted on the account.

A standby letter of credit is a commitment under which a bank agrees to provide
funds to a customer where, unlike most other forms of documentary credits, no
goods are involved. The standby letter of credit is a flexible form of lending and can
cover a variety of situations, in which procedures are reduced to a statement of the
documents to be received before payment is made to the third par- ty.

Many companies make a profit not only from the goods or services which they
sell but also from the money that they have. Cash managers utilize funds at their
disposal, buying and selling shares, treasury bills and so on, to generate profit in the
form of investment income. Rather than move valuable foreign shares and securities
around the world by post, a company will deposit them for safe keeping with a bank
in the foreign country. A company in Sweden which buys shares on the American
market, for example, will use the custodian services of a US bank. Banks naturally
charge fees and/or commissions for custodian services.

Exercise 1. Read the text and answer the questions.

What do banks provide to companies?

How do banks keep in touch with their customers?

In what ways can interest rates be charged?

What companies need a variable borrowing facility?

What is an overdraft facility?

What flexible form of lending is mentioned in the text?

How can companies make a profit from the money that they have?
Do companies move their securities and shares around the world by post?
When do companies use the custodian services?

©CoNaRrONE

Exercise 2. Complete the following sentences with the necessary word.

a. to finance b. interest  c. regular d. variety e. a commitment
rate
f. decides on g.charge  h.investment i. the custodian J. profit
services
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W

7.

8.
9.

Banks provide a wide ... of services to companies.

Banks keep in touch with companies by telephone and ... meetings.

Most companies use banks at one time or another ... their operations.
A standby letter of credit is ... under which a bank agrees to provide funds to a
customer where no goods are involved.

Many companies make ... not only from the goods which they sell but also from
the money they have.

Cash managers utilize funds at their disposal, buying and selling shares, treasury
bills to generate profit in the form of ... income.
A company in Sweden which buys shares on the American market will use ... of
a US Bank.
As with any other type of loan, banks ... interest on corporate loans.

... for loan in Britain can be charged in one of three ways.

10. Each bank ... its own rate.

Exercise 3. Match the headings to the paragraphs in the text.

Advancing of  Discounting of Bills of  Foreign Currency  Remittance of Funds

Loans Exchange Exchange

Overdraft Check/Cheque Consultancy Credit cards

Payment

Discounting of  Collection and Bank Guarantee ATMs Services
Bills of Payment of Credit
Exchange Instruments
Priority Private banking Online banking Mobile Banking
banking

Debit cards Home banking Accepting Deposit
1

Banks are profit-oriented business organizations. So they have to advance money to
the public and generate interest from them as profit. After keeping certain cash
reserves, banks provide short-term, medium-term, and long-term ones to needy
borrowers.

2

Sometimes, the bank provides facilities to its customers through which they are
allowed to withdraw more than their deposits. Interest is charged from the customers
on the borrowed amount. It is different from cash credit.

3

It is another popular type of lending by modern banks. Through this method, a holder
of a bill of exchange can get it discounted by the bank. In a bill of exchange, the
debtor accepts the bill drawn upon him by the creditor (i.e., holder of the bill) and
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agrees to pay the amount mentioned on maturity.

After making some marginal deductions (in the form of commission), the bank pays
the bill’s value to the holder. When the bill of exchange matures, the bank gets its
payment from the party, which had accepted the bill.

4.

Banks provide pads to the account holders. Account-holders can draw them upon the
bank to pay money.

Banks pay for customers’ ones after formal verification and official procedures.

5.

Different credit instruments such as the bill of exchange, promissory notes, cheques,
etc., are used in modern business.

Banks deal with such instruments. Modern banks collect and pay different types of
credit instruments as the representative of the customers.

6.

Banks deal with foreign currencies. As customers’ requirement, banks exchange
money with local money, which is essential to settle down the dues in the
international trade.

7.

Modern commercial banks are large organizations. In this function, banks hire
financial, legal, and market experts who advise customers regarding investment,
industry, trade, income, tax, etc. They can expand their function to advisory business.
However, for several reasons, banks need to disclose customers’ information to
government and regulatory authorities.

8.

Customers are provided the facility of bank warrant by modern commercial banks.
When customers have to deposit certain funds in governmental offices or courts for
a specific purpose, a bank can present itself as the warrant for the customer instead
of depositing funds by customers.

9.

Banks help their customers in transferring funds from one place to another through
cheques, drafts, etc.

10.

It allows its holders to make purchases of goods and services in exchange for the
provider immediately paying for the goods or service. The holder promises to pay
back the purchase amount to the provider over some time and with interest.

11.

They replace human bank tellers in performing giving banking functions such as
deposits, withdrawals, account inquiries.

12.

They are used to withdraw funds directly from the holders’ accounts electronically.
Most of them require a Personal Identification Number (PIN) to be used to verify the
transaction.

13.

It is the process of completing the financial transaction from any place instead of
utilizing a branch of a bank. It includes making account inquiries, transferring

23



money, paying bills, applying for loans, directing deposits.

14,

Banks offer it that allows account holders to access their account data via the internet.
Through traditional banks it enables customers to perform all routine transactions,
such as account transfers, balance inquiries, bill payments, and stop-payment
requests. Some even offer online loans and credit card applications.

Account information can be accessed anytime, day or night, and can be done from
anywhere.

15.

It is a term used for performing balance checks, account transactions, payments,
credit applications, and other banking transactions through any device.

16.

Getting it from savers or account holders is the primary function of a bank. Banks
receive it from those who can save money but cannot utilize it in profitable sectors.
People prefer to put their savings in a bank because by doing so, they earn interest.
17.

It can include several various services, but some popular ones include free checking,
online bill pay, financial consultation, and information.

18.

Personalized financial and banking services are traditionally offered to a bank’s
digital, high-net-worth individuals (HNW!Is). For wealth management purposes,
HNWIs have accrued far more wealth than the average person, and therefore have
the means to access a larger variety of conventional and alternative investments.

Exercise 4. Translate the following sentences into English.

1. TIporeHTHas cTaBKa Ha 3aiiMbl B bputanuu MoXeT ObITh HAYUCJICHA OJHUM M3
TpPEeX CIOCO00B.

2. Kommanusi, paboTaromas B MEXIYHApOIHOM OH3HECE, BEPOSTHO IOJIb3YETCS
yCcIyraMd HECKOJIBKUX MHPOBBIX OaHKOB, YTOOBI yJIOBIETBOPUTH CBOU
MOTPEeOHOCTH.

3. KpynHoii koMmanuu ¢ XOpoIIeH pemyTamueil MpoleHTHasl CTaBKa Mo 3aiMy
MOKET ObITh HaUMCJICHA B pa3Mepe OaHKOBCKOM 6a30Boii ctaBku 1utroc 0,5%.

4. Pe3epBHBI aKKpEIUTHB SIBISIETCS THOKON (POpMOIl KpEeaUTOBAHUS U MOKET
WCIIOJIb30BAaThCS B PA3IMYHBIX CUTYaLUSX.

5. EcTtecTBeHHO, 4TO 32 YCIYTH CIY>KOBI OTIEKH OaHKW HAYHUCIISIIOT KOMUCCUOHHBIE
U TJ1aTy 32 YCIYTH.

OVER TO YOU

Which bank services do you use?
Are you satisfied with them or would you like change\improve something?
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Unit 5. Foreign exchange risk

Active Vocabulary

adverse movement
agreed date

agreed exchange
rate

base currency

to buy at the spot
rate

to buy forward
calculated gamble
call option

to charge

cleared credit
balance
contingent cash
flow

currency option
downside risk
to drop option
eligible bill
expiration date

forward contract

lithe exchange rate
maturities

option

option buyer

HeOIaronpuaTHbIE N3MEHEHUS
yCJIOBJICHHAs JaTa
YCIIOBJIEHHBIN Kypc 0OOMeHa

BaJIIOTA, M0 OTHOUIEHUIO K KOTOPOM KOTHUPYIOTCS MpPOUYHE
BaJIIOTHI, 0a31CHAs BaIOTa

MOKYTATh [0 CIIOTOBOMY KypCY (HATMYHOMY KYPCY)

MOKyNaTh 10 GOpBapAHOMY KYpCY, MOKYNaTh HA CPOK
MPOCYUTAHHBIN PUCK

clelKa C MpeaBapuUTEIbHOW mNpemuen, onuuoH "koii",
OMIMOH MOKYNAaTeNsl, yCJIIOBUE KOHTPAKTa , JAOIIEE MPaBo
KYIIUTh ONpeJeAEHHBI TOBap WM IIEHHbIE Oymarw o
3apaHee YCTAHOBJIEHHON LIEHE B TEYEHHUE OTOBOPEHHOTO
CpoKa

Ha4YuCIIATh, Ha3Ha4yaTh II€HY, 3aluChiBaTh B JIOJT,
nebeToBaTh, OTHOCUTHh HA J1€0€T, HAUMCIATh U3ACPKKH,
OTHOCHUTH Ha CYET, B3UMAaTh IUIaTy, TpeOOBaTh OIIATY

— TMOTAIlIEHHBIH KPEIUTOBBIM OCTATOK, TOTaIlIeHHOE
OTPUIATEIBHOE CATBI0
BO3MOXKHBI  000pPOT  HAJIMYHOCTH, KBOTa (COCTaB)

OIepalui ¢ HATMYHBIMA

IIPaBO BHIOOpA BAIOTHI, BAJTIOTHBIN OMIIMOH (TIPaBO KYMHTh
WM TIPOJIaTh BaJIOTY MO (PUKCUPOBAHHOM IICHE)

pucK TmaneHus (Kypca, IIEHBI), PUCK YOBITKOB, PHCK
CHU)KCHHS] CTOUMOCTH IIEHHOUM Oymaru

OTKa3aThCA OT MPEIJaraéMbIX YCIOBHIl ONIMOHA, CHSTh
3as1BKY C TOPTOB

BEKCEllb, MOTYIIUA OBITh TEPEyYTEHHBIM B OaHKe,
IIPUEMJIEMBIN BEKCEIIb
JaTa MUCTEYEHHs CpOKa,
KOHEYHBIN CPOK JECUCTBHUS
KOHTPAaKT Ha CpPOK C MOCTaBKOW B OyAyllleM, CPOYHBIN
KOHTPAKT

rUOKu (TJIaBAOIINIA) KYypPC BATIOT

JaThl IUIaTeXa, CPOKHU IJIaTek a, CPOYHOCTh MOTALICHUS
IIEHHBIX OyMar HAJTMYHBIMU JCHbTAMH

clelKa C TpeMuel, mpaBo MpoAaBaTh WM TMOKYMaTh
[EHHbIe Oymaru, NpaBo KyIUTh LIEHHbIE OyMaru 3MUTEHTA
Ha OrOBOPEHHBIX YCIOBUAX

MOKYTIATENb ONIIHUOHOB

HCTCUCHUC CPOKa OIINHOHA,
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option writer IIPOJIaBell OMIIMOHA

premium IJiaTa, CTpaxoBas MPEMUs, KOMUCCHOHHBIE 3a OIIMOH,
IpeMUs [0 CPOUYHBIM CHEIKaM, HaJI0aBKa K KypCy WJIH IIEHe

profit lock duKkcanmst MpeAnoaaraeMoro 10xXoaa

put option oOpaTHasi TpeMus, MyT OIIMOH, OIMIMOH TPOJABIIA,

KOHTPAKT, JAlOlMM  IOKyNaTejlr IpaBO  MPOJATh
(MHAHCOBBII UHCTPYMEHT IO OTOBOPEHHOM IIEHE B TEUECHUE
OINpPENENEHHOI0. BPEMEHH, NPABO BIAJENblA OOJIUraluU
IIPEABABUTD €€ K ITOTallICHUI0 JOCPOYHO

to run a risk HOJIBEPraTh PUCKY

straightforward ABWKYIIMMCS WIM BEAyIIMA TpAMO  BOEpEn; HE
IIOCPEACTBEHHBIN, IPOCTOU

strike price [ICHA peasu3alliy OIIIMOHA, IIeHa HMCIOJTHEHUs, [IeHa, 10

KOTOPOU JA€prKaTelb ONIIMOHA MOYKET KYIIUTh WIHM MPOJATh
HeHHyI0 Oymary; (UKCUpOBaHHAsl IleHa, MO KOTOPOW
NOKyIaTeab OMNIHMOHA MOXET HCIOIb30BaTh CBOE MPABO
KyouTh WIM TOpojaTh omnpenenéHHbie  (UHAHCOBBIC
JOKYMEHTHI

tender NPEMIOKEHNE, MPEIIOKEHUE Ha TOprax, KOHKypCHas
3asiBKa, ayKIMOH, YYaCTHUK TOPTOB

Reading comprehension

Scan the text and answer the question:
Why are companies trading internationally exposed to foreign exchange risk?

Companies trading internationally are exposed to considerable foreign exchange
risk. If, for example, a French company knows that it will need $2 million in three
months' time to pay for imports from the USA, it can buy the dollars forward, i.e. at
a rate specified now, thus eliminating the risk of an adverse movement in the ex-
change rate between the French franc and the US dollar. Unfortunately, buying
dollars forward also eliminates the possibility of a favorable movement in exchange
rates. Alternatively, the company could wait three months and then buy the dollars
at the spot rate, i.e. the rate charged then for funds to be delivered two working days
after the transaction. This way the company may get a better exchange rate but it also
runs a risk, since the rate could be worse. Essentially, either course of action involves
a calculated gamble on exchange rates.

To meet this situation, some banks developed and began to offer currency
options in the early 1980s. Under the currency option, the customer pays a premium
which gives them right to demand purchase or sale of a specified currency at an
agreed exchange rate up to an agreed date, but no obligation to do so. After the
customer pays the premium, the bank sends out confirmation of the deal, lithe
exchange rate in three months' time, or whenever the expiration date is, is better than
the one the customer has agreed on, they do not use the option, and instead deal at
the market rate when they need to. Their cost has only been the premium for the
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option. Alternatively, if the rate is worse than the one they have agreed upon, they
exercise the option, and thus suffer no loss due to the fall in exchange rates. The
customer may exercise the option at any time up to and including the expiration
date, for value spot. This, then, is the basic idea of the currency option.

Exercise 1. Read the text and answer the questions.

aobrwpbpE

When did banks begin to offer currency option'?

What is the aim of the currency option?

What rights are given to customers under the currency option?
When may a customer exercise the currency option?

What is the basic idea of the currency option?

Exercise 2. Complete the following sentences with the necessary word.

a. premium b. eliminates c. gamble

d. forward e. a risk f. currency options

1. All companies can buy the dollars ..., i.e. at a rate specified now, thus eliminating
the risk of an adverse movement in the ex- change rate.

2. Unfortunately, buying dollars forward also ... the possibility of a favourable
movement in exchange rate.

3. The company may get a better exchange rate but it also runs ..., since the rate
could be worse.

4. Either course of action involves a calculated ... on exchange rates.

5. Some banks developed and began to offer ... in the early 1980s.

6. Under the currency option, a customer pays a ... which gives them some

preferences.

Exercise 3. Match the concepts to the definitions.

1. agreed exchange rate a. acontract that gives the buyer the right, but not

the obligation, to buy or sell a certain one at a
specified exchange rate on or before a specified
date

2. base currency b. a previously determined term after which

something should no longer be used, either by
operation of law or by exceeding the anticipated
shelf life for perishable goods

3. spot rate c. aprice paid for above and beyond some basic or

intrinsic value.

4. calculated gamble d. a stochastic model that represents future cash

flows as random variables

5. cleared credit balance  e.  financial derivatives that give buyers the right,

but not the obligation, to buy or sell an
underlying asset at an agreed-upon price and
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date.

contingent cash flow f.  Itis an invitation to bid for a project or accept a
formal offer such as a takeover bid.

currency option g. something risky that you do after thinking
carefully about what might happen

eligible bill h. the first currency appearing in a currency pair
quotation

expiration date . the price quoted for immediate settlement on an
interest rate, commodity, a security, or a
currency

1C lithe exchange rate j. the quoted Exchange Rate received from the

Lender during an Exchange Rate Call that has
been accepted by an Authorized Representative
on behalf of the Borrower

11 options k. the value of a country's currency which is free-

12 premium

floating and will rise or fall based on supply and
demand in the market.
this met a number of criteria

1% profit lock m. To realize previously unrealized gains accrued in

a security by closing all or a portion of the
holdings

1< tender n. ‘'true' interest-bearing balance calculated for a

particular day

Exercise 4. Translate the following sentences into English.

1. Tloxynka mosutapoB 1o (OpBapIHON CHENKE MCKII0YaeT BO3MOXKHOCTh PUCKA
IpU HEOIAroNpUsATHOM U3MEHEHUH OOMEHHOTO Kypca.
2. UtoObl He ToABEpraThCsl PUCKY IIPU OOMEHE BaJIOTHI, OaHKM pa3paboTaiu u
NIPEITIOKUITN BATIOTHBIE OMIIMOHBI.
3. Ilocne ymmatel KJIMEHTOM (KOMIaHWEH) CTpaxoBOW mpemMuu, OaHK
MOATBEPKAACT CIETKY.
4. KJIMeHT MOKeT BOCIOJb30BAaThCS BAJTIOTHBIM OMIMOHOM B JIO0OOE BpeMSs [0
JIaThl KCTEYCHUS CPOKA M BKITIOYAS €€.
5. Tlokynka BamiOoTel 1O (opBapAHOW WM CIOTOBOW CHEIKE SBISICTCS
MPOCYUTAHHBIM PHUCKOM.
OVER TO YOU

Buying or selling options is highly risky. One party in the deal is guaranteed to lose.
Would you like to have a job which required to sell or buy them?
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Unit 6. Trade Finance

Active Vocabulary

advising bank

backlog

beneficiary

certificate of origin
duplicate

to evidence the
shipment of goods
forfeiting

halt
immediate payment

issuing (opening) bank

letter of credit

line for confirmation of
credit

to meet the terms of the
contract

merchandize

negotiating stance
overdue

overseas operations
packing list

partial shipment
quote

reimbursement

OaHK, POU3BOAIIUAN BBITLIATY o
aKKpeAUTUBY,  aBU3YWOIIMN  0OaHK;  OaHK,
u3Bemamuil  6enedunrapa o0 OTKPBHITUU

aKKpeIUTHBA

pecype, HE3aBEPIIEHHBIC 3aJlaHU,
3a/I0JDKEHHOCTh (IO BBIMYCKY M IOCTaBKE
IPOIYKIUH)

oeHedumapuii, TOT, KTO MOoJy4aeT

SKOHOMHMYECKYIO BBITOJly, TOJydaTelb JEHEr II0
aKKpeAUTHUBY WIH CTPaXOBOMY MOJHCY, 00JaaTeNb
NPUBWIETUH, TTOJIYYaTeNlb CTPAXOBON CYMMBbI
CBUJIETEIBCTBO O IPOUCXOXKACHUU I'py3a, TOBapa
nyOnauKaT, KOMHs, 3aJI0roBas KBUTAHIIMS, BTOPOM
AK3EMIUISP, KOIKS, UMEIOIasl CUITy OpUTHHANa
MOJTBEPAUTH OTIPY3KY TOBapa

(bMHAHCHPOBAaHKME TOPT'OBIIM MYyTEM y4ETa BEKCeIIeH
0e3 npaBa perpecca, hopbeTupoBaHue
IpeKpaIleHne JeHCTBUSA, MECTO JIJISI OCTAHOBKHU
HEeMeUIEHHAs oIjIaTa, CPOYHBIN IIATEX,
HEMEJUICHHAS yIliaTa

OaHK, KOTOPBIH OTKPBIBACT aKKPCAUTHB B JIPYroM
O0aHKe B MOJB3Yy MPOAaBIa, dYMUCCHOHHBIM OaHK,
BBICTABJISIOINNA OaHK

AKKPEJIUTUB, KPEIUTHOE ITUCHMO

OTpaHUYCHHE II0 COIJIACOBBIBAEMBIM  YCJIOBHSAM
KpeJIuTa

YIOBIICTBOPSATH YCIOBHSI KOHTPAKTA

ToBap(bl), TOPrOBIsSl, ACCOPTUMEHT, TOPrOBATH,
COAEUCTBOBATh MPOJAXKE TOBApa

MO3UIIMS Ha IEPEroBOpax

HE YIUIAYEHHBIA B CPOK, TPOCPOUYECHHBIM, POCPOUKA
3apyOeKHBIE OTepaIuu, 3aMOPCKUE OTIepaIiy
MOMECTHasl crienu(uKaIus, ylmakoBO4YHas OMHCH (TO
BapOCONPOBOIUTENbHAS TOKYMEHTAIMS )

YacTUYHAasi OTrpy3Ka

3ampammBaeMasl  1IeHa, OIyOJIMKOBaHHAS IICHA
TOBapa, Impeaiaraemas 1eHa

BO3MEIICHUE pPacxo/IoB, paMOyciupoBaHue,
(dbrHaHCOBOE BO3MEILEHHE, BO3BPAILLIEHUE CYMMBbI
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revocable (irrevocable) o13bIBHOI (0€30T3BIBHOM) aKKPEIUTUB
letter of credit

to say offhand KOMMEHTHPOBATH IO X0y JeJia, HIMIIPOBU3HPOBATH,
TOBOPUTH O3 TPEIBAPUTEIILHOM MOITOTOBKU

shortfall in interest 3aJI0JDKEHHOCTh 1O  BBIIUIATE  TMPOLICHTOB,
HEJOCTaTOYHOE BBITIOJTHEHUE KPEIUTHOTO
COTJIAIICHUS

sight letter of credit aKKpPEIUTHB Ha MPEIbSIBUTEISI, AKKPEIAUTUB C
OIUTATOM TPATT HA MPEIbIBUTEIS

stringent CTPOTMM, CTECHEHHBIM HENOCTAaTKOM  CpEJCTB,
UCTIBITBIBAIOIINI JICHSKHBIN EQUITAT

time letter of credit AKKPEJIUTHB C TIPEIBSABICHUEM CPOYHON TPATTHI

transhipment neperpyska, niepeBaKa, TIepEOTIIPABKa,
TPAH3UTHBIN TPY3, TPAH3UTHAS IEPEBO3KA IPY30B

venture PHCKOBaHHOE TPEANPHUATHE UM HAYNHAHUE; MEPBI

[0 OpraHu3alyvMu HOBOI'O IIPOU3BOACTBA, CYMMaA,

nmoaBcpracMass pHCKY, TOBap, OTHpaBJISICMBIfI 34

I'paHUIY Ha PUCK OTIIPABUTCIIA; 00BEKT CIICKYJIAIINU
Reading comprehension

Scan the text and answer the question:
What situation has led to the growth in the overseas operations of major banks?

The growth in multinational corporations manufacturing and trading on a
worldwide basis has led to the growth in the overseas operations of major banks
over the last twenty years. Banking may be said to be the one industry on which all
others depend for financial services one time or another, and banks play a key role
in the import and export trade in particular. In 1981 US companies exported goods
with a total value of USD 234 thousand million. In the same year the American
market imported merchandize worth USD 261 thousand million. Banks provided a
considerable amount of money to finance this trade, and in 1980 foreign earnings
ac- counted for 47.3 per cent of the consolidated earnings of the ten biggest US
commercial banks.

Letters of credit are the most frequently used international service provided by
banks for customers involved in international trade. Such a document guarantees
that the seller (exporter) will be paid provided the terms of the contract are met. At
the same time, it protects the buyer (importer) by guaranteeing that payment will
not be made until the contract is fulfilled.

Letters of credit can be revocable or irrevocable, but the latter is most usual since
it stipulates that no changes may be made with- out the consent of both the buyer
and seller.

They may also be issued on a time or sight basis. The former calls for immediate
payment against the documents evidencing the shipment of goods; the latter
specifies a date by which payment must be made. The letter of credit may also be
confirmed, which means that the exporter's bank undertakes to pay the exporter for

30



the goods once the correct documents are received.

Procedures differ according to the type of credit, but let us assume, for example,
that a company in Australia wants to import goods from a company in Basle,
Switzerland. As well as requiring credit, the Australian company wants to be sure
that the contract will be fulfilled. The Swiss company wants to know that it will be
paid for the goods.

The Australian company therefore contacts its local bank and requests, for
example, an irrevocable sight letter of credit in favour of the Swiss exporter. The
application will specify the documents required as proof that the shipment of goods
has been made. The Australian bank notifies a bank in Switzerland of the credit, and
Is then known as the issuing or opening bank. The Swiss bank con- tracts the
exporter in Basle and then known as the advising bank. The exporter, i.e. the seller,
Is now the beneficiary of the letter of credit, and will receive payment provided the
terms of the contract are met. When the goods have been shipped, the company in
Basle presents the documents to its bank, which may or may not be the advising
bank, and the bank will make payment immediately. Thus it can do with confidence,
since it knows that the issuing bank must make payment. Funds then flow from the
issuing bank in Australia to the paying bank in Switzerland, as reimbursement for
the money paid by the Swiss bank to the seller in Basle. The Australian bank then
recovers this money from the account of its customer, the importer.

Exercise 1. Read the text and answer the questions.

1. Why do banks play a key role in the import and export trade?

2. What is the most frequently used international service provided by banks for
customers?

3. What does a letter of credit guarantee?

4. What kinds of letters of credit do you know?

5. What is the issuing or opening bank?
6. What is the advising bank?

Exercise 2. Complete the following sentences with the necessary word.

a. seller b. import c. fulfilled
d. industry e. letters of credit f. shipment

1. Banking may be said to be the one ... on which all others depend for financial
services at one time or another.

Banks play a key role in the ... and export trade in particular.

... are the most frequently used international service.

Such a document guarantees that the ... will be paid provided the terms of the
contract are met.

Until the contract is ... payment will not be made.

Letter of credit on a time basis calls for immediate payment against the
documents evidencing the ... of goods.

Bown

i
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Exercise 3. Complete the gaps with four methods of payment for
Imports/exports and choose the correct word.

advance payment bill of exchange
documentary credit (or letter of credit) open account
a

The exporter sends the goods and 1 documents / papers to the foreign buyer. The
buyer pays the invoice when the goods arrive, or within a certain period from the
Invoice date.

This can be risky, as the exporter trusts the buyer to 2 respect / honour the original
sales contract.

b.

A foreign bank issues 3 a promise / an undertaking to the exporter (through a bank
in the exporter's country) to pay for the goods as long as the exporter 4 matches /
complies with the conditions of the contract. This is a much safer form of payment
for the exporter.

To be even safer, the exporter can arrange for the bank in his/her country to 5 act as
/ be "confirming bank", which means that the bank in the exporter's country is
responsible for the transaction.

C.
A 6 legally-binding / legally-holding agreement that the importer will, on acceptance
of the bill, pay the exporter for the goods. The risks are that the importer does not
accept the bill even though the goods have arrived, or 7 doesn't pay / dishonours an
accepted bill when it 8 matures / is time to pay.

d.

The exporter does not 9 send / dispatch the goods until payment has been received
from the importer. There is no risk for the exporter - all the risk is taken 10 by / with
the importer.

Exercise 4. Translate the following sentences into English.

1. baHKOBCKOE A€N0 3TO Takas OTpacib DKOHOMHUKH, OT KOTOPOH BCE IpyrHe
3aBHUCST, KOT/Ia HJIET Peub 0 (PMHAHCOBOM OOCITY>KUBaHHH.

2. Jlns ¢uHAHCUPOBAHMSI MUPOBOW TOPTOBIU OaHKH MPEJOCTABISIOT OTPOMHBIE
CYMMBI JICHET.

3. ABcTpanuiickas KOMIaHUs MOMPOCHIIa MECTHBIN OaHK 0(hOpPMUTH 0€30T3hIBHON
AKKpPEIUTHUB B MOJIb3Y dKcroprepa u3 Llseinapumn.

4. AKKpenuTHB 3alllHINaeT MOKYIaTels TapaHTHeW TOro, 4To omiata He OyaeT
MpOU3BECHA JI0 TEX MOP, MOKA HE OyIyT BHIMIOTHEHBI YCIOBHS KOHTPAKTA.

5. AMEpUKaHCKMW pBHIHOK BBE3 B CTPAaHy TOBAapOB HA THICSYM MUJUTHOHOB
JI0JIIapOB.

OVER TO YOU
Prepare a list of recommendations for importers/exporters.
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Unit 7. Finance worldwide

Active Vocabulary

to affect currency  BiuATH Ha Kypc OOMEHA BaFOTHI
exchange rate
barrage of accessible morok noctymHO# HHpOPMAIIH

information

bounce CKakaTh BBEpX W BHHU3 (0 pPE3KO CKadyIei
BBIPYYKE WJIU MPUOBLIHN), IOIIPHITHBATE

commodity prices TOBAapHBbIC IICHBI, IICHBI HAa TOTOBBIC H3JCIIHA,
IICHBI Ha CHIPHEBBIC TOBAPHI

to discern trends OTPEICIUTh TEHACHIIUN

durable goods TOBApPBI JUTATETBHOTO 10JIb30BaHUA,
OTPEOUTETBCKHE TOBapPHI JUTATETBHOTO
01630 BaHUS

forex volume oobeM CKB, o00beM HHOCTpaHHOW BaltOThHI
(cokpamenHo ot foreign exchange)

glut U30BITOK, IPECHINIEHUE, IEPEIPOU3BOJICTBO,
u3o0ume, HIepEHACHIIIICHHE pBIHKA

ornpeaeaéHHBIMU (PUHAHCOBBIMHM HHCTPYMEHTAMU
interaction of supply B3aumomelicTBHE Cripoca U MPEIOKEHHUS

and demand

interest income "Iloxonq (mpuObLIb) B  BHAC IPOIEHTOB",
MIPOIICHTHBIN/PEHTHBIN JOXO

leaseback BO3BPATHBIN JIM3UHT, OOpaTHas apeHaa, apeHia
IPOJABIIOM MPOJAHHOTO HM K€ HMYIIECTBa,
poIaka COOCTBEHHOCTH C YCIOBHEM ITOJTYUCHHUS
e€ oOpaTHO B apeHy

setback MOHWKEHHUE IIeH, perpecc, IBMKEHNES Ha3al, CIajl

short position KOPOTKas O3UIIKS IMpoAaxka "CHxKy B mopTe'",

KOPOTKast TIO3HIINS 0 OITIIUOHY,
00513aTeIBCTBA IT0 CPOYHBIM CIIEIIKAM TIPH UTPE
Ha IMOHIDKEHUE
stock market price KypcC IEHHBIX Oymar Ha (POHOBOM PBIHKE, II€HA
Ha (OHIOBOM OMpIKE
Reading comprehension

Scan the text and answer the question:
Why is news being transmitted at present much quicker than ever before?

Modern information technology has led to news being transmitted worldwide
quicker than ever before. Time differences around the world mean that financial
news is being made twenty-four hours a day, and it is this barrage of readily
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accessible information that serves as a basis for many of the business decisions that
are made concerning international banking and financing. Techniques of analysis
are applied to information to determine its implications and to try to discern trends
in the future.

Many prices are determined by a complex interaction of factors. With regard to
currencies, it may be said that one factor governing prices is the interaction of supply
and demand. Interest rates prevailing in different countries affect currency exchange
rates. If interest rates rise in the UK for example, US investors may move funds to
the UK to earn higher interest income. They will then sell dollars for sterling, and
the demand for sterling will rise, while at the same time the supply of dollars will
rise too. The dollar will therefore fall in value, while the price of sterling will rise.

Trade between countries may also affect currency rates. If, say, Japanese exports
to Germany rise, and German exports to Japan remain the same, there will be an
increase in the supply of Deutschmarks as Japanese exporters sell them for
dollars. This will normally increase the value of the Yen in relation to
Deutschmarks. Government intervention may also affect exchange rates. If ster- ling
Is weak, for instance, the Bank of England may enter the market to buy sterling
with some of its reserves of other currencies.

This will reduce the supply of sterling, thereby increasing its value.

Stock market prices in a particular country are often affected by stock market
prices elsewhere in the world, and markets tend to move together, as indicated by
the worldwide crash in the autumn of 1987.

The share price of any one company will obviously tend to be influenced by the
financial performance of the company, details of which are released at various times
during the financial year.

The factor of supply and demand mentioned earlier will also tend to affect
commodity prices. A bad coffee harvest in Brazil will increase the price of coffee
because demand will exceed supply. The over-production of oil, on the other hand,
will lead to a fall in the price of the commodity, since there will be a glut of oil
available on the market.

Exercise 1. Read the text and answer the questions.

1. What factor serves as a basis for many business decisions concerning
international banking and financing?

2. How does the interaction of supply and demand govern prices?

3. In what way do interest rates in different counties affect currency exchange
rates?

4. What factor is the share price of any company influenced by?

5. Will the factor of supply and demand affect commaodity prices? Prove it.

Exercise 2. Complete the following sentences with the necessary word.

a. interaction b. exchange
c. trends d. value
e. tend f. affect
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1. Techniques of analysis are applied to information to determine its implications
and to try to discern ... in future.

Many prices are determined by a complex ... of factors.

The dollar will fall in ...., while the price of sterling will rise.

Trade between countries may also ... currency rates.

Government intervention may also affect ... rates.

The share price of any one company will obviously ... to be influenced by the
financial performance of the company.

O 0TA W

Exercise 3. Read the text, give synonyms to the highlighted words and answer
the question:

What are the factors affecting share price?

Share prices are affected by a number of factors. Right from a company’s
performance to the general political situation in a country, there are many influencers
to consider. Here are five key factors.

The twin forces of demand and supply are the primary drivers of stock prices.
For instance, when the demand for a particular stock exceeds its supply (i.e. when
there are more buyers than sellers), the stock price would go up. On the other hand,
when the supply for a particular stock exceeds its demand (i.e. when there are more
sellers than buyers), the stock price would ultimately go down.

A company with a stellar financial performance often enjoys a rise in its share
price, whereas an entity that puts out weak financial numbers will often experience
a downward spiral in its stock price. Additionally, dividend declarations by
companies can also tend to increase the prices of their shares.

When a country’s economy shows signs of a slowdown, it discourages further
investments. Additionally, depending on the severity of the economic climate,
investors may even be prompted into selling off their shareholdings and moving their
investments into other, more stable economies.

If the policies announced by the Government are perceived as favorable by
the investors, the share prices of the associated industries and sectors tend to rise.
Unfavorable policies, on the other hand, especially those that are concerned with
taxation, can cause investors to lose faith and prompt a sell-off.

Any major shift in the internal political scenario can, in the short-term, dictate
the price movement of the shares in the stock market.

While these are some of the major factors that can affect the share prices, they’re
far from the only ones. Significant world events such as natural disasters, wars, and
other cross-country tensions are a few of the other short-term influencers of stock
prices.

Exercise 4. Translate into English.

1. Pa3Huna BO BpeMEHM IO BCEMY MHPY O3HAYaeT, YTO (PMHAHCOBBIE HOBOCTH
poxpaarTcs 24 yaca B CYTKM U 3TOT HOTOK HOBOCTEW CIIYKUT OCHOBOMW JIJIA
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CEpbE3HBIX PEIICHU B MUpe OM3Heca U (PUHAHCOB.

2. Ecnu B BenukoOpUTaHMM TpPOLIEHTHBIE CTABKUA YBEJIWYUBAIOTCS, MOXHO
HaIpaBUTh (PUHAHCHI B 3TY CTPaHy, 4YTOOBI 3apadboTaTh 00Jiee BBICOKYIO TPUOBLIHL
Ha MPOLIEHTaX.

3. llenwr Ha QoHmOBOIN OUpKE B OMPEACICHHON CTpaHE YacTO 3aBUCST OT IIEH B
KaKOM-JTM0O IpyroM peruoHe MUpA.

4. PaznuyHble TEXHOJIOTMHM MPUMEHSIOTCSA s 00paboTKu MH(pOpMAaI, 4TOObI
ONpeaeNuTh chepy NPUMEHEHHS TOTYYaeMbIX JaHHBIX.

5. daxTop B3aUMOCBS3M CIPOCA U MPEIIOKEHUS IPEeONpenesieT JMHAMUKY LEH
Ha TOBApHI.

OVER TO YOU

Choose a company in your country. Find out as much as possible about it and prepare
a short review whether you would recommend its shares to an investor and why.
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Unit 8. Project finance

Active Vocabulary

bid

bidder

consortium

ECGD

exchange rate fluctuation

Front- end loan

to grant big advances
to handle a loan
lead manager

Long- term funds
Multiples

package deal

preferential fixed rate of

interest
progress payments

provision of credit
to raise money

to refer a proposal
subscription

supplier credit
to syndicate
syndicated lending

syndicated loan

NpEeAJIOKEHUE 1IeHbl, KypC TMOKymnaTens, 3asBKa Ha
TOprax, KOHKYpCHOE MpeJI0KEHHE
NOKYMaTelb Ha ayKUUOHE, JTUI0, IPeJaramliee 1eHy;

MOAPS YUK, YHACTBYIOIIMN B TOprax Ha MOJAPS

O6L€I[I/IH€HI/I€ HC3aBUCHUMBIX KOMIaHUU JJIA
BBITIOJIHCHUA ITPOCKTA
)IenapTaMeHT CTpaxOBaHUA JSKCIIOPTHBIX KPCIUTOB

(Export Credits Guarantee Department)

KOJieOaHus BAIFOTHOTO Kypca

pasoBasi cCyna, IE€pPBOHAYAIIbHOE 3aMMCTBOBAHUE,
dbuHaHCUpOBaHUE, 0OECTIEYMBAEMOE Ha MEPBBIX CTATUIX
BBITOJIHEHUSI KOHTPAKTA

BBIJICJISITh KPYITHBIC CCY/IbI (TpaHIin)

CIIPABIISATHCS C 3aHMOM (KOHTPOJIMPOBATh)
WHBECTUIIMOHHBIM  0aHK, BBICTYHAIONIMK  TJIABOM
CHUHAMKATa KPEOUTOPOB, BEAYLIMUA YIPABIISIOLINN,
TJIAaBHBIM OPraHU3aTOP U TapaHT KpeauTa
JIOJITOCPOYHBIN KaIruTasl

aQHAJUTUYECKUE  TOKa3aTellM,  XapaKTEePHU3YIOIIHE
aKI[IHU
KOMIUICKCHAsl ~ OTepaius, aKKOPJHBIA KOHTPAKT,

COTJIAIICHHE O MOKYIIKE HECKOJIBKIX BUJIOB TOBAPOB 32
naymaibHyI CyMMY
dbuKcupoBaHHass HOpMa
JBTOTHBIX YCIOBUAX
MOCTETICHHBIE TUIATE)KH, TMPOMEKYTOUHBIC BBITLIATHI,
YBEJIMYEHUE KPEJIUTA [10 MEPE CTPOUTEIHCTBA OOBEKTA
BblJja4ya KpeauTa, Ipe0CTaBICHUE KpeauTa
U3bICKUBATD CpE/CTBa, 3aHUMAaTh
(MOOMIHM30BATH KAMKTAN), MOTY4aTh CCYyLy
HAIPaBIATh MPEJJIOKEHUE, IPEJIaraTh
OTUUCIIEHHE, B3HOC, NOATBEPXKICHUE (CKPEIUICHHOE
JUYHOM  MOJMNHUCHIO),  TMOAMUCAHUE  JOKYMEHTa;
COTJIAIICHHE O HAMEPEHUHU MPUOOPECTH IIEHHbIE OyMaru
HOBOTO BBIITyCKa

KpPEJIUT MOCTAaBIIUKAM, KOMMEPYECKUN KPEIUT
00bEeIUHATH B KOHCOPLIMYM WJIA CUH/IMKAT
CUHJIMKaTHOE  KpeAuTOBaHHE  (OpraHM30BaHHOE
HECKOJIbKUMH YYaCTHUKAMM )

CUHJMLIUPOBAHHBIM OAHKOBCKUU KpEeAUT, OaHKOBCKas
ccya, MpeIoCTaBIICHHAs YWIEHAM KOHCOpIIMyMa

CCY[IHOTO TIPOIICHTa Ha

JIICHBT'U
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tendering 1ojiayua 3asBKHU, y4acTHE B TOPrax

turnkey basis caada "moj K04, MOCTaBKa MO/ KT

underwriting rapaHTHPOBAaHUE Pa3MEIIECHUS [ICHHBIX OyMar, mpuém Ha
CTpaxoBaHHe, aHJCPPANTHHT, rapaHTHPOBaHKE
pa3MelieHus 3aiiMa, pa3mMep CTPaxoBoOil MpeMUH

when due KOTJIa TIOJIONIEI CPOK IUIATEkKa, M0 HACTYIUICHUH CpOKa
iaTexa

Reading comprehension

Scan the text and answer the question:
What function of the bank aids to finance major projects?

The provision of credit is one of the primary functions of a bank. It allows the
borrower to finance major projects which would have otherwise not been possible.
A company building a new production plant or a country building a new dam both
need to raise very large sums of money in order to get the job done. The provision
of funds by banks for specific projects is thus an important part of international
financing.

For practical or legal reasons, a bank may decide that a particular loan is too
large to handle alone. Banks often therefore refer loan proposals to other banks,
frequently their larger correspondents, and invite them to participate in the loan.

Syndicated lending therefore allows a bank to share with other banks (sometimes
100 or more from different countries) the risks involved in granting big advances.
The borrower is able to obtain more than would be possible from a single bank, even
though he or she deals with only one bank which organizes the participation of the
other banks. The lead manager, as this bank is called, decides the rate of interest to
be charged, collects payments from the borrower when due, and distributes the
money to the participating banks.

International lending normally requires a clear understanding of the political and
economic situation of the country in question, since granting credit naturally
involves a degree of risk. Banks therefore examine exchange control regulations,
balance of payments difficulties, payment records and so on before undertaking an
international loan for a major project.

In Britain, the Export Credits Guarantee Department was set up in 1919 to help
British exports. One of its range of services is to guarantee banks against losses
resulting from loans made to the exporter (supplier credit) or to the buyer overseas
(buyer credit). Such credits are used for loans of more than two years' duration and
for large contracts such as ships. In the case of a buyer credit, the ECGD lends up
to 85 % of the contract price to the buyer, or a bank in the buyer's country, so that
the exporter can be paid. A similar organization in the USA is the Export - import
Bank (Exim- bank), a government organization set up in 1934 to aid trade be- tween
the United States and other countries.
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Exercise 1. Read the text and answer the questions.

1. When do banks refer loan proposals to other banks and invite them to take

part in the loan?

2. What kind of lending allows a bank to share risks with other banks?

3. What is the lead manager responsible for?

4. Why does international lending require a clear understanding of the political and
economic situation of the country in question?

5. What organization was set up in Britain in 1919?

6. How is a similar organization set up in the USA in 1934 called?

Exercise 2. Complete the following sentences with the necessary word.

a. loan b. the provision c. due

d. to raise e. clear understanding f. proposals
g. duration h. lead manager

1. ... of credit is one of the primary functions of a bank.

2. A company building a new production plant or a country building a new dam
both need ... very large sums of money.

3. A bank may decide that a particular ... is too large to handle alone.
4. Banks often refer loan ... to other banks.
5. The ... decides the rate of interest to be charged, collects payments from the

borrower when ..., and distributes the money.

6. International lending normally requires a ... of the political and economic
situation of the country in question.

7. Credits are used for loans of more than two years' ... and for large contracts
such as ships.

Exercise 4. Match the concepts to the definitions.

1. exchange rate a. all possible changes in the values of
fluctuations currencies quoted
2. Front- end loan b. any financial instrument with maturity
exceeding one year
3. lead manager C. how much or a person's income is dedicated
to mortgage payments.
4, Long- term funds d. lending interest rate below the money

market prevailing on the day of the approval
of the loan by the lender

5. preferential fixed rate e. loan extended by a group of financial
of interest institutions (a loan syndicate) to a single
borrower

6. progress payments f. merchant banker registered with the Board
and appointed by the issuer to manage the
issue
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7.

syndicated
lending

syndicated loan

tendering

10.  turnkey basis

11. underwriting

partial payment made to a business or
contractor after the completion of a
predefined stage of work

process of involving a group of lenders

in funding various portions of a loan for

a single borrower

process whereby governments and financial
institutions invite bids for large projects that
must be submitted within a finite deadline
scheme of supply in which supplier shall be
responsible  for design, manufacture,
supply, site preparation & services,
installation

to write under or at the end of something
else

Exercise 4. Translate the following sentences into English.

1.

w

Beigenenne xpenura 1O3BOJISET

IpOrpaMMBl.

3aeMIIUKY (UHAHCHPOBATH KPYITHBIE

Ecnu GaHk cunTaet, 4To 3aiiM CIIMIIKOM BEJIHK, OH MOXET MPEJI0KUTh APYTUM
OaHKaM MPUHATH y4acTUE B 3aiiMe.

baHk-uHBeCTOp peliaeT, Kakyro MPOLIEHTHYIO CTABKY HAYUCIIUTb.
OpHa U3 MHOTOUHCIIEHHBIX YCIIYT JIeapTaMeHTa - 3TO TapaHTHUs TOTr0, YTO OAHKHU
HE TIOHECYT MOTEPH OT KPEIUTOB, BBIIAHHBIX SKCIIOPTEPOM.
OkcnoptHOo-uMnopTHbIA bank CIIIA nomoraer Toproie mexnay CIIA wu

OPYTHUMU CTPAHAMMU.

OVER TO YOU

Describe a project in your country which has attracted foreign investment.
What are some of the problems faced by financiers who invest in large projects in
developing countries?
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Unit 9. Trends in Banking

Active Vocabulary

accounting records
ATM withdrawal

authentication measures

balance of payment
difficulties

to commit sum
concessionary rate
contingency planning

dealing room
deficit

EFT

encryption
financial conglomerate

growing demand for
finance

IC — Intermediate Cross
interest payments
interface

ledger

loan portfolio

to meet obligations
OECD

to offer financial
services

over the counter
transactions
personnel costs
portfolio

OyXrajaTepcKue OTYETHI
cHsTHE AcHer yepe3 0ankoMat (Automated Teller Machine)

OpuéMbl  YCTAaHOBJIGHUS ~ WUJIEHTUYHOCTH, MEpBl IO
YIIOCTOBEPEHHIO WIN 3aCBU/IETEJIbCTBOBAHUIO
NOJIJTMHHOCTH JOKYMEHTA, CIOCOOBI 3aCBU1ETEIbCTBOBAHUS
HNOJIJTMHHOCTH JIOKYMEHTA

TPYAHOCTH IIJIaTEKHOT0 OanaHca

BKJIQJILIBATh KaITATa
JBTOTHAs (KOHIIECCHOHHAS ) IPOIICHTHAS CTaBKa
TUTAHKUPOBAHUE JEHCTBUHM B OKCTPEMAbHBIX YCIIOBHSX,
TUTAHMPOBAHUE Ha CIIyYai 4pe3BBIYaiHBIX 0OCTOSTEIILCTB
OTIepaIMOHHBIN 3aJ1, TUJIepCKasi KOMHATa

HEXBaTKa, HEJIOCTATOYHOCTh, HEIOCTATOK, HEIOCTArOIast
CyMMa, Je0eToBOE€ CallbJj0 CdYeTa HepacupeacIEHHON
npUObLTH

ANEKTPOHHBIN mepeBoa cpeactB, OIIIC, »snekTpoHHas
nepecbuika (OHIOB, AJIEKTPOHHBIC IUIaTexku (electronic
fund transfer)

3amudpoBbIBaHUE, KOAUPOBAHUE, 3aCEKPEUNBAHUE
dbuHaHCOBas MHOTOnpOodUIbHAS Kopropaus,
nuBepcupUIIMpOBaHHAs (DMHAHCOBAS KOMITAHUS, UMEIOIIas
bunrabl, TOPryronme pasHbIMU TOBApaMH U YCIIyraMu
BO3pacCTalONINi crpoc Ha (PUHAHCHI

Connect, Identity Card

yIUIaTa NPOLEHTOB, MPOIIEHTHHIE TUIATEXKH

CBA3YIOILIEE 3BEHO, COIJIACYIOIIEe YCTPOMUCTBO

[IpuxoqHo- pacxopHass KHHUra, OyXrajaTE€pCKHl perucrp,
rJIaBHas OyxrajnTepcKasi KHUra

nopT¢dens BBIIAHHBIX 3aiiMOB, 00IIasi CyMMa JeOUTOPCKOM
3a/10J1KEHHOCTH, CCYAHBIN nopTdeb

BBITIOJIHSITH 0053aTEIbCTBA

OpraHu3alys SdKOHOMUYECKOTO COTPYHUYECTBA U PA3BUTHS
(Organisation for Economic Cooperation & Development)
OKa3bIBaTh (PMHAHCOBBIC YCITYTH
BHEOUpKEBbIE (MMPOBOAMMBIE 3a HaJIU4YHble WIH 0e€3
MOCPETHUKOB) CIICIIKH

pacxo/ibl Ha COJIepKaHUe MepcoHana

noptdenb LUEHHBIX Oymar, Kanmutal B LEHHBIX Oymarax,
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MNEpCUYCHb HCHHBIX 6YMaF,

ratio nponopuus, Ko3Q(GUIHUEHT, COOTHOUIEHUE, OTHOCUTEIbHBIH
TIOKa3aTeNb
real time data OIIEPAaTUBHBIC JAHHBIC; TAHHBIEC, IIOCTYIAIOIINE B PEATbHOM

MacuTabe BpeMeHU
repayment installments  ouepeHbIe B3HOCHI (TTOTAIIICHHS)

repercussions BJIMSIHUE, TIOCIIECTBUS, PE3YJIbTATHI

to reschedule loans nepepacnpeeinTh 3aiiMbl

to restructure U3MEHATH CTPYKTYpY,  IpeoOpa3oBbIBaTh,  peopra
HU30BBIBATh, IEPECTPANBATH CTPYKTYPY

securities house ¢dupma, Topryroias ICHHBIMA OymMaramu

security operations ornepauuu, oOecrneynBaromnye 0e30MacHOCTh, OIepaluu
CITY>KObI 6€301aCHOCTH

statutory means HOPMATUBHBIA HWHCTPYMEHT, IIPEANIMCAHHOE 3a KOHOM
CPENCTBO; Oolepalus, Mojiexalias UICIIOJTHEHUIO CO TJIACHO
3aKOHY

SWIFT MexayHaponHas MeXOaHKOBCKasi OpraHuszanus IO Ba

JFIOTHBIM ¥ (PMHAHCOBBIM pacuéram 1o Tenekcy (Society for
Worldwide Interbank Financial Telecommunications), mex
OaHKOBCKas 3JEKTPOHHAs CUCTeMa Nepenadyu uHbopMalu
u coBepiieHus miarexeid, CBUOT

to transmit (transfer) nepeaBaTh dJICKTPOHHBIM CITIOCOOOM

electronically

up to-the minute data caMple TIIOCJeHUE JIaHHBbIC, €KEMHHYTHBIC COOOICHUS,
uH(GOpPMAIIUS O TOJIBKO YTO CIYYHBIIEMCS

world recession MHUpOBas pereccus (Cram)

Reading comprehension

Scan the text and answer the question:
Which trends are mentioned in the text?

Banking has faced considerable external change over recent decades, and major
changes have taken place in the industry itself. Developments have been many and
rapid. One of the most important developments during the 1980s was the growth in
international debt problems, a situation which had begun to evolve in the previous
decade.

In addition to the growth in the financial needs of large companies, government
agencies around the world also formed an area of growing demand for finance in
the 1970s. International banks assisted countries with balance of payments
difficulties, that is those which were importing much more than they were exporting,
by lending them large sums of money, and this assistance increased after the sharp
rise in oil prices in 1973, since the higher prices meant even greater balance of
payments problems for some countries. Banks were at this time able to lend out
more money, deposited with them by oil producing countries, to countries with
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payment deficits. Some leading banks committed sums which exceeded their capital
and reserves, ignoring the principle of a well-spread loan portfolio.

During the 1980s, however, high interest rates and world recession prevented
several countries from meeting their repayment obligations. Banks have had to
reschedule loans, that is arrange for interest payments and repayment installments
to be delayed, and the debt crisis, as it has been termed, has put banking in the
industrialized countries under a certain amount of strain. Some observers see the
financial strength of the banks depending on the financial strength of the debtors. In
this way, they claim, the debt problem threatens both the development of the debtor
countries and the stability of the banking system of the industrialized world.

A second challenge faced by banks recently is the increasing competition from
other organizations, both in terms of numbers and in the range of financial services
offered. Banks are generally very closely regulated, examined, restricted and
supervised, making it sometimes difficult to meet new competition from institutions
operating under different regulations, such as insurance companies. Laws and
regulations restraining the activities of banks and other financial organizations have
been changing, and continue to change. One example in the UK is the so-called Big
Bang, which in 1 986 deregulated the traditional procedures for dealing in UK
securities. The changes taking place in the financial services industry are not
confined to any one country, however, and innovation and development are
contributing to general market evolution, both nationally and internationally.

A third trend in banking during recent years has been the growth in the
application of technology in the industry. Accounting records are maintained with
the aid of computer systems, where ledgers were once kept by hand. Messages can
now be transmitted and funds can be transferred around the world electronically in
a matter of moments. Dealing rooms often use the latest technology, with electronic
hardware and software. The information systems used may include a transaction
input capability, an interface with main office systems, large high resolution colour
displays, and so on, to provide the up-to-the-minute data on which effective trading
decisions are based.

While electronic systems reduce time and paper, they do involve certain risks,
such as those of computer system failure and fraud. Security operations in both cases
are therefore of vital importance to modern banks. If a system breaks down, it is
Imperative that in- formation is not lost. With large sums of money being sent
around the world electronically, it is also imperative that banks prevent outsiders or
unauthorized users from penetrating their systems and diverting funds for their own
use. One professional survey in the UK in the mid-1980s estimated that computer
fraud involving funds transfer in the UK totaled some 50 million pounds a year.

Banking services offered to the general public are also becoming increasingly
automated, as banks try to reduce their costs associated with branch over-the-
counter transactions, such as personnel costs.

Exercise 1. Read the text and answer the questions.
1. What was the most important development in banking industry during the
1980s?
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2. What countries did international banks assist and why did the assistance
increase in 19737

3. Which principle was ignored by many banks committing sums which
exceeded their capital and reserves?

4. What facts prevented several countries to meet their repayment obligations?

5. What was the result of the debt crisis for industrialized countries?

6. What does the financial strength of banks depend on?

7. Why is it difficult for banks to compete with insurance companies?

8. What changes have taken place after the application of technology in the banking
industry?

9. Why are security operations of vital importance to modern banks?

10. What are the advantages of banking automated services offered to the general
public?

Exercise 2. Complete the following sentences with the necessary word.

a. records b. imperative  c. assisted d. personnel e. loan
f. failure g. payments h. market I. competition

1. Many banks try to reduce their ... costs offering their automated services.

2. International banks ... countries with balance of payments difficulties.

3. During the sharp rise of oil prices in 1973 the higher prices meant even
greater balance of ... problems for some countries.

Some leading banks ignored the principle of a well-spread ... portfolio.
Recently banks faced the ... from other organizations both in terms of numbers
and in the range of services.

6. Financial services industry development and innovation are contributing to
general ... evolution.

7. Accounting .... are maintained with the help of computer systems.

8. Electronic systems do involve certain risks, such as computer system ....

9. If a system breaks down it's ... that information is not lost.

A

Exercise 3. Complete the gaps in the article with the following words.

applications encrypted passwords
protected transactions victims
authentication facilities PINs

a. Customers with facilities for Internet | d. However, hackers can gain access to
banking (also known as online banking) | inadequately 7
can use their bank’s or building | home PCs, and can record the password
society’s website to carry out payments | as it is typed in (keylogging). Spyware
and other 1 over the | and other malicious programs can
Internet. This form of banking can be | record private banking details, and send
done outside business hours and from | them to a third party. A more
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anywhere with Internet access. Features
of Internet banking include payment of
bills, funds transfers between a
customer’s own accounts, transfers to a
third party’s account, loan 2
and viewing bank

statements.
b. In addition to the Internet banking 3
offered by high-
street banks, a new generation of banks
operate exclusively online. These banks
tend to offer high interest rates on
savings accounts and low rates on loans
because their overheads are much lower
than those of traditional banks.
c.  Security has become a key issue in
Internet banking. For most secure
Internet sites, such as Internet shopping
sites, single password 4
iIs  considered
sufficient. In an increasing number of
countries, this is no longer considered
adequate for Internet banking. In these
cases, entry to the site requires the input
of one of a selection of passwords and
multiple 5 All
information is 6 :
making it almost impossible for a third
party(i.e. a hacker) to access the

information.

commonplace danger is  written
passwords and PINs falling into the
wrong hands.

e. Internet banking is perceived by
some as being too vulnerable to fraud to
consider using. However, the number of
8 of Internet
banking fraud is wvery small.
Statistically, in fact, conventional
banking activities carry a higher risk of
fraud than Internet banking — simple
credit card fraud and various forms of
identity theft are far more widespread. It
Is far easier to obtain banking and other
details by going through a bag of
rubbish and collecting old bank
statements etc. than it is to obtain it by
hacking.

f.  Generally speaking, unless users
are careless or gullible, Internet banking
does not carry a great level of risk.
Nevertheless, criminals continue to
come up with inventive ways to access
accounts. An example is “phishing” —
using emails purporting to be from the
customer’s bank to persuade people to
hand over their 9

Exercise 4. Find words in the article above which mean the same as the
following.

1. money (paragraph a)
2. another person or company (paragraph a)
3. only (paragraph b)
4. business expenses (paragraph b)
more than one (paragraph c)
6. person who illegally access somebody else's computer (paragraph c)
7. a program which steals private information from a computer (paragraph d)
8. intended to do bad things (paragraph d)
9. financial crime (paragraph e)
10. stealing money by pretending to be somebody else (paragraph e)
11. common (paragraph e)
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12. easily deceived / will believe anything (paragraph f)
13. pretending (paragraph f)

Exercise 5. Translate the following sentences into English

1. 3a mnocnennue pecatuieTHss B cdepe OAHKOBCKUX YCIAYr MPOU3OLLIN
OOJIbIINE U3MEHEHUS.

2. baHKM CTOJNKHYJUCh C TOCTOSIHHO pacTylledl KOHKYPEHLIHEeH €O CTOPOHBI
OPYTUX OpraHu3alui.

3. Bbyxranrepckue TOKyMEHTBI BEYTCS C TOMOUIBIO KOMITBIOTEPHBIX MPOTPAMM.

4. XoTs 3JEKTPOHHBIE CUCTEMBI SKOHOMST BpeMs M Oymary, OHHM IMOJIBEP>KEHbI
OIPENIETICHHOMY PHUCKY.

OVER TO YOU

Make a list of advantages and disadvantages of Internet banking.
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