1s all about defeating the virus, even economic policies. This incident brought huge challenges
to China’s economic policy.

The same type of challenges are faced by the EU economies. EU countries have adopted
a series of control measures to curb the epidemic, which started to have a negative impact on
the economy, and trigger financial panic and production stagnation. The European Commission
has announced the establishment of a multi-billion euro fund to support local businesses.
The large-scale epidemic has gradually evolved into a global crisis. This is a serious challenge
to the future development not only of China and Europe but of the world economy.
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Bray (MuHck)

THE CAUSES AND COUNTERMEASURES OF CHINA-US TRADE WAR

IPUYUHBI U IOCJIEACTBUSI TOPTOBOM BOMHBI
MEKIY KUTAEM U CIIIA

O6octpenme Toproserx criopoB Mmeskay Kurtaem m CIIIA mpencrasiiser IiesIblif psif BBI3O-
BOB JJ1s1 00enx cTopoH. Bmecre ¢ TeM aHAIM3 OMBITA TPEIBIIYIIAX TOPTOBBIX IPOTUBOCTOSHIN
¢ yuactruem CIHIA moraswiBaer, 4To pe3yJIbTATHI TAKUX KOH(MJIUKTOB MOTYT IPUHOCUTH II0JIO-
SKUTEJTbHBIE TLJI0/BI JIJIST BTOPOM CTOPOHBL. MaydueHre ypoKOB TPOILIBIX KOH(MINKTOB ABJISAETCA
KPUTHYECKU BAasKHBIM JIJIsI COBpeMeHHoro Kurasi.

China is the world’s largest developing country. Its political, economic, and cultural influ-
ence continues to increase. The rapid rise of China’s might has caused the United States to
have anxiety. This can be seen as one of the reasons for the United States to launch a trade
war with China.

The case is not unique. Recent history remembers other cases of US trade frictions with
such partners as Japan and the EU. Ultimately, both Japan and the European Union finally
made concessions to the United States. Although there are still quite a few restrictions be-
tween the alliances in place, they provide good lessons for China.

For example, in the face of pressure from the United States, Japan was forced to carry
out industrial transformation, develop high value-added products, develop new and high tech-
nologies, and actively open new markets and cooperation to resist the United States. China
should use this opportunity to gradually carry out industrial transformation and upgrading,
enhance its position in the global value chain division of labor, maintain long-term competi-
tive vitality, and build a free trade pilot zone and free trade port with reference to the model of
developed countries. China should improve market competition and the legal system, and give
play to the “tradition of concentrating efforts on major issues” to cultivate new advantages in
response to the trade war.

Since February 2018 China and the United States have begun the first round of high-level
economic and trade negotiations. China and the United States have allowed foreign inves-
tors to hold majority stakes in financial services companies, non-tariff measures, services,
agriculture, trade balance, implementation mechanisms, etc. Various aspects have been ne-
gotiated, covering a wide range, and high-level consultations are so frequent. This shows that
the United States and China had made adequate preparations before the trade war broke out.
Although these high-level consultations have achieved a lot of results, there are still many
differences and the uncertainty, so China still has a lot to consider and learn, before it starts
to teach its own lessons.
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