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MILITARY EXPENDITURE AND CORRUPTION LEVELS:
INTERCONNECTION PREREQUISITES

A study conducted by Gupta et al. (2000) assures the fact that corruption decreases
public spending on education and healthcare. But corruption increases the state’s spending
on law and order, culture, energy, and the defense sector.

The latter sector has maintained a reputation of dishonesty and corruption worldwide,
which is dangerous, divisive and wasteful. On its meeting held by the Security Council on
September 10, 2018 (first-ever addressing corruption), Secretary-General Antonio Guterres
announced that the global cost of corruption is at least $2.6 trillion, or five percent of global
GDP [1].

Corruption is a multifaceted phenomenon, it affects military spending through avariety
of channels. Therefore, as conflicts arise, the tendency for corruption increases on behalf
of two drivers, the producer and the customer. Major examples of the severe dilemma
of corruption in the defense sector include Al-Yamamah agreement (worth £43 billion)
to provide Saudi Arabia with British warplanes, an agreement that faced an accusation
of a bribe being paid over more than 10 years amounting to £1 billion.

Between 2008 & 2017, the top major military export countries remain the G5+1 (see
figure). Following the trend of conflicts in the MENA region unveils its influence on
military expenditure, but worldwide, USA followed by China will be occupying the biggest
chunk of military expenditure through the next three decades.

According to Corruption Perception Index 2013 and 2015 (Gl) 2013 Russia and Turkey
have a high degree of corruption, due to the absence of any transparency and anti-corrup-
tion procedures accompanying its development. China also has a high degree of corruption
regardless the enormous potentials and the accelerated development of defense and security
levels as well.

Most Arab countries that have experienced changes in regimes or revolutions through
the recent years lie at the same critical level including Algeria, Egypt, Libya, Syria, and
Yemen.

This is due to a severe lack of controls to reduce the risk of financial corruption; in
addition, it does not have any evidence of transparency with respect to spending on secret
military expenditure, and rare accountability or public disclosure of defense budgets.
Several wealthy Gulf countries have very high levels of danger, leading to the conclusion
that the enormous military budget combined with the lack of effective audit leads to high
corruption risks and a decrease in the level of transparency.
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UEJ/IOBEUECKNI KAMWTAI
N Ero BOCriPomM3BOACTBEHHbLbIE OCOBEHHOCTU
B COBPEMEHHOW BEJIAPYCU

MocneaHve aecATUNEeTUS CBUAETENbCTBYIOT O TOM, YTO MHOrMe CTpaHbl MUpa CTONKHY-
NUCb € pAAOM Aemorpaduyeckmx npobnaem, BK/AOYAA CHUXKEHWE YMCNEHHOCTUM HacesleHus,
HU3KWNIA ypoBEHb POXKAAeMOCTW, He o6ecrneyMBaloLLMii 3aMeLleHne PoAUTEeNIbCKUX MOKoie-
HWIA, cTapeHne HacesleHUs, MUTPaLMOHHbIN Kpusnc u ap. OnsA ctpaH EBponbl, B TOM yucne
n ana Pecny6nnku Benapycb, 3T0 B NepBY0 o4epeb Npobsiema HEBbICOKOT0 YPOBHSA poXkAiae-
MOCTM, He obecneynBatoLLLero NpocToe BOCMPOM3BOACTBO HaceneHns. MNpu aTom cTpaHbl Adpu-
Ku, A3un, J1aTUHCKOM AMepuKn, HanpoTuB, OLLeHWBAKT CBON YPOBEHb POXKAAEMOCTU Kak
CINLLIKOM BbICOKUI 1 MPUHUMAIOT Mepbl M0 ero CHMXXeHuw. MNMpakTnyeckn nonosnHa (48 %)
€BPONEeNCcKMX rocyaapcTs peanmsyroT NOTNTUKY, HaNpPaBeHHY Ha POCT YMNC/TIEHHOCTN Hace-
nenuns. Cpean 44 ctpaH EBponbl 29 cTpaH (66 %) NpMMeHSIOT MOAUTUKY, HanpaBieHHY
Ha CTUMYJ/INPOBAHME POXKAAEMOCTU 1 NMOBbILLEHWE ee YPOBHS, 4 cTpaHbl (9 %) noadep>xmsaroT
YXX€& AOCTUTHYTbI B CTpaHe ypoBeHb poXkgaemocTu, 11 ctpaH EBponbl (25 %) oueHuBatoT
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