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In the digital world the traditional approach for place promotion had to be re-designed
to a digital strategy, but in this process partnership is a key element, involving government
structures, citizens, NGO as well as businesses.
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THE CAUSES OF FINANCIAL INSTABILITY IN THE EUROZONE:
IMPLICATIONS FOR MONETARY INTEGRATION IN THE EAEU

NPUYVHBI DUHAHCOBOM HECTABHUJIbHOCTHU B EBPO3OHE:
YPOKU OJIA BAJIIOTHOU UHTET'PAIIN B EA3C

PackpriBarorcs npuynabl GUHAHCOBOM HecTabMIbHOCTA B BasoTHOM coose B EC, mpu-
HABIIEH popmy Kpuauca rocymapcrserroro mosra 2008-2014 rr. Choesian BBIBOJ, O TOM, UTO
(bMHAHCOBBI KPHU3WC CTAJI HEIIOCPEICTBEHHBIM Pe3yJIbTATOM HEIOCTATKOB IIPUHIIAIIOB IIO-
cTpoeHus BayoTHOro cowoada B EC. Janel pexoMeHmanuu mo obeciieueHnio (prHAHCOBOM CcTa-
OMJILHOCTH B CJIydae CO3TaHuA BaJoTHOro coo3a B EADC.

The Economic and Monetary Union of the EU (the Eurozone) is a globally unique project
that pioneered full-fledged monetary integration undertaken by independent countries. The
launch of the common currency was expected to ensure financial stability in the Europe by
eliminating exchange rate fluctuations and thus foster growth and integration. However,
after a decade of fast growth, the Eurozone experienced pronounced financial instability
which took the form of the sovereign debt crisis. The crisis lasted from end 2008 till early
2014 and had strong repercussions on the real economy.

With hindsight, it is obvious that the creation of the euro became an asymmetric shock
itself. It contributed to the large gap in economic development between Europe’s core (mainly
Germany, but also the Netherlands) and its periphery (Spain, Portugal, Greece, and Ireland)
in the two following ways. First, the creation of the single currency eliminated the foreign
exchange risk and thus led to the perception on the part of many investors that investing in
Europe’s periphery is as safe as investing in the core economies. Second, the single monetary
policy conducted by the ECB aggravated the situation because applying a single nominal
interest rate produced different real interest rate levels in Europe’s core and periphery. The
combination of the two factors resulted into a massive capital movement from Europe’s core
to its periphery. Ehe “one-size-fits-all” monetary policy in the Eurozone established a vicious
inflationary circle in the less developed European economies

The underlying causes of the financial crisis in the Eurozone were the following.

First, fast accumulation of the private foreign debt in the periphery. The borrowing
seemed reasonable when the economy was booming. However, the fast economic growth
over the first decade of the monetary union was debt-fueled and was not based on the
fundamental factors such as productivity growth. As a result, the debt accumulation rates
were far beyond the long-term growth rates. It meant that the accumulated debt could not
be serviced in the long term.

Second, loss of competitiveness relative to the core. Decreased competitiveness was
due to the faster inflation rates in the periphery as compared to the core. The inflation
differential rendered the periphery too expensive to carry out any production. Lower
export returns impaired economic growth and made servicing the external debt even more
troublesome.
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Third, dependence on foreign capital inflows. Both refinancing the accumulated external
debt and financing the balance of payments deficit caused by impaired productivity required
attracting foreign capital. However, the capital attracted was primarily short-term private
loans. Its availability was subject to the current situation in the financial markets, so it could
not be a reliable source of funding. A “sudden stop” in the capital flow would immediately
lead to a financial crisis.

The major implications of the Eurozone crisis for the Eurasian Economic Union consist in
the fact that all member countries of the prospective monetary union must be equipped with
adequate policy instruments that would allow them to: (a) pursue an independent monetary
policy when the interest rate instrument is unavailable, (b) maintain financial stability
when the lender-of-last-resort function is lost, and (¢c) make adjustments to or compensate
for divergent price developments when the exchange rate instrument is foregone. These are
the prerequisites for ensuring financial stability in a monetary union.
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O ITPOU3BOACTBEHHBIX OTHOIIEHUAX B OKOHOMUKE
PECIIYBJINKU BEJIAPYCbH

HO,H IIPON3BOACTBEHHBIMHU IIOHHMMAIOTCA OTHOIIIEHMNA, CBA3aHHBIE C IIPOM3BOOCTBOM, pac-
mpenesaeHreM, 0OMEHOM U moTpebseHreM ToBapoB U yeiayr. OHU B 3HAYUTEJILHOM Mepe Oa-
SHUPYIOTCA HA OTHOIIEHUAX CO6CTB€HHOCTI/I. I/IMeHHO IIocjgaeqHne ABJIAIOTCA OIIpeaeJIAI0IIMUI
B pacIpeIesInTeIbHBIX OTHOIIEHUAX. A 0T TOro Kak OpMUPYIOTCS PaCIpeae/IuTeIbHbIe OT-
HOIIIEHNSA, 3aBUCAT MHTEPEC BCeX YYACTHHKOB OOIIECTBEHHOIO IIPOM3BoACTBA. PaHee cumra-
JI0Ch, YTO B OOIIECTBEHHOM IIPOM3BOACTBE YUYACTBYIOT TOJBKO Te, KTO paboTaeT B rocymap-
CTBEHHOM H KOJIXO3HO-KOOIIEPATUBHBIX CEKTOpaxX dKOHOMUKH. DaKThUecKy ke U B IJIAHOBO-
IEeHTPAIN30BAHHOM, a TeM 0ojiee B PHIHOYHON 9KOHOMUKE, B ODIIECTBEHHOM IIPOU3BOJICTBE
YUaCTBYIOT W Te, KTO paboTaeT MHIWBUIYAJHHO: dhepMepsl, PeMeCIeHHUKYN, NHIUBUIYAJIb-
HbIe IPEeIIPUHUMATEIIH, JOMPAOOTHHUIIEL U TaKe TOMOXO3SIHKH.

ITocsie pacrraga CCCP crpaHbl, aKTUBHO CTPOUBIIHNE COIMAJIM3M, ITEPENUIN HA PEJIhCHI
PBIHOYHON SKOHOMHKH, B ToM udmcje Pecnybinka Bemapycs. @opMbl, METOIBI, TEMIIbI, Ha-
IIpaBJI€HHUA IIepexoga pa3jiM4daJIiCh U JUKTOBAJIMCh MEHTAJIMTETOM HacCeJIeHHdA, HaJIMYrueM
WJINA OTCYTCTBHEM JEMOKPATHUECKUX TPAIULIUN, KU3HEHHOIO OIBITA B YCJIOBHUAX PBIHOYHOMN
OKOHOMUEH. [103TOMY IIepexon K PhHIHOYHON SKOHOMHUKE B CTPAHAX HAPOTHON JEMOKPATHH K
OBIBIIMX ITPUOAITUNCKUX PECIIyOJIMKAX IIPOM30IeS MeHee 0OJIe3HeHHO U ropasio OmIcTpee,
vem Ha Teppuropun ocragbaoro CCCP.

B CCCP cosmaBasack BUAMMOCTB, YTO COOCTBEHHOCTH SABJISJIACH OOIIEHAPOIHOM W BCe
WIeHBI 00IecTBa ObLIN dKOHOMUYECKH U MOJATHYECKH CBOOOIHEI, IIOCKOJIbKY BCE OHU OBLIN
PaBHBIL II0 OTHOIIEHUWIO K MOCYAAPCTBY M CPEICTBAM IIpom3BoiacTBa. Ha camom meiie B crapoit
OKOHOMMYECKOM CHCTeMe CYyIIEeCTBOBAJIA MOHOIIOJIUSA TOCYJAPCTBEHHONM COOCTBEHHOCTH HA
cpejlicTBa IMPOU3BOACTBA (B TOM UMCJIe Ha 3eMJII0) U Ha pabouyio cuiay. CucremMa ImponmcKn
OrpaHUYMBAJIA CBOOOIY IEPEIBUIKEHNS BHYTPY CTPAHEL, a 0 BBIE3/e 3a IPAHUILY HeJIb3sI OBLIO
u MeuraTh. Hocuresb paboueii cuibl — caM paboTHHUK IIPUHAIJIEKAT TOCYIaPCTBY, a BCe uiIe-
HBI 00ITIeCTBA SBJISAJINCEH MOITaHHBIME rocyaapcTsa. Pabouast cuira He sSBJISJIach TOBAPOM, He
WMeJIa HU CTOMMOCTH, HU II€HBI, HO MMeJIa IOTPEOUTEIbHYI0 CTOMMOCTD, KOTOPYIO HEeIocpe/I-
CTBEHHO HCIIOJIb30BAJIO IOCYIapCTBO. B3aMeH rocyqapcTBo IpeaocTaBiIsaIo paboTHRKAM Cpe-
CTBA CYIIECTBOBAHUSA, OOJIee-MEHee IOCTATOYHEBIC AJIS BOCIPOM3BOICTBA MX PabOodell CHIIBL
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