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SACU: NAMIBIA LOSSES AND GAINS

FOXKHOA®PUKAHCKW TAMOXXEHHbI COHO3:
MOTEPU N YBEbITKN HAMWBNU

B pa6oTe paccCMOTpeH BONPOC PasBUT WSl BHY T PUPErmoHasbHbIX TOProBo-
9KOHOMMYECKUX CBA3ell Hammbum B pamkax HOxHoapuKaHCKOro TaMOoXeHHOro
coto3a.

Southern African Customs Union (SACU) was established in 1910 and
is made up of five member states, namely Namibia, Botswana, Lesotho,
Swaziland and South Africa. In 2002 the member states negotiated and
agreed upon new issues which are now part of 2002 agreement: new reve-
nue sharing formula, which determines each country’s share of the com-
mon revenue pool; joint decision making process; the establishment of
common institutions; trade relations with third parties (common external
tariff); the mandate to negotiate as a bloc.

Revenue sharing formula arrangement is implemented as follows: all
member states collect duties and transferred the revenue to the common
revenue pool on a quarterly basis, revenue payouts are then made each year
to member states on a quarterly basis, based on the three components listed
and explained below.

The Customs component is calculated from the (CIF) value of goods at
the borders of member states in a specific year as a percentage of total
intra-SACU imports in such year, excluding re-export. The excise compo-
nent is calculated based on each Member’s value of its GDP in aspecific cal-
endar year as a percentage of total SACU GDP in such ayear. The develop-
ment component was initially set at 15 % of the excise component, but
members also agreed to adjust it if need be and agreed to by all member
states. SACU members with the exception of Botswana are in a common
monetary area in which they have pegged their currency to the Rand
(South Africa currency) which is a legal tender in all members states.

According to SACU trade statistics (imports & exports by market
share) Namibia imports and exports from SACU was 72 % and 46 % in
2014, 79 % and 59 % in 2015, 77 % and 56 % in 2016 respectively. It is
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therefore clear that Namibiabenefits from free movements of goods within
SACU with less border controls. Free movement of goods in particular has
created convenient access to a greater market for Namibia’'s goods, thus,
SACU guarantees access to regional markets for Namibia’'s goods and
opens up business opportunities for Namibia’'s enterprises due to reduc-
tions in costs of trade, especially for small companies/traders who other-
wise could not afford for example to pay all cross border related costs (e.g.
paper work etc.). As asmall economy free trade negotiations with other re-
gions can sometimes prove challenging, however, being a SACU member
Namibia benefits from common negotiating ground when seeking market
access to markets outside SACU.

At the same time, even with such benefits for the country, a customs
union or any regional trade agreement can also be an impediment for inter-
national trade and economic growth and development. Small economies in
customs unions with revenue sharing arrangement such as that of SACU
can experience serious negative implications for their economies. It is pos-
sible for an economy like Namibia to heavily rely on the revenue from the
union and neglect development of export industries and this will make the
country vulnerable during economic crisis. For example the impact of low
commodity prices, weaker external demand contributed to low SACU reve-
nue in 2015 and 2016. Namibia had to revise its expenditure estimates, cut
off some projects that were not affordable a situation which had serious so-
cial and economic implications. As free trade opens business opportunities
for enterprises, small firms lose out on business opportunities due to their
non-competitiveness, some might close down due fierce competition.
Therefore it is necessary for members in regional trade blocs to ensure that
there are no distortions of resources allocation and diversion of trade and
investment.
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MAJIbIE MPEAMPUATUNA
B MHHOBALIVIOHHOW AEATE/IbHOCTW

CoBpeMeHHY 3KOHOMUKY Hesnb3s npeactaBuTb 6e3 nHHoBaunn. VIHHO-
BaLMOHHONM AeATeNIbHOCTbIO KaK B Hallel cTpaHe, Tak U BO BCEM MUpPe 3aHW-
MalTCcA NPeanpuATUA pas3HbiX pasMepoB U GOpmM COBCTBEHHOCTU. J10TMYHO
npesnosioKNTb, YTO OCHOBHOW BKaj B MHHOBaLUMK fenatT 60nbline npeg-
npuaTnA, Brajewowme KpynHbIMM MUHaAHCOBLIMW akKTuBaMu, 0fHAaKoO cTa-
TUCTMKA FrOBOPUT 06 06paTHOM: HanMbGoONbLW NI yaeNbHbIA BeCc 34eCb 3aHUMa-
10T UMEHHO MaJsible NpeanpuUATUA.

MonHomacwTabHoe nccnefoBaHne, KacalLieecs poav MasbiX Npeanpu-
ATUI, 6blno0 npoBegeHo B CLUA HaumoHanbHbIM Hay4HbiM thoHaom CLUA
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