Shadow economy includes unreported income from the production of
legal goods and services, either from monetary or barter transactions —
and so includes all productive economic activities that would generally be
taxable were they reported to the state (tax) authorities.

The shadow economy represents the economic processes which are
not publicized but concealed by the participants; these processes are not
controlled by the government and by the society, not recorded by official
national statistics. They are the processes of production, distribution, ex-
change and consumption of goods and services invisible for non-partici-
pants; they are the economic relations interesting for just individuals and
certain groups of people.

The research has revealed that there is no single definition of such
concept as shadow economy. Modern economists interpret the shadow
economy ambiguously; in its turn the ambiguity results in the problems
of estimating the volume of shadow economy. Moreover, the study has
shown that the different interpretations of the shadow economy lead to
the employment of different methods in the assessment of its level.
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DEVELOPMENT OF METHODS OF TAX PLANNING
INA PRIVATE COMPANY

PA3PABOTKA METOA40B HAJTIOITOBOI'O
MAAHNPOBAHUMA B YUACTHOW ®UPME

YCTaHOB/EHO, YTO YPOBEHb B3HOCOB B HA/IOFOBOM U COLMaIbHOM 06ec-
rneyeHUU ABMSIETCSA OAHOM U3 OCHOBHbIX MPUYNH TEHEBOI 3KOHOMUKN.

B pe3ynbTaTe UccnenoBaHns npoaHann3vposaHa cCoBpemMeHHasi Haso-
roeasi cuctemMa J1atBuu. YUnTbiBasa creunmKy s3KOHOMUKN U Ha/I0roBowi

97



cucTemMbl J1aTBUU, OUEHUB CTPYKTYPY Has/oroBbiX naaTexxewn, 6bln Bblge-
NleH 06beKT Ha/IOroBOro MAaHMpPOBaHUA — [O0X0A4bl PU3NYECKUX UL,

CaenaHbl KOHKpPETHble MPeasiodKeHUs No agMUHUCTPUPOBAHUIO Ha-
NOroBbIX MNAaTeXe B OTHOLIEHMWN OCHOBHbIX PEXWMMOB Hasioroob6soxke-
HNA [OXO0A0B (PM3NYECKUX /1ML, KOTOpble MOFyT COKpPaTUTb Has/orosble
OTUYUCNEHUSA, CHU3UTb U3AEPXKKN NPpegnpuaTuii, a TakXKe CHU3UTb PUCK
yxoga npegnpuAaTUii B «TeHb», T.e. CHU3UTb PUCK BbiNjaaT [OXOA0B «B
KOHBepTax».

The high level of taxation, as a rule, causes the enterprise to put the
efforts for shifting the tax burden on the final consumer via including the
taxes amount in the price of goods. As a result, in contrast to deterrence,
almost all studies find that tax and social security contribution levels are
among the main causes of the shadow economy.

Optimisation of tax planning involves a qualitatively different ap-
proach to business organisation.

The purpose of this research is to analyse the possibilities of tax opti-
misation for private enterprises, and to develop the methods of tax plan-
ning on the basis of existing legislation; under the conditions of growing
competition it will permit to reduce significantly the tax burden which
will lead to financial stability of the economic entity.

Tax planning is the most important part of financial planning within
the enterprise; it is an integral part of business activities and it should
be implemented at all stages of business operations. Tax planning can
reduce the tax liabilities via the introduction of optimal taxation mode at
the enterprise using the legal methods.

Coordination of interests of the government and organisation re-
quires from the company management the solution of the variety of
tasks connected with the possibility of obtaining the additional benefits
for the organisation due to deliberate and flexible application of the
existing tax laws. In case of absence of tax planning the company can
have the possible tax loss due to a particular tax or due to their combi-
nation and as a consequence the deterioration of the financial state of
the organization.

The current stage of the study comprises the analysis of the current
tax system of the Republic of Latvia. Basing on the peculiarities of the
economy and tax system of Latvia and on estimation of the structure of
tax payments, there was selected object of tax planning: the income of
individuals.

There were offered the peculiar proposals on the administration of
tax payments in respect of the principal taxation of income of individu-
als; they may reduce the tax payments, reduce the enterprise costs, and
reduce the risk of shifting businesses in the “shadow”, i.e. to reduce the
risk of illegal payments of wages.
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MHCTPYMEHTbI COOENCTBNA 3KOHOMUWYECKOMY
PA3BNTNO HA MECTHOM YPOBHE

B Pecnybnunke Benapycb cnoXXmnacb mepapxmsa Mexkay HaumnoHalb-
HbIMW, pPernoHasibHbIMMU N MECTHbIMW OopraHamm BfiacTu. lNpakKTuyecku
BCE OCHOBHble [OKYMEHTbl MPUHUMAKTCA Ha HauWOHa/IbHOM YPOBHe, a
3aTemM C MOMOLLbIO OpPraHoB rocyAapCTBEHHOro yrnpassieHUs 061acTHOro
YPOBHSA [0BOAATCA A0 MCMNOSIHEHUSA Ha 6a30Bblii M NMEPBUYHbIN YPOBHU.
Cpean OCHOBHbIX MHCTPYMEHTOB COAENCTBMA MECTHOMY 3KOHOMUYECKOMY
pa3suTunio B Pecnybnnke Benapycb MOXXHO BblAeNINTb yKa3sbl U AeKpPeTbl
Mpe3ngeHTa Pecny6ankun Benapycb, rocygapcTBeHHble NporpamMmmbl, 6t104-
XKeTHble gotauunn n cybseHumn, co3gaHne npedepeHLmasnibHbIX 30H U He-
KOTOpble gpyrue.

Heo6xoaMMO OTMETUTb, UTO pPervoHasibHbIA acrnekT y>ke A0CTaTO4YHO
[AaBHO Hallesl oTpaXkeHne B NMPOorpaMMHON JOKYMeHTaLun opraHoB rocy-
[apPCTBEHHOrO ynpas/ieHUs, OHaKO BHUMaHue yAessi/10Cb TO/IbKO 06/1acT-
HOMY YypoBHIO. HaunHasa ¢ 2015 r. 3HaunTenbHOe BHUMaHWe yaensaeTcsa
MeCTHOMY YPOBHIO (6a30BOMY 1 NEPBUYHOMY), UTO XapakKTepusyloT npume-
pbl, OTPaXKeHHblE Ha PUCYHKE.

Be3 NocTosAHHOW MOoAAepP XKW CO CTOPOHbI rocygapcTBa opraHbl MecT-
HOro ynpas/ieHUs U caMmoyrnpas/ieHNUsa He MOryT adp(peKTUBHO y4acTBO-
BaTb B NpoBefeHUN pedopM, YKpenneHumn rocygapcrseHHocTu. Kpome
TOro, rocyfapcrBeHHas nogep>kkKka pasBUTUA MeCTHOro yrnpas/ieHUsa un
camMmoynpas/ieHNa nojgpasymeBaeT cucTemy Mep, obecneymsarowmnx yK-
pensieHne 1 CTUMYy/IMpPOBaHMe Pa3BUTUA MECTHOIO yrnpasJieHUs N camMmo-
ynpasneHuns HauuoHasbHbIMU N pPernoHasibHbIMW opraHamu rocygap-
CTBEHHOW BnacTu.

MNMpyMmeHeHVe NHCTPYMEHTOB COAENCTBMUA 3KOHOMUYECKOMY Pa3BUTUIO
Ha MeCTHOM ypoBHe 6yAeT cnocobCcTBOBaTbL Pa3BUTUIO PErMOHa/IbHON 3KO-

HOMUMKN N OOCTUXKEHNIO SKOHOMMNYECKOIO poCcTa B NepcrneKTuee.
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