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Text 1
Before you read
Look at the title of the text and give your ideas on what it might be about.

Read the text paying special attention to the words and expressions in bold.
Retirement: the rise of ‘grey divorce’
Divorcing after 50 can jeopardize retirement security
“A lot of us are living longer, but our marriages aren’t,” said CarylRivers and Rosalind Barnett in the Los Angeles Times. While the overall U.S. divorce rate is in decline, it has more than doubled for older Americans since 1990. Today, about a quarter of marital splits occur among couples over the age of 50. Increased longevity is a big reason for the rise of so-called grey divorce, because long-married couples “are simply at risk of divorce for more years than couples were in the past”. Divorce is complicated at any age, but maybe even more so for seniors, who must divvy up a lifetime of assets.
Those who quit their marriage late in life often «sacrifice retirement security», said Carol Hymowitz in Bloomberg Business week. Experts say older couples who divorce see their standard of living decline substantially after the split. It's more expensive to live in separate households, and retirement savings must be divided, leaving both partners with less. Many are also forced to put off retirement until they regain their financial footing. And money arguments can get bitter: 62% of divorcing couples at 50 or older fight about retirement savings, according to a recent survey of members of the American Academy of Matrimonial Lawyers. Grey divorce may not come with child-custody battles, but there is plenty of other things to quarrel over.
“Divorce doesn’t doom financial security, but it does threaten it”, said Arielle O’Shea in USAToday.com. Men of any age can expect their household income to decline 23% after a divorce or separation, according to a 2012 report by the Government Accountability Office. For women, it’s 41%. For that reason alone, it’s important for those considering divorce to map out their future budget in detail. Some couples may even consider delaying the split if they are near certain financial milestones. For example, you need to be married for 10 years to be eligible for Social Security benefits on your ex-spouse’s record.
“Too often, people give up valuable assets or other rights in order to keep the family home”, said Maryalene La Ponsie in USNews.com. While that may make emotional sense, it doesn’t always work out financially. Given the expenses of maintaining the house, downsizing is often the smartest move for the newly single. As for the retirement fund, “couples shouldn’t expect to simply cash out and split the proceeds.” A judicial judgement known as a qualified domestic relations order, or QDRO, is needed, and each plan comes with its own rules for how money is to be distributed. Don’t be afraid to seek professional advice. Divorce can be messy, expensive, and emotionally destructive.

The Week, November, 4, 2016

Reading tasks
A. Understanding main points: mark the following statements as true or false according to the information from the text.
1. Nowadays the overall U.S. divorce rate is increasing.
2. Most couple who divorce after 50 experience serious financial difficulties because of legal fees.
3. Most divorce battles for people after 50 occur over child custody. 
4. The majority of couple fight over retirement savings.
5. Financial reasons sometimes make people postpone their divorce.
6. Trying to preserve some valuable assets, for example, family home, can be a mistake.
7. No special legal orders or procedures are needed to deal with retirement fund after the divorce.

B. Match the following words to their definitions:
Jeopardize  longevity  divvy up  regain  custody  milestone   eligible    downsize
1. To risk losing or spoiling something important or valuable
2. To reduce in number
3. The right to take care of a child, especially when the parents are separating
4. To share
5. A very important event in the development of something
6. Long life
7. To get something back, especially an ability or quality that you have lost
8. Able or allowed to do something, because of the right age, for example

C. Replace the underlined items with words or expressions from the text that have a similar meaning.
1. Over the past decade the manufacturing industry in the country has been shrinking.
2. The careless management strategy of the CEO put the company at risk of bankruptcy.
3. At the end of this trading day the dollar has restored its position against the euro.
4. At the meeting we are going to discuss the allocation of finances for the coming year.
5. As a result of the restructuring the company had to cut the number of subsidiaries and staff.

Over to you
Summarize the main points from the article in your own words.
Are financial reasons substantial enough to make people deter from divorce? Share your ideas.
Is “grey divorce” common in your country?

Text 2
Before you read
Do you agree with the opinion of Milton Friedman that the only responsibility of business is to make profit?
Can you give examples of socially responsible businessmen or businesses?

Read the text paying special attention to the words and expressions in bold
Crazy diamonds
Yuri Milner, a Russian internet billionaire, wants to answer the great existential question; “Are we alone in the universe?” Нe has already launched a project to listen for signals from outer space, using two of the world’s biggest radio telescopes. This month he also unveiled plans to send an armada of tiny spaceships, powered by laser beams and equipped with all sorts of sensors, to Alpha Centauri, 40 trillion km away.
Sr Richard Branson, the boss of the Virgin Group, and Elon Musk, the entrepreneur running Tesla, a car company, have both founded space ventures, Virgin galactic and Spacex. Sir Richard wants to turn space tourism into an industry; Mr Musk lists his ultimate goal as “enabling people to live on other planets.” Once upon a time the space race was driven by the competition between capitalism and communism. Now it is driven by the competition between individual capitalists.
Space is not the only frontier that billionaires want to conquer. Sergey Brin, the co-founder of Google, hopes to give meat a makeover by growing it from stem cells. Mr Musk desires to reinvent railways by shooting passengers down hermetically sealed tubes. Tycoons are particularly keen on schemes to cheat death. Many of them invest money in different ventures designed to come up with ways of reversing ageing. Dmitry Itskov, one of the pioneers of the Russian internet, says his goal is to live to 10,000.
History is full of examples of rich men with big ideas. Howard Hughes spent the 1930s testing innovative aircraft and setting aeronautical records, almost killing himself in the process, and founded a medical clinic whose goals included discovering the “genesis of life itself”. The late 19th and early 20th centuries saw gigantic concentrations of wealth in the hands of people who created their own companies. Andrew Carnegie and John Rockfeller held the majority of shares in their companies just as the founders of Facebook and Google hold controlling shares in theirs. Numerous industrialists, including William Lever in Britain, J.N. Tata in India and Milton Hershey in America, founded company towns that were intended to combat the evils of industrial civilization. Carnegie, a steel baron, and Nobel, a dynamite tycoon, both became obsessed by the idea of abolishing war for ever. Henry Ford launched a number of schemes for improving the world, including eliminating cows, which he couldn’t abide. In 1915 he took a ship of leading business people and peace activists to Europe to try to end the First World war. 
Fashions change, but the psychology of the rich stays the same. Reforming billionaires down the ages display the same bizarre mix of good and bad qualities – of grandiosity and problem-solving genius, naivety and fresh thinking, self-importance and altruism. There is a lot of ago involved: they are competing with each other to produce the most eye-catching schemes, much as they vie to runthe most successful businesses. Yet the madness does far more good than harm. Deep-pocketed entrepreneurs not only add to the number of moonshot projects, they also introduce fresh thinking. Mr Milner’s ideas for contacting aliens challenge some of the unexamined assumptions of America’s space bureaucracy by using tiny spaceships and laser beams rather than larger craft and rocket fuel. The most talented billionaires have a genius for combining grand ideas with intense pragmatism; the gates Foundation is pursuing its aim of abolishing polio and malaria with a business-like attention to detail. And sometimes the great ideas can do good without even achieving their ultimate aim: the Carnegie Endowment for International Peace and the Nobel Peace Prize have improved the world even if they haven’t abolished war. You can’t shake up the world without treating what most people regard as facts of life as “problems to be solved”.
The Economist, April, 30th, 2016


Reading tasks
A. Answer the following questions.
1. What are the projects that today’s billionaires are mostly interested in?
2. What were the ambitions of the rich in the 19th and the early 20th century? Give some examples.
3. What are the reasons for investing in ambitious projects?
4. What can billionaires contribute to solution of the most vital problems of humanity, besides money?
5. Give examples of some ambitious ideas that proved to be positive for humanity.

B. Match words on the right to their synonyms on the left
	1. to launch
	a. businessman

	2. entrepreneur
	b. to compete

	3. tycoon
	c. origin

	4. genesis
	d. to eliminate

	5. to vie
	e. magnate

	6. to abolish
	f. to start

	7. to combat
	g. odd

	8. bizarre
	h. to fight



C. Fill in the gaps in the sentences using appropriate words and expressions from the box changing their grammar form if necessary.
	To launch   entrepreneur   tycoon   venture   ambitious   to eliminate   to run a company    majority stake   eye-catching   ultimate goal



1. His innovative project of a modern business centre in the city is really …. .
2. ….  capitalists are businessmen who invest money in start-ups.
3. We are ready ...  a new programme for teaching computer skills at nursery schools.
4. Alfred Nobel was a dynamite … obsessed with the idea of abolishing war for ever.
5. Sometimes great ideas can do good without even achieving their … … .
6. An … should be brave enough to challenge existing ways of doing business.
7. Henry Ford created a number of  … schemes of improving the world.
8. If you … … … in a company, you are usually responsible for strategic decision-making.
9. It takes a lot of experience and managerial flair to … … successfully.
10. The Gates Foundation is aspiring to its aim of … polio and malaria with a business-like attention to details.

D. Make a list of key words and phrases which best express the core ideas of the text.

Over to you
What are the reasons for billionaires to invest in challenging and sometimes even non-profitable ventures?
If you were a billionaire, would you investyour money in such ventures? If so, what kind of ventures might they be?

Text 3
Before you read
Are you a regular customer with a bank? If so, are satisfied with the service they provide?
What banking facilities do you most often use? You can use the following list:
current account
deposit account
ATM (automated teller machine)
credit card
debit card
loans
buying/selling foreign currency
mortgage
overdraft
investment advice
internet banking

Read the text paying special attention to the words and expressions in bold
Something has to be done with the UK arrogant banks
by Denise Kingsmill
Everyone hates their bank. We all have a relationship with one and yet we don't trust them. Why is this? It's obvious. They were responsible for the biggest financial collapse ever; they are addicted to the immense bonus culture, and too many individual bankers are unspeakably arrogant. They have also been shown to have acted dishonestly, while collecting our hard-earned cash to gamble away on derivatives, or forcing viable businesses with short-term cashflow problems into their corporate-restructuring arm in the hope that they would close down and then sell off their assets at a healthy profit. Even when conducting the most mundane of banking tasks they are slow with their outdated systems that stop us readily accessing our own money. Yet we stick with them. Why, when we have come to expect fast personalized service in so many areas of our life, do we tolerate such poor behaviour in the financial services that we use? And we do tolerate. Account holders will stay with their bank on average for 17 years.
A friend of mine recently received a long questionnaire from his bank asking him to fill in details of his domestic expenditure, direct debits, utility bills and so on. All this information was required, it said, to make sure if he was eligible to renew his overdraft facility. Since he had been banking with them for over 20 years he reasonably expected them to be familiar with his spending habits. However, by sending him this intrusive and unnecessary enquiry the bank made it clear it saw him as a potential credit risk rather than as a valued customer. Needless to say he plans to move his account. But where to? All banks appear to be the same. Despite the millions spent on advertising themselves as «there for the moments that matter (Lloyds) or «we are here for you» (RBS) they continue to treat us, their customers, as potential fraudsters, while they are the ones that are actually cheating us. Research published last year demonstrated that the bankers' business model actually promotes and rewards dishonest behaviour.
In no other area of our lives would we tolerate a service provider treating us with such contempt. Whether it's booking a taxi with Uber, shopping for gifts with Amazon or finding something to watch on Netflix, the best service providers understand what we are trying to achieve and work to make it happen for us. Even when they are not cheating us, the big high street banks provide minimal service, expecting us to do everything ourselves. They send out statements for us to interpret rather than texting us to point out unusual transactions or to inform us when we have spent more than last month. They expect us to open a deposit account instead of helping us save for a holiday.
The super-rich, of course, have a very different experience. They have wealth managers and personal bankers who discuss their requirements over lunch. The rest of us are treated as a mass-market consumers to be sold products we don't need. 
The old infrastructure of branch networks and outdated computer systems that regularly break down, together with old ways of thinking about customer service, are major barriers to change. But change is coming to shake us out of our inertia: competition is arriving. It is estimated that there are some 25 challenger banks waiting for regulatory approval. We have to move away from this traditional banking model and use new technologies to revolutionize behaviours and attitudes to customers. Personal banking is not complicated. There are really only three basic banking functions: payments, storing money and transferring funds between customers. Placing these on a digital platform delivering speed, reliability and security, and using big data and technology to increase back-office efficiency will lead to ease of access and low cost to customers. 
I am looking forward to working with the young creative thinkers who understand what a modern bank needs to be.
Management Today, February, 2015

Reading tasks
A. Mark the statements as true or false according to the text.
1. We don't trust our banks because we are suspicious and distrustful by nature.
2. Banks often make competitive businesses with temporary problems restructure, and then make profit selling off their assets.
3. Banks usually conduct typical and routine banking tasks quickly and effectively.
4. Banks regard their customers as potential financial threats.
5. Despite poor service people of Britain are ready to tolerate such attitude.
6. Nowadays we have to put up with poor service providers in many spheres of our life.
7. The rich and the poor face similar problems with their banks.
8.  The improvement of the banking system can be reached through proper providing of three basic banking functions.

B. Join parts of sentences appropriately.
	1. We need to deliver speed, reliability and security
	a. are extremely arrogant.

	2. Personalised banking can be
	b. rather than as valued customers.

	3. Too many individual bankers
	c. payments, storing money and transferring funds.

	4. Banks want to know in detail about our
	d. to decrease costs and increase efficiency.

	5. Banks often see us as potential credit risks 
	e. who don't deserve any special attention.

	6. The rich usually have special wealth managers
	f.domestic expenditure, direct debits and utility bills.

	7. We are treated by our banks as mass-market customers
	g. to take care of their finances and provide individual investment advice.

	8. Three basic banking functions are
	h. the key to retaining customers.



C. Look through the words in the text which are in bold and find synonyms to the following items
1. Competitive
2. Savings account
3. Effectiveness
4. Big retail banks
5. Crash
6. Swindler
7. Disdain
8. Obstacle
9. Household spending
10. Haughty

D. Make up a plan of the text using key words and phrases that render core ideas of each paragraph.
Over to you
Have you encountered similar problems with banking services in your country?
What improvements would you suggest for a banking sector in Belarus?
What does the author of the text mean by saying that «banks are responsible for
the biggest financial collapse ever»?
Text 4
Before you read
Can you give any examples of companies which became extremely profitable selling just one unique product?
Risk management experts often say that one of the biggest risks companies face is the risk of doing nothing. How can you explain the idea?
Do you use products made by Apple? What do you think of the company’s business strategy?

Read the text paying special attention to the words and expressions in bold.
Shake it off
“Our product pipeline has amazing innovations in store,” Tim Cook, the boss of Apple, declared on April 26th. He hoped to sound reassuring after the company reported its first year-on-year quarterly revenue decline since 2003. But he was not convincing enough. Shares of Apple fell by around 8% in the hours after its results emerged, erasing more than $46 billion in market value.
Investors’ immediate concern is the popularity of the iPhone. It accounts for the bulk of Apple’s revenues and profits; sales were 18% lower than a year ago. The broader smartphone market is sluggish, says Mr Cook. Apple hopes than the flashy new features of the iPhone 7, which is expected to be introduced in September, will convince customers to abandon older models. Until then, the company will probably face a further fall in revenue.
The bigger question Mr Cook must answer is whether Apple will ever have another product as successful as the iPhone, the most lucrative in the technology business to date. Enthusiasm has waned for some of its other older products such as iPads, and its newer ones remain niche offerings. The Apple Watch celebrated its first full year on the market on April 24th. It sold more in its first year than the iPhone did in 2007. But today’s consumers are better primed to buy gadgets now than they were then; watch sales should be far higher. The cost of Apple Watch, which starts at 300$, puts people off. So does its dependence on a smartphone for most activities, such as providing directions. 
One bright spot is Apple’s service business, which is expected to grow steadily. As it sells more gadgets – over 1 billion devices are in use – it can also sell content and services, and gain revenue from music, its app store and more. In the second quarter Apple had $6 billion in service revenues, more than for Macs and iPads.
What else should the firm come up with? That Apple has been working on an electric car is one of the worst-kept secrets in the technology business. Many also expected Apple to disrupt television. But Apple TV, the firm’s alternative to a set-top box and subscription, sells most shows and films a la carte, which becomes expensive very quickly. Its appeal is limited.
Experts say, the problem is that it will be difficult for Apple to come up with another single product as central to daily routines as the iPhone. Collections of devices in connected homes will matter more instead. The exception may be an augmented reality, but here Apple’s rivals already appear to be ahead. Apple’s biggest problem is its past success. It is the most valuable company in the world in the market capitalization because investors believe the firm can make new technologies popular. Mr Cook, who took over as Chief Executive in 2011, soon before the death of the firm’s co-founder, Steve Jobs, has led Apple competently. But there are doubts about whether he can produce the sort of smash which Jobs was so good at. 
The Economist, April 30th, 2016

Reading tasks
A. Answer the questions to the text
1. What does the title of the article mean? Give your ideas.
2. What causes biggest concerns of investors about Apple?
3. Why are Apple’s hopes about iPhone 7 positive?
4. Does Apple Watch sell well?
5. What can Apple gain revenue from, besides gadgets?
6. What is the biggest problem for Apple, from experts’ point of view?
7. What are the doubts of analysts concerning Mr Cook, the current CEO of the company?

B. Match the following words and expressions to their definitions.
Pipeline   lucrative   sluggish   market capitalization   revenue   smash   rival
1. Profitable
2. Extreme success, triumph (Am E)
3. Total market value of all the stocks and shares issued
4. The process of preparing something to be completed soon
5. Moving or reacting more slowly than normal
6. Money that a business receives over a period of time especially from selling goods or services
7. Competitor, opponent

C. Replace the underlined words and phrases by the appropriate items from thebox
	Rivals   lucrative   bulk   revenue   generate returns   competently   sluggish


1. Analysts’ recommendations often help investors to make profit.
2. The smartphone market is slow and rigid: customers are unwilling to switch to new models.
3. The company’s core product is iPhone: it accounts for the biggest part of its profits.
4. Manufacturing niche products can sometimes be profitable enough, especially if your company has got a unique selling proposition.
5. You need to come up with innovative and creative ideas to beat your competitors.
6. The company’s earnings come mostly from the services it provides together with its products.
7. Mr Cook, who became the CEO in 2011, has been running the company quite efficiently.

D. Make up your own sentences using the following words and phrases from thetext
Product pipeline
Revenue decline
Market value
Stocks and shares
Market capitalization
Quarterly revenue
Lucrative
Niche offering
To introduce a product
To come up with 
Sluggish market
To grow steadily

Over to you
What can help a company remain successful over time?
What was the secret of Steve Jobs? What helped him to create one of the greatest companies of our time?
Should a company invest money in innovation and research or develop existing successful products? Prove your opinion.







Text 5
Before you read
What are the ways businesses can use to reduce their tax bills?
Should modern business practices take ethical principles into account? Is there such a thing as business ethics?

Read the text paying special attention to the words and phrases in bold.
Apple’s $14.5 billion EU tax bill
After years of playing international tax rules like an orchestra, the technology giant Apple has been ordered by European regulators to pay Ireland $14.5 billion in back taxes, plus interest. The European Union says that Apple struck an illegal sweetheart deal with Dublin to pay as little as 0.005 percent in corporate taxes between 2003 and 2014. For Apple, the bill itself is not a trouble: the company could easily settle it with some of its $215 billion in overseas cash reserves. Of greater concern is that EU regulators appear determined to stop “US-based international tax-dodgers” from manipulating the Continent’s loophole-ridden system, as one corporate tax expert put it.
Apple’s tax arrangement with Ireland was very strange indeed, says The New Yorker. The company took advantage of the quirks in the corporate tax codes of both Ireland and the USA, directing its European profits through a corporation which technically didn’t exist in either country. The subsidiary called Apple Operations Inc. was incorporated in Ireland so it couldn’t be taxed under US law. But because it didn’t meet Ireland’s residency requirements – it had no employees and no physical address – it couldn’t be taxed under Irish law either. Ireland encouraged Apple’s creative accounting because the company employs nearly 6,000 people in Cork through yet another subsidiary; in the US that would be equivalent of 420,000 high-paying jobs. Perhaps that’s why Ireland has rejected the huge tax windfall (which would pay for the country’s entire health-care budget) and taken Apple’s side.
Many American lawmakers are furious with EU regulators for “overstepping their authority”. They say that the tax money the EU wants to extract from Apple should be going to the US Treasury instead. US firms had $1.2 trillion in cash overseas at the end of the last year, beyond the reach of the Internal Revenue Service (IRS). Washington hasn’t been trying hard to force corporate America to bring those profits back home. But if America is unwilling to tax the offshore cash mountains of its leading companies, others are going to do so.
The EU attacks on Apple are wrong, said The Economist. Regulators are undermining Ireland’s sovereignty. They are also breaking ranks with the USA at the time when big economies are meant to be coordinating their anti-avoidance tax rules. Perhaps the optimists are right that this will stimulate the US to reform its tax code. But the opposite view is that it may as well result in tax war.
The Week, September, 16, 2016
Reading tasks
A. Mark the statements as true or false according to the text.
1. The technology giant Apple has been ordered by the IRS to pay US Treasury $14.5 billion in back taxes.
2. The European Union says Apple has cheated Dublin and underpaid $14.5 billion in tax money.
3. For Apple this tax bill is a heavy financial burden.
4. The company used loopholes in tax legislation of both Ireland and the USA to reduce its tax burden.
5. Apple funneled its European profits through a subsidiary registered in Ireland.
6. Many American lawmakers agree with EU legislators on the case.
7. The goal of international cooperation in the field of tax legislation should be the creation of tax rules minimizing the risks of tax avoidance.

B. Say which words and phrases given in bold in the text are defined below.
1. Rules which are used to prevent companies from using different methods of reducing the amount of tax they pay to a legal minimum.
2. An agreement suitable and profitable for both parties
3. Money kept in a country where taxes are low and where multinational companies often set up their offices.
4. Using all available accounting procedures and tricks to disguise the true financial position of a company
5. А branch of a company.
6. A small inconsistency or exception in a tax law which allows you to avoid paying something.
7. Someone who is accused of tax-evasion.

C. Replace the underlined parts of the sentences by items from the box
	Corporate tax   loopholes   windfall   to strike a deal   offshore zones   
tax avoidance   tax evasion



1. Companies have to pay certain percentage of their revenue to the country’s budget whether they make profit or not.
2. Places such as Bermuda Islands or Cayman Islands are known as tax havens because taxes are very low there.
3. Illegal ways to disguise you profit in order not to pay taxes are prosecuted in all countries.
4. A good accountant can help a company to choose legal ways of reducing its tax bills.
5. Using different quirks and inconsistencies in tax legislation can sometimes raise ethical questions.
6. To conduct successful negotiations and to make an agreement with your counterpart one often has to make concessions.
7. This unexpected sum of money left to him by one of his relatives as a part of inheritance let him start his own business.

Over to you Prepare a brief talk (or a written report) giving arguments both in favor of and against taxation and government spending, but preferably with a conclusion coming down on one side or another. 
Text 6
Before you read
Have you ever invested money in stocks and shares? If so, what company did you choose to invest in?
When choosing a company to invest in, would you seek professional advice from stock market analysts?

Read the text paying special attention to the words and expressions in bold.
The Market Mirage
By Rana Foroohar
One of the hardest-dying ideas in economics is that stock price accurately reflects the fundamental value of a given firm. It is easy to understand why this misunderstanding persists: price equals value is a simple idea in a complex world. But the truth is that the value of firms in the market and their value within the real economy are often disconnected. In fact, the Street regularly punishes firms hardest when they are making the decisions that most enhance their real economic value, causing their stock price to sink. There are thousands of examples, but here is a particularly striking one: the price of Apple stock fell roughly 25% the year it introduced the iPod. The technology that would kick start the greatest corporate turnaround in the history of capitalism, initially disappointed, selling only 400,000 units in its debut year, and the company’s stock prices reflected that. Thankfully, Steve Jobs didn’t care. He stuck with the idea, and today nine Apple iDevices are sold somewhere in the world every second.
The story illustrates the truth: stock prices are usually short-term distractions, while value is built up over time. According to experts, 70% to 90% of a company’s value is related to its likely cash flow three or four years from the present. That makes sense – making money from new inventions takes time. Yet Wall Street analysts, whose opinion helps set stock prices, typically base their assessments of a firm on one-year cash flow projections. What’s more, like all individuals, they have their biases: during boom periods they tend to believe that corporate earnings will be higher than during bear markets, regardless of the underlying corporate story. 
CEOs, who are paid mostly in stock and live in fear of being punished by the markets, race to hit the numbers rather than simply making the best decisions for their businesses long term. One National Bureau of Economic Research study found that 80% of executives would reject innovation-generating spending if it meant missing their quarterly earning figures. One more sad fact is that sales growth is trailing well behind earnings growth. Companies have higher profit margins (and thus higher stock prices) not because the economy is booming and they are selling more stuff but because they have cut costs, kept salaries flat and not invested in new factories or research and development.
Share prices have also been driven up by low interest rates that have allowed companies to borrow money on the cheap and use it for short-term gain. Corporate debt has risen from $5.7 trillion in 2006 to $7.4 trillion today. Much of that money has been used for stock buybacks, dividend increases and mergers and acquisitions. Nobody – not economists, not CEOs and not policymakers – thinks that is good for real economic growth. But there is a deep conversation to be held about how we might fix our system and bridge this gap between markets and reality. There are plenty of ideas out there, from a sliding capital gains tax based on how long you hold a stock, to big limits on buybacks and corporate pay. Any or all of these might help stock prices reflect what they should – the real value of a corporation.

Reading tasks
A. Mark the statements as true or false according to the information from the text.
1. The price of a company usually equals its value.
2. The price of Apple’s shares fell dramatically during their first year after introducing the iPod.
3. The price of shares is a misleading factor in company’s performance assessment because making money usually takes time.
4. Stock market analysts are usually impartial and unbiased in their assessments.
5. According to the recent research, American companies often have higher profit margins because they work hard to increase their turnover.
6. Stock prices are influenced by interest rates.
7. Companies mostly use corporate debt money for investment in research and development.

B. Answer the following questions.
1. Why does the misleading idea that price equals value persist in the financial world?
2. What helped Apple overcome difficulties of iPod debut year together with falling stock prices?
3. Why does the author call stock prices “short-term distractions”?
4. Why do CEOs often avoid making the best strategic decisions for their businesses?
5. What measures are frequently taken by US companies to keep their stock prices higher?
6. How do interest rates affect stock prices?
7. What are possible ways to bridge the gap between markets and reality?

C. Join parts of sentences (1-7 to a-g).
1. Sometimes for long-term prospects companies take business decisions
2. Decisions that reject innovation spending for the sake of quarterly earnings emerge from convenience
3. Low interest rates allow corporations to make cheap borrowings and
4. A company is likely to prosper
5. Instead of selling more
6. Analysts’ assessments are often based on the idea that
7. Stock market analysts deal with assessing company’s performance, making predictions about stock market prices and

a. giving investment advice.
b. if its CEO’s decisions are not driven by stock market prices.
c. that make their stock market prices fall.
d. companies extend their profit margins by downsizing, reducing salaries and ignoring research and development.
e. rather than logic.
f. during boom periods corporate earnings will be higher than during bear markets.
g. use them for short-term profit.

D. Use the following words and expressions to make up sentences of your own.
Dividend
Market growth
Stock prices
Bull market
Bear market
Mergers and acquisitions
Capital gains tax
To kick start
To downsize
Investment advice

Over to you
What are the reasons for companies to go public?
Can you name any of the biggest Stock Exchanges of the world?
Are you familiar with any stock market indexes? What do they mean?

Text 7
Before you read
What are the phases of a business cycle?
What is the difference between negative growth, recession, depression and crisis?

Read the text paying your attention to the items in bold.
Overcoming fears of recession
Investors have recovered some of their confidence. In the first six weeks of the year stock markets plummeted, but in mid-February the S&P 500 index began a rally which has regained most of the lost ground. Emerging markets are back where they were at the start of the year. Another sign that the markets are less fearful is the declining yield on junk bonds, which dropped from 10.2% on average in February to 8.5% a month later.
The two big worries in January and February were that the Chinese economy was slowing fast and that the Federal Reserve might therefore have miscalculated when it pushed up interest rates in December. Perhaps the global economy might be heading back into recession. Those worries haven’t completely disappeared: forecasts for economic growth are still being revised down. But slower growth is not the same as recession.
In China the official figures continue to show a slowdown but not a catastrophic one: industrial output in January and February was up 5.4% on the previous year, while the retail sales figures were up to 10.2%. A rebound in commodity prices may also be the sign that the economy is not collapsing. And the Chinese authorities have eased monetary policy to boost growth. In America employment numbers have shown no sign of a deteriorating economy. The European Central Bank also did its best to boost growth by cutting rates further into negative territory, expanding its bond-buying programme and offering banks an incentive to increase their landing.
The problem, according to Stephen King, an economist at HSBC, is that the combination of weak nominal GDP growth and low interest rates suggests that central bankers’ monetary powers are beginning to weaken. Another issue for markets is that growth in corporate profits has slowed down. The first quarter profits of S&P 500 companies are expected to be 6.2$ lower than a year ago. In response, firms have been cutting investment spending.
Then there is political risk. The setbacks for Angela Merkel’s Party in German regional elections and the likelihood that Donald Trump will be the Republican nominee for president indicate that voters are in bad mood. Politicians may as well respond to their anger by increasing taxes on business and raising trade barriers.
This year may end up resembling 2015, when after many twists and turns, most markets finished flat or down. Yet it is hard to imagine investors turning their backs on shares altogether. With cash yielding virtually nothing and many government bonds offering negative returns, investors don’t have much choice. It will take signs that the global economy (or at least America’s) is actually in recession for investors to succumb to panic.
The Economist, March, 19th, 2016

Reading tasks
A. Mark the statements as true or false according to the text.
1. The stock markets plummeted at the beginning of the year and the trend hasn’t changed yet.
2. The forecasts for economic growth are positive.
3. The Chinese official data concerning industry and sales show a slight decrease.
4. The Chinese government has weakened some monetary restrictions in the country to stimulate growth.
5. The European Central Bank has changed interest rates into positive trying to boost growth.
6. The markets face rise in corporate profits.
7. There are already signs that the world economy is falling back into recession.
B. Answer the questions.
1. What are positive economic signs that help investors recover their financial confidence?
2. What were major economic worries in January and February and have they come true?
3. What has ECB been doing to boost growth?
4. How do companies respond to decreasing corporate profits?
5. What are current political risks that may affect economic processes?
6. How did most financial markets finished in 2015?
7. What are the expectations of market experts for the end of 2016?

C. Write key words and phrases for each paragraph of the text which best illustrate its core ideas.

D. Fill in the gaps in the sentences using words and phrases from the box in the appropriate form.
	To plummet   to rally   emerging markets   interest rate   recession   to boost   incentive   junk bonds



1. The European Central Bank took over from national central banks in setting … … from January 1999.
2. Rumours that the USA administration was actively pushing Japan to loosen its monetary policy made the yen … against the dollar.
3. Brazil’s high interest rates are likely to make the country plunge into … .
4. Since the beginning of the year … … have been showing signs of growth in retail sales.
5. During the trading day the shares of most high-tech companies dropped significantly, but some managed … by closing time.
6. Companies issuing … … often have debt ratios of 90-95%.
7. The increase in corporate profits may … investment spending.
8. Central banks use different monetary … to help commercial banks extend their lending.

Over to you
What economic indicators are used by experts to describe a country’s economy?
What is the current economic situation in your country? Is it currently growing or shrinking?
What monetary measures are used by the government of your country to boost economic growth?

Text 8
Before you read
What do you know about stock bubbles? What is the mechanism of their appearance?
Are stocks of high tech companies secure to invest in nowadays? Give your arguments.

Read the text paying special attention to the items in bold.
Fifteen years of hurt
Stocks are the best investment for the long run. That is the common mantra among investment experts. But the recent record high for the NASDAQ, America’s tech heavy equity index, ought to give investors pause. Like the FTSE 100 in London, it has taken 15 years for the NASDAQ to surpass its previous high. Even so, it still counts as an active performance compared with Japan’s Nikkei 225, which still trades at only half of its 1989 peak.
Such statistics makes it hard to argue that there are no such things as bubbles, as occasional economists still contend. A very high stock market valuation implies the expectation of rapid growth in future profits. The average price-earnings ratio of the NASDAQ back in 2000 was more than 150. In other words, if profits didn’t rise, a shareholder would have had to wait for well over a century to recoup his original investment.
Perhaps the investors were thinking of their great-great-grandchildren, but that was not how it seemed at that time. Technology companies were expected to take over the world and drive “old economy” firms out of business: their profits would soar as a consequence. Some tech companies have indeed performed fantastically well, as Apple’s latest profits show. The problem in 1999-2000 was that everyone thought they were going to make money out of the Internet. This prompted a lot of bright graduates to set up their own dotcom company with a plan to exploit some niche. Such enthusiasm created its own demand for tech products: the new firms needed routers, desktops and access to fibre-optic cables. That boosted tech earnings for a while. But it also meant that some sectors were extremely crowded and competitive. This made it more difficult for tech companies to make money. Earnings crashed after 2000, rather than rising as investors had anticipated. It was not until 2010 that the earnings per share at NASDAQ companies regained the level recorded in 1997.
Troubled firms were bought up by their competitors, three quarters of the companies that made up the NASDAQ at the end of 1999 are no longer listed. It is a familiar theme from history: the biggest profits do not always go to the pioneers. Two of the NASDAQ’s current giants, Google, and Facebook, had not even gone public by 2000.
Another rational explanation for high stockmarket evaluations is that investors are prepared to accept lower returns going forward as values revert to the mean. But that not what happened at the turn of the century. The NASDAQ rose by 86% in 1999 and investors piled in, hoping to get the piece of the action. They expected huge annual percentage gains. For a while, their enthusiasm bid share prices higher. But as soon as investors lost confidence, the losses were brutal.
This time around, valuations look much more reasonable. The price-earnings ratio is 26%, and the market’s progress has been steadier, the latest doubling in share prices has taken more than 3 years. Tech stocks comprise only 20% of the overall American market.
Biotech is the only sector where there are signs of overenthusiasm (up by more than 50% over the past 12 months), although this partly reflects the emergence of some really promising new drugs. Many of these drugs are specially intended to replace expensive alternative treatments. This gives companies more predictable earnings. 
Of course, it is not hard to imagine a return of the bubble mentality. It may already have emerged in the world of start-ups and venture capital. A few more years of zero interest rates and negative bond yields, which force investors to seek higher returns from riskier assets like equities, and who knows what might happen. But as yet, there is nothing like the sense of euphoria, that marked out 1999-2000. Investors are not focussed on financial news; workers are not quitting their jobs to indulge in day trading. That is one good thing about living through a bubble: it is easier to spot the signs next time.
The Economist, May, 2nd, 2015

Reading tasks
A. Mark the statements as true or false according to the information from the text.
1. Experts have traditionally considered shares to be a risky investment.
2. NASDAQ is a London Stock exchange index of high tech companies.
3. In 1999-2000 technology companies were expected to beat their brick-and-mortar competitors.
4. The earnings of tech companies crashed after 2000, just like investors had been anticipating.
5. The majority of companies that comprised the NASDAQ at the end of 1999 are no longer floated.
6. Today the price-earnings ratio is almost as high as it was in 1999.
7. The sector which sparks immense interest of investors today is biotech.
8. Negative interest rates and negative bond yields are likely to become the reasons for future tech bubbles.

B. Answer the following questions.
1. What does the title of the text imply?
2. What stock market indexes are mentioned in the text? Do you know any other indexes besides these ones?
3. Why were tech companies so popular with investors in 1999-2000?
4. What happened to most tech companies which made up the NASDAQ in 1999?
5. What are rational explanations of high stock market evaluations?
6. What part of American market is comprised by tech stocks?
7. What sector of the stock market is particularly attractive for investors now and why?

C. Match the items on the left to their definitions on the right.
	1. Listed
	a. Money invested in new, risky, speculative businesses

	2. Mean (adj.)
	b. To found, to start

	3. Venture capital
	c. To collapse

	4. Start-up
	d. To stimulate, to encourage

	5. Bond yield
	e. To compensate

	6. To recoup
	f. To rise, to increase

	7. To soar
	g. Medium, average

	8. To set up
	h. Floated on the stock exchange

	9. To crash
	i. A new business

	10. To boost
	j. Rate of income from a security



D. Translate the following sentences.
1. Цены на акции компании Twitter значительно снизились после опубликования квартальной финансовой отчетности.
2. Японское правительство снизило процент по государственным облигациям до негативного, предлагая инвесторам -0,04% годовых.
3. Инвесторы проявляют беспокойство по поводу большинства европейских банков, вызывая тем самым значительные колебания цен на их акции.
4. На вчерашнем заседании глава Федеральной резервной системы сообщил, что в ближайшее время центральный банк Америки не планирует повышать процентные ставки.
5. Во времена финансовой нестабильности традиционными убежищами для инвесторов являются золото и японская йена.
6. Рынки ценных бумаг отреагировали значительным падением цен после избрания Дональда Трампа президентом США.
7. Для получения дополнительного капитала и расширения своей деятельности компании могут выпускать акции или облигации.
Over to you
What kind of financial bubble burst in 2008 triggering global financial crisis?
What is the role of human factor in the emergence of financial bubbles?

Text 9
Before you read
What are most important issues an entrepreneur should consider when starting a business?
What are the ways an entrepreneur can use to identify his target market?

Read the text attentively paying special attention to the items in bold.
Know your market
Potential entrepreneurs who have identified a gap in the market – whether it’s a product or a service they wish to deliver – need to know how to deal with different types of customers. Broadly speaking, three types of potential customers can be identified: private individuals, other businesses and government. Having a solid understanding of these groups could boost the entrepreneur’s chances at start-up, but the fundamental issues of customer service and commitment to quality will appear even more clearly.
There are some low-cost methods that an entrepreneur could use to gauge a potential target market, according to Prof. Owen Skae, the Director of Rhodes Business School:
· do research online, especially to find statistics on a target population;
· talk to potential customers, understand what they would like to be different about your product or service;
· carry out market surveys, employ students to conduct surveys with potential customers;
· observe, watch people in other businesses such as shops, and how they react to price changes and interact with trusted brand names;
· study trade publications, here you may find potential customers.
“Often too much is made about the textbook notion of a target market,” says Skae. “While it is important to understand customer groupings and market segments, the common thing will always be an absolute commitment to customer service.”
A further challenge when dealing with the government or big businesses is that excellent customer service alone will not boost the entrepreneur’s chances of success. With these two types of customers, according to Skae, the small-business owners may have to go through a tendering process. “South Africa still has a long way to go in terms of government and big businesses buying from smaller businesses,” says Skae. In Japan, for example, government is obliged to pay smaller companies ahead of other suppliers and with a tighter timeframe,” he says. “Tendering in South Africa can be costly and complicated.”
Delivering a promised product or service could be critical in securing a long-term relationship with either government or big businesses. Finding the correct pricing of the goods and services to be sold is also essential. “It is very important for the potential entrepreneur to familiarise himself or herself with the quantity of products or services that a customer wants and to get the ballpark value that will lead to a competitive price,” says Skae.
One of the main reasons why many small companies go bust is that they overtrade. These companies tend to grow too fast, making a profit while not generating enough cash, according to Skae. Problems then arise when the business owner realises theycan no longer afford to pay their suppliers. On the other hand, if only one debtor fails to pay what they owe, that could be the firm’s death blow. When potential entrepreneurs seek new business, they should be aware of over-promising and under-delivering. “Impeccable service is paramount when selling to individual customers as word-of-mouth advertising is very important,” says Skae. 
The Internet has reduced the cost of traditional market research, according to Skae. In addition to utilising the web to do research, observing their business in action is another powerful tool in defining your market. Skae advises that every potential entrepreneur should have a strategy, especially a business and a marketing plan. These plans should be used as a guide for the entrepreneur, especially in difficult times and not necessarily as a tool to get bank funding.
The Financial Week, September, 17th, 2015

Reading tasks
A. Answer the following questions.
1. What are three basic groups of customers that can be defined?
2. What methods can an entrepreneur use to gauge the potential target market?
3. What is the most important thing for success besides market segmentation and research?
4. How do you understand the ideas of “over-promising” and “under-delivering”?
5. What is overtrading?
6. Is word-of-mouth advertising important?
7. Why is defining a business strategy important for an entrepreneur?

B. Mark the statements as true or false according to the text.
1. Identifying your potential customer is the most important issue for the success of your business.
2. Online marketing research is one of the ways to measure potential target market.
3. Defining an approximate value of the product helps to set viable prices.
4. Overtrading means growing too fast.
5. The most serious mistakes an entrepreneur can make are over-delivering and under-promising.
6. When selling to individual customers, online advertising is of great importance.
7. Business plan is used as a guide for a businessman and as a tool when applying for a banking loan.

C. Retell the text using the following key words and phrases:
· Entrepreneur
· A gap in the market
· Market segmentation
· To gauge a target market
· Customer service
· Pricing of goods
· To go bust
· Over-promising and under-delivering
· Word-of-mouth advertising
· Business plan

D. Replace the underlined words and phrases by appropriate  items in bold from the text.
1. The most effective type of advertising is when people who buy from you give their positive opinion about your company to their friends.
2. A company is likely to go bankrupt soon if it doesn’t deliver proper customer service.
3. In financial statements one should present precise figures, not approximate ones.
4. Students can help you to conduct special polls to find out relevant information about your potential market.
5. Knowing your market is an essential thing that will stimulate growth of your business.
6. The biggest mistake is when an entrepreneur promises more than he is able to fulfil and delivers less than he promises.
7. Perfect customer service is the key to success.

Over to you
What are upsides and downsides of being self-employed?
Would you like to run your own business? If so, what methods would you use to gauge your potential market?
Can you give examples of companies with impeccable customer service? Does it help them to generate higher returns?

Text 10
Before you read
What emerging economies have recently been playing significant role in the world economic processes?
Is Chinese economy able to compete with leading economies if the world? Prove your opinion.

Read the text attentively paying attention to the items in bold.
Chinese debt keeps on rising
by Annabelle Williams
China’s massive debt levels have started to spook investors. The country’s corporate borrowers face a record of $571bn of debt that’s due to mature this year, according to figures from Bloomberg. That’s cash they’ll either have to pay back or refinance. Moreover, the sentiment towards the local debt has begun to sour. There has been a rise in the number of firms defaulting on their debt. The account for defaults this year is equal to the number of the whole of 2015.
Defaults are a relatively new phenomenon in China. The first took place just a few years ago. Corporate defaults are such a rare concept that any potential ones spark a lot of uproar. In 2014, a bond that had been offered to wealthy investors, called “Credit Equals Gold №1 Collective Trust”, was widely expected to be the largest default in a decade, after it lent money to a coal miner which ran into trouble. The saga sparked discussion of an impeding debt bubble bursting, but Credit Equals Gold was bailed out by an anonymous bidder, believed to be the People’s Bank of China. Now Chinese authorities are allowing more struggling firms to miss payments, rather than stepping in to support them. This has introduced a new source of uncertainty into bond markets. As a result, there has been a widening in corporate bond spread, meaning borrowing costs are higher for businesses.
Although investors have expressed more caution towards local corporate bonds, the data isn’t indicating Armageddon just yet. Borrowing costs are higher, but they are still low relative to history. There’s also been talk of companies cancelling plans to refinance their debt, because of a lack of investor’s demand. That may show signs of a new trend. But fears investors will stop financing bonds altogether are overdone. 
China’s debt problems are a story that’s going to keep running. Since 2007, the country has added $21 trillion of debt, and it hit a record high recently. Debt now stands at 237% of GDP, according to Financial Times calculations. It will be a great problem for the country’s state-owned banks at some point. Much of this debt has failed to find its way into the productive economy. The money seems to have gone to local authorities, bank accounts and not into the economy.
The Chinese economy was hurt by the global financial crisis, especially in terms of weakening demand from the rest of the world. Rather than pay down its debt, Chinese authorities have allowed huge amounts to build up.
Recent data out of China shows the economy is still growing. GDP growth for the first quarter was 6.7%, only slightly below last year’s 6.9%. The fact there is still growth, though not as fast as before, is down to an exceptional rise in credit, as some experts think. It’s because the amount of growth that each new dollar of debt is generating has been declining. Leverage will continue to rise, but its ability to generate new growth is diminishing. In other words, China’s ever decreasing economic efficiency means that ever more debt has to be piled into the economy just to stand still. A combination of a seasonal, end of the second quarter, interbank squeeze in China, alongside a large credit default and a US interest rates increase, would bring all this to a peak in June 2016, unless there is some heavy central bank intervention.
City A.M., May, 10th, 2016

Reading tasks
A. Mark the statements as true or false according to the text.
1. Investors are not particularly worried about Chinese debt levels.
2. Default doesn’t usually come as surprise for Chinese businessmen.
3. The amount of Chinese debt this year is already promising to be more significant than in 2015.
4. The stories of corporate defaults in China started actually in 2014, when a bond “Credit Equals №1” was bailed out by unknown bidder at the last moment, being saved from going bust.
5. Borrowing costs are now the highest in history.
6. The fears that investors will altogether stop financing bonds are quite realistic.
7. The Chinese authorities are to blame for letting huge amounts of debt build up.
8. The Chinese economy is currently contracting.
9. Serious central bank intervention will soon probably be needed to cope with debt problems.

B. Answer the questions to the text.
1. What does the Chinese debt account for?
2. When is it to mature?
3. Is the concept of default new for Chinese economy?
4. Who bailed out Credit Equals Gold?
5. What is the result of increasing uncertainty in the bond market?
6. Where has the debt money gone instead of productive economy?
7. According to the data from China, is the Chinese economy shrinking or growing at the moment?

C. Match the items with similar meanings (1-7 to a-g).
1. To default on a debt
2. To refinance a debt
3. To diminish
4. To bail out
5. To impede
6. To mature
7. To spook

a. To scare
b. To restructure a debt
c. To lessen, to decrease
d. To approach time of paying back with interest
e. To rescue financially
f. To fail paying a debt
g. To hinder

D. Make nouns from the following verbs.
· To bail out
· To impede
· To intervene
· To mature
· To default
· To fail
· To hinder
· To bid

Over to you
How is the Chinese economy doing at the moment? Have the fears of the author come true?
What other emerging markets can you name? Which of them do you consider to be the most competitive today?
What are strong and weak points of the Chinese economy, from your point of view?

Text 11
Before you read
What is sharing economy? In what spheres of our life can its principles be applied best?
Does the class of super-rich people exist in your country? How do you define them?

Read the text paying attention to the items in bold.
Status sharing
1. Lamenting the rise of inequality is one of the few growth industries in an age of stagnation. One authority on the American wealthy, Robert Frank of CNBC, a TV channel, worries that the rich are “floating off” into their own country. Chrystia Freeland, a journalist-turned-politician, is worried about the rise of the “new global super-rich” and the fall of everyone else. Charles Murray, American social scientist, warns that society is “coming apart” as the rich retreat into their gated communities.
2. At the top of the income scale, however, a small counter-trend is observable. Never before have so many people been able to get access to attributes of tycoonery - private planes, luxury yachts, fancy cars and interior-designed, exclusive homes. Tycoon living begins with a private jet. Whereas yachts are dispensable (not everyone wants to float around for weeks with the same dinner companions), private jets are necessities for the aspiring billionaire. They save valuable time. Even first-class passengers have to wait an hour or so for their flights. Private-jet owners can turn up when they want and climb on board. The planes can double as private offices, and you don’t have to worry about other passengers eavesdropping on your deals or objecting to you spreading papers. The flight is smoother (private jets typically fly at 45,000 feet), the seats are more throne-like, and you can bring your pets.
3. No longer do you need to have a net worth in the hundreds of millions of dollars to have one. With 700 jets, NetJets is now the fifth-largest airline by number of planes, after Southwest Airlines, and it has access to thousands of private airports. Its main innovation was to apply the principle of fractional ownership, or time-sharing, to the ultimate executive tool. Customers buy a share in a jet which entitles them to, say, 200 hours of travel a year. NetJets is skilled at providing its rich clients with an entry into the cultural world of super-rich, with hard-to-get tickets to events such as Art Basel, a series of art fairs, and to private dinners with celebrities. The company is also finding ways to bring down the cost: one of its latest ideas is the private-jet equivalent of London Underground’ electronic ticket, the Oyster card. Rather than buying a share in a jet, you can buy a pre-paid card that entitles you to a certain number of flying hours a year.
4. The sharing economy was hardly inspired by the needs of the rich. But in some way it suits them perfectly. The whole idea depends on people having spare assets that they are willing to rent out to strangers. Who has more idle assets than super-rich? And who loves extra income more than people who have spent their lives accumulating money? The system can even have a strange public-related benefits. A wealthy boss who makes use of NetJets won’t need to explain to his shareholders why he bought a jet.
5. Uber, a ride-hailing firm, and Airbnb, an accommodation-sharing service, are prominent in the luxury market as well as in the mass market. Uber offers yacht trips in Dubai and helicopter commutes in Sao Paulo. Airbnb does a booming trade in luxury apartments in London, Hong Kong and the Caribbean. There are providers in almost every cranny of the luxury landscape. GetMyBoat, a San-Francisco-based company, gives customers access to motorboats, luxury houseboats, yachts and jet skis in 7,100 places around the world. Staller, which describes itself as the “Airbnb for horses”, helps horse-owners rent stalls near equestrian competitions. A home-sharing club called ThirdHome.com allows people with just a couple of homes to live as if they have a dozen.
6. The same constraints that affect the wider sharing economy – pressure groups who put their interests above the common good and regulators who fail to adapt to new technology – find echoes in the luxury markets. With its helicopter service from Manhattan to Hamptons, Blade has immeasurably improved the life of those New Yorkers who weekend on Long Island. That haven’t prevented misers at Battery Park and Brooklyn Heights complaining about the occasional whump-whump-whump over their heads.
7. Methods of managing wealth as well as consuming it are trickling down. Until recently only people called Rockefeller and Morgan could afford so-called “family offices” that manage their investments, taxes and charitable giving (and get entry to the best hedge funds). Now people with as little as $5 million to invest can afford to do so thanks to a boom in so-called “multi-family offices”. Banks such as Citigroup have set up multi-family divisions. Even blue-blooded wealth advisors such as Rockerfeller&Co, in Manhattan, are offering family-office services to the ‘merely” crowd.
So, there is a notable shift in the rich world. Once upon a time you had to be born rich to join the global elite. Then you had to make a hundred million dollars, and then the threshold rose to a billion. Now goods and services that had to be only for a handful of tycoons are available to the millionaire or pretend-millionaire next door, thanks to the magic of the sharing economy. The super-rich may be floating off into their own country. But more people can join them, even if temporarily, then ever before.
The Economist, November, 26th, 2016

Reading tasks
A. Mark the statements as true or false according to the information from the text.
1. People often wail about that fact that there is a class of super-rich people in our society.
2. There is a trend nowadays that the super-rich are becoming even more unapproachable than ever.
3. Having a private jet can save you valuable time.
4. According to the ownership principle, the shareholder of NetJets are entitled to dividends as part of company’s profit.
5. The NetJets company is constantly trying to introduce new services which will allow it to increase costs.
6. The idea of the sharing economy is mostly suitable for poorer people.
7. Applying ideas of sharing economy can even influence a businessman’s public image.
8. Such companies as Uber or Airbnb provide services only for the middle class.
9. There are some obstacles to applying principles of sharing economy in the world of the rich.
10. The rich teach us not only how to consume money, but also how to manage it.

B. Answer the following questions.
1. Why is it so popular among general public to lament about the rise of inequality in the world? Give your opinion.
2. What are typical attributes of the super-rich people mentioned in the text?
3. What are the advantages of having a private jet?
4. What innovative idea is used by NetJets?
5. What additional services do the clients of NetJets get?
6. Give examples of companies which are equally efficient operating in the mass market as well as in the luxury market?
7. Name the constraints that the idea of sharing economy faces in the world of the rich?
8. Can you explain what the “family-office” mean?

C. There are 8 paragraphs in the text marked 1-8. Match each of them to an appropriate heading (a-h).
a. Perfect for the rich.
b. Pleasures of private jets.
c. New horizons.
d. Mass&luxury markets combined.
e. Time-sharing is the key.
f. To spend, to save, to invest.
g. Most popular complaint.
h. Where the tension comes from.

D. Match the words 1-13 to their definitions a-m.
1. to lament
2. stagnation
3. tycoon
4. dispensable
5. to eavesdrop
6. to entitle
7. spare
8. prominent
9. cranny
10. constraint
11. to trickle down
12. charitable
13. hedge fund

a. to give the right to do smth.
b. to complain, to cry over, to wail
c. outstanding, leading
d. to overhear
e. to leak
f. crack, split
g. speculative investment fund engaged in risky speculations
h. a state of inactivity in business or economy
i. industrial or financial magnate
j. reserve, free
k. inessential, not important
l. philanthropic
m. pressure, tension
Use 5-6 of these words and expressions in sentences of your own.

Over to you
Can you give any other examples of successful companies which were built around the idea of sharing, besides those mentioned in the text?
Do you belong to those who are “lamenting the rise of inequality”? 
Is wealth tax collected in your country? Is it fair, from your point of view?

Text 12
Before you read
What were the main reasons for Brexit?
What are the upsides and downsides of economic integration?
What are positive and negative consequences of globalisation?

Read the text paying your attention to the words in bold.
Free exchange
The European project was meant above all to be a process of economic integration (intended, in the words of the Schuman declaration in 1950, “to make war within Europe not merely unthinkable but materially impossible”). Dissatisfaction with the European Union often boils down to the suspicion that its original mission of economic integration has turned into a misguided push for political union. Which one of these agendas does the free movement of people advance?
Some economists argue that though the free movement of people is essential to Europe’s political project, it is not necessary to accomplish the sort of deep economic integration that reduces wage inequality across countries. In the simplest trade models, such as the one developed by Bertil Ohlin and Eli Heckscher in the early 20th century, this is certainly true. Such models suppose that countries’ comparative advantages are determined by their relative abundance of resources. Countries with lots of low-wage labour, for instance, tend to export goods that use a lot of low-wage labour in production. Building on this theory, Paul Samuelson pointed out that opening trade between two countries ought to cause the price of traded goods to equalise across markets. That, in turn, should cause the return to the factors used in production, including the wages paid to labour, to converge, even if those factors could not move across borders. Free trade alone is enough to generate convergence. Yet this is impoverished view of integration. New models of trade do not imply that close economic integration should cause incomes to converge. Firms and places are often subject to economies of scale: They become more productive as they grow larger. As freer trade expands the size of the market, producers with initial size advantages outcompete rivals. In an integrated market one country might specialize in a high-wage industry with increasing returns to scale (like skilled manufacturing of finance) and others in areas in which wages are lower. In fact, the conditions needed to bring about convergence go well beyond what free trade alone is likely to achieve. For incomes to equalize, different countries must use similar sorts of technology, for instance. Yet achieving comparable levels of technological capabilities across countries may require more than just free trade: supranational standards, for example, and the flow of knowledge in other ways – such as through the movement of individuals.
In 1961, in his book “The Theory of Economic Integration”, Bela Balassa, a Hungarian economist, offered a more satisfying definition of his subject. He suggested it was an “absence of various forms of discrimination” between economic units in different countries. A free-trade agreement, he noted, is a step towards economic integration, but just a step. Harmonising external tariffs is a further move, and setting common internal standards and regulations is yet another step along the continuum.
Using discrimination as a metric strongly implies that limits on movement of labour inhibit economic integration. Such limits directly prevent competition among providers of in-person services from different countries: Polish doctors cannot easily treat British patients from surgeries in Poland. And constraints on labour mobility undermine the formation of social ties across borders: relationships that play important economic role. A paper published in 2013 examined the fortunes of different regions in West Germany after the fall of the Berlin Wall, and found that where households maintained close social ties to East Germany, the fall of the wall led to more cross-border investment and a higher return to entrepreneurial activity. It is costly to gain valuable economic information about unfamiliar places. Social ties reduce that cost. Borders, which frustrate the creation of those ties, necessarily mean that firms on one side of the line will be at a disadvantage when investing or operating on the other.
Cultural differences of all kinds, from language barriers to tastes and habits, make it harder for people and firms from one country to do business in others: for French-language newspapers to sell in Frankfurt or for Spaniards to network with Czechs. Complete economic integration implies the smoothing away of these differences, and the formation of something closer to a European identity. Pro-Brexit voters were not wrong to fear that European economic integration threatened the primacy of their unique culture, or to worry that in the big, cosmopolitan cities – where people from many countries mix to build ties and share knowledge – a broader, post-national identity is being forged.
The goal of ending war within Europe through deep economic integration is not so different from that of ending war by eliminating nationalism of individual states. As enthusiasts and critics of the European project should know, closer economic, political and cultural ties are indivisible. Putting up barriers to labour mobility is not just a political choice. It implies a stop – and perhaps even the reversal – of economic integration.
The Economist, December, 10th, 2016

Reading tasks
A. Answer the following questions.
1. What was the initial mission of the EU creation?
2. What do simple trade models assume in terms of economic integration?
3. Is free trade enough to generate convergence of economies, according to Paul Samuelson?
4. According to new models, what other factors apart from free trade are essential for convergence?
5. What indicator is used by Bela Balassa to define economic integration?
6. How do social ties affect economic relations?
7. What were the worries of Pro-Brexit voters in terms of integration?

B. Mark the statements as true or false according to the text.
1. Dissatisfaction with the EU is mostly connected with the idea that the EU has already diverged from its original mission.
2. Old models of trade suggest that political integration should necessarily be accomplished by economic convergence of countries.
3. New models see integration as a much more complicated process.
4. According to Bela Balassa, free-trade agreement is the most important step in economic integration.
5. Using discrimination as a metric implies that limitations on movement of labour hinder economic integration.
6. Social relations between people have no essential influence on business processes.
7. Doing business in multicultural environment is a challenging task.
8. Pro-Brexit voters were afraid that deep European integration might threaten their unique cultural features.
9. In big cosmopolitan cities we can observe the formation of post-national identity.
10. Creating barriers to labour mobility can stimulate economic integration between particular countries.

C. Retell the text using the following key words and phrases.
· Schuman declaration
· Simple trade models
· Comparative advantage
· To equalise
· To converge
· New trade models
· Discrimination metric
· Social ties
· Cultural differences
· Indivisible

D. Replace the underlined parts of the sentences by items from the box. Change their form if necessary.
	Agenda   comparative advantage   to converge   economy of scale   to outcompete rivals   to undermine   cross-border   to smooth   to forge


1. Many businesses operate using the following principle: the bigger your company is, the lower its average costs are.
2. The negotiations were very successful and our company managed to clinch an international deal.
3. In a community were many different nations reside together a new type of nation is shaped with time.
4. Your incompetent actions lessen the results of all the effort we’ve put into this project.
5. We need to introduce some innovative idea to beat our competitors.
6. The meeting is to be held in the afternoon. What are we going to discuss?
7. Our perfect customer service is the key that makes us more efficient in comparison with our competitors.
8. When both speakers completed their speeches it became obvious that their views of the issue actually coincide.
9. I’m afraid you’ll have to make a compromise and to be more patient to settle the conflict.

E. Match the opposites.
	1. to frustrate
	a. to diverge

	2. to undermine
	b. to stimulate

	3. abundance
	c. to disbalance

	4. to converge
	d. to encourage

	5. to expand
	e. shortage

	6. costly
	f. cheap

	7. to equalise
	g. to shrink



Over to you
Can you observe the consequences of globalisation in your country?
Are you mostly for or against global integration? Give your reasons.
Would you like to go working abroad? What country would you choose?

Text 13
Before you read
Make sure that you know what HSBC is.
Can you name any anti-money-laundering methods?
What have you heard about Financial Conduct Authority?

Read the text paying special attention to the words and phrases in bold.
Money-laundering fear over HSBC move
HSBC intends to move 1,000 staff from its London headquarters to Birmingham
HSBC’s planned move of its UK bank to Birmingham has been described as “a programme in crisis” by the monitor appointed by the American authorities to ensure the bank complies globally with anti-money-laundering rules.
On a visit to the UK this year, the monitor was alarmed by the low level of indications by compliance staff that they were prepared to move to Birmingham. That could lead to the bank’s UK division lacking the ability to maintain proper money-laundering controls, the monitor feared.
As a result, the monitor warned in the draft report sent to HSBC in September that the Birmingham move was a “programme in crisis”. The report was signed off by Michael Cherkasky, the lead monitor, with the work overseen by some of his senior staff.
HSBC has managed to persuade Mr Cherkasky to remove the “crisis” description from the final version of the report, which will be filed early next year to America’s Department of Justice and the UK’s Financial Conduct Authority.
The bank has made the case that the labour market in Birmingham and Edinburgh, where it is also moving compliance jobs, is sufficiently strong that it will be able to fill the empty roles left by the redundancies among exiting staff. A significant number inside the bank are not convinced.
In internal soundings taken last year, only 13 per cent of staff in line to move said that they were prepared to go to Birmingham, while half said that they would not. The others said “maybe” or did not give a response.
HSBC is about to launch the formal process to ask staff whether they will go. Binding responses are due by the end of the year.
It announced plans last year to relocate the whole of its UK bank for personal and business customers to Birmingham by 2018, requiring 1,000 staff to move from London. It is part of the widescale restructuring that all big banks have to go through, aimed at making their high street lending operations safer.
HSBC is understood to expect a high level of refusals and has budgeted for a redundancy bill of about £68 million. If the bank is unable to recruit enough skilled people in Birmingham and in Edinburgh, it may have to scale back its relocation.
Mr Cherkasky was put in place as part of HSBC’s deferred prosecution agreement (DPA) struck in December 2012 with the Department of Justice after the bank failed to spot the laundered proceeds of drug trafficking in Mexico and did not flag transactions with countries subject to economic sanctions, such as Iran. HSBC also paid a $1.9 billion fine.
Under the terms of the agreement, HSBC has “undertaken to implement single global standards shaped by the highest and most effective anti-money laundering standards available”. The DPA is due to run until December 2017.
HSBC strongly believes there is no risk that the problems in the UK will jeopardise the DPA. Nigel Hinshelwood, head of HSBC UK, said: “Where people don’t wish to relocate, we’ll help them find new roles in London wherever possible. We’ll also continue to recruit talent internally and externally for the roles in Birmingham.”
Katherine Griffiths, Banking Editor
The Times, November 14, 2016 

Reading tasks
A. Mark the statements as true or false according to the text.
1. HSBC’s UK bank planned to move to Birmingham because it is in crisis now.
2. The monitor appointed by the American authorities to check HSBC’s programme in crisis.
3. The monitor realized that compliance staff were not ready to move to Birmingham.
4. Redundancies among exiting staff in HSBC led to crisis in it.
5. In internal soundings taken last year the whole staff expressed their willingness to move to Birmingham. 
6. The restructuring that all big banks have to go through aimed at making their high street lending operations safer.
7. The bank should recruit enough skilled people in Birmingham and in Edinburgh to change its location.
8.Under the terms of HSBC’s deferred prosecution agreement, the bankis to implement single global standards shaped by anti-money laundering standards.

B. Write key words and phrases for each paragraph of the text which best illustrate its core ideas.

C. Look through the words in the text which are in bold and find synonyms to the following items
1. To reconstitute
2. To risk
3. To withdraw
4. To establish
5. To ease
6. To employ

D. Fill in the gaps in the sentences using words and phrases from the box in the appropriate form.
	draft report  economic sanctions   prosecution    proceeds   internal soundings binding responses  



1. _________________ are used to return the bound resource and lease resulting from a successful binding request.
2. Net ______________ is the amount received by the seller after all costs and expenses are deducted from the gross ______________ (the same word) arising from the sale of an asset.
3.  Cells which showed significant ________________ were rejected.
4. At its 59th meeting, held on 2 December 2011, the Committee considered its __________________ to the Economic and Social Council on the work of its forty-sixth and forty-seventh sessions.
5. The _______________ is the legal party responsible for presenting the case in a criminal trial against an individual accused of breaking the law.
6.  Governments and multinational bodies impose ________________ to try to alter the strategic decisions of state and non-state actors that threaten their interests or violate international norms of behaviour.

Over to you
What are the main principles of corporate governance? 
Think over the possible ways to cope with the crisis in a company. What would you change as the head of a corporation to exclude negative consequences?

Text 14
Before you read
Can you name the circles of the business cycle, periods of economic development and sectors of the economy?
What have you heard about seven leading nations, G7?

Read the text paying special attention to the words and expressions in bold.
Economy to defy Brexit fears
Bank of England governor cautions that ‘lost decade’ of low wage growth could harm society
Britain should finish the year as the fastest growing economy of seven leading nations, one of the most closely watched indicators suggests.
The country’s dominant service sector has experienced its best month since January, the survey of businesses showed, defying fears of a slump in growth after the Brexit vote. Experts believe that Britain’s “resiliently robust” economy is on course to grow at 0.5 per cent in the final quarter, a period for which official data is not yet available. This beats forecasts by the Bank of England and puts Britain ahead of the rest of the G7 — the US, France, Germany, Italy, Japan and Canada.
It came as Mark Carney, the governor of the Bank of England, said that Britain was enduring its “first lost decade since the 1860s” and that free trade had hurt the poor and fostered “isolation and detachment”. Economists had failed to recognise “the realities of uneven gains from trade and technology” that had spurred populist movements in Britain, the US and Italy.
Speaking in Liverpool, the governor also referred to the potential loss of up to 15 million jobs through increasing automation and use of robots.
“The combination of open markets and technology means that . . . a globalized world amplifies the rewards of the superstar and the lucky. Now may be the time of the famous or fortunate, but what of the frustrated and frightened?”
The Bank was among several institutions to revise up forecasts for Britain’s economic growth this year, having been surprised by its resilience since the Brexit vote. The economy expanded at 0.5 per cent in the three months after the vote and economists believe that GDP growth will be 2.1 per cent over 2016 if this is maintained. That rate would be considerably faster than the US, which is forecast to grow at 1.5 per cent, or the eurozone as a whole which is set to grow at 1.7 per cent.
The optimism for UK growth in the final three months of 2016 was based on the purchasing managers’ index (PMI), considered one of the best indicators of the strength of the economy. It showed a reading of 55.2 for the services sector in November, the highest since January and up from 54.4 in October. The service sector accounts for about 80 per cent of the British economy.
The PMI survey asks businesses to say whether conditions are better, worse or the same as previously in a variety of areas, such as the level of new orders, and expectations for the future. Readings above 50 signify expansion.
Businesses in the services sector, which covers everything from restaurants to financial companies, said that international demand had increased since the fall in the pound after Brexit. It led to the fastest rate of job creation since April.
However, the weaker pound continued to affect imports. The PMI found that the past two months had the steepest rise in business costs for more than five and a half years. This was likely to start feeding through to consumers in the form of higher prices, analysts warned. 
The Office for Budget Responsibility, the government’s fiscal watchdog, expects the economy to have grown by 2.1 per cent this year, having revised up its growth forecast by 0.1 percentage points since March.However, it expects the economy to grow by 1.4 per cent in 2018 before picking up to 1.7 per cent in 2018. By 2019, it is expected to be back at 2.1 per cent.
Tom Knowles, Economics Correspondent
The Times, December 6, 2016 

Reading tasks
A. Mark the statements as true or false according to the information from the text.
1. British economy is in its contraction now.
2. Consumer discretionary is the dominant sector of the UK economy at the moment.
3. British resiliently robust economy is on course to grow.
4. Free trade had hurt the poor and fostered isolation and detachment.
5. It is planned to reduce up to 15 million jobs through increasing automation and use of robots.
6. The combination of free trade and technology means that a globalized world expands the rewards of the superstar and the lucky.
7. Businesses in the services sector said that international demand had decreased since the fall in the pound after Brexit.

B. Answer the following questions.
1. What is Brexit?
2. What does Bank of England governor caution about?
3. What is the country’s dominant sector of the economy?
4. What increases demand in the services sector?
5. What are the indicators of the strength of the economy?
6. How did the PMI evaluate the situation in business costs in October-November 2016?
7. What forecasts does the Office for Budget Responsibility giveconcerning the economic growth?

C. Match the words into word combinations and explain their meaning. Find thephrases from the text above and give your own possible variants.

	dominant 
	Economy

	robust
	Demand

	potential 
	Expansion

	increased
	Sector

	to beat
	Growth

	to signify 
	Forecasts

	to expect
	Loss



D. Use the following words and expressions to make up sentences of your own.
Slump
Expansion
Watchdog
GDP growth
Resilience
Free trade
To beat forecasts
To signify

Over to you
Analyse the economic situation in your country. Is it in its contraction or expansion? What forecasts does the government announce?   

Text 15
Before you read
Do you study on a budget cost or pay for your education? Is it expensive to get higher education in our country?  Do students often take a loan to pay tuition?

Read the text paying special attention to the words and expressions in bold
Those Hidden College Fees
The parade of fees on college campuses never seems to end. There are extra charges to start college, such as orientation fees and freshman fees, and extra charges to finish, such as senior fees and commencement fees. There are nickel-and-dime fees, like $8.50 at Indiana University to drop a class after two days, and large ones, like $3,049 to major in digital media and animation at Alfred State College, State University of New York.Then there are all the mandatory charges rolled into the published “tuition and fees,” including a lot of euphemistically named fees for costs that used to be covered by tuition, like the annual $814 “student success fee” at California Polytechnic State and the $3,324 “academic excellence fee” for entering students at the University of Oklahoma. Both go mainly toward faculty recruitment and salaries.
Bursars are tacking more and more charges onto your bill, raising revenue for their underfunded colleges and causing all kinds of financial headaches for unsuspecting students.
“This is a way to try to disguise the actual price of college,” said Richard Vedder, an Ohio University professor. With tuition unable to cover costs, thanks to freezes and budget cuts by state legislatures, many public colleges are using fees to help pay for core instruction.
Some families are stunned by the hundreds — sometimes thousands — in extra dollars they are suddenly required to pay. In 2012, students paid $1,400 in mandatory fees as well as, on average, $700 in supplemental fees. About 8 percent paid more than $12,000 over the course of their college careers, said Jason Reinoehl, vice president of enrollment management. 
While mandatory fees are covered by financial aid, course fees may not be. 
Scholarships might also cover only tuition, leaving recipients who don’t read the fine print with a surprising balance. That’s what happened to Valerie Innis: When she won a full-tuition scholarship to the University of Massachusetts, she thought she was going to college free — until she received an ominous email sophomore year. “Check your balance,” it said, and when Ms. Innis looked at her account, she discovered an outstanding bill of $16,000.
“If I had known I wasn’t going to college for free, I would have started at a community college,” said Ms. Innis, who graduated last spring $35,000 in debt.
Unexpected fees can wreck family finances.
Students occasionally protest over fees. At the University of Arizona, more than 8,000 students signed a petition in 2014 on Change.org complaining of a 2.5 percent convenience fee to pay bursar’s bills with a credit card. Another complaint: a $300 fee tacked onto sociology courses, primarily to pay for tutoring, a basic educational service.
But their wrath is aimed more at state government than administrators. Arizona slashed $99 million from the university system’s budget last year. “The purpose of the course fee is not to accumulate a slush fund,” Dr. Hughes said, calling the fees “backdoor tuition.” A 2015 audit found that some fee money had been “used too broadly,” a Rutgers spokesman acknowledged. But, he said, new policies would prevent future problems. The fee in 2016, meanwhile, was reduced to $100.
New Jersey’s comptroller audited three state universities where fees made up about a third of tuition and fee charges. He found that some money subsidized payroll expenses, and suggested that the universities be more transparent. Administrators countered that, with state funding cuts of 29 percent over the last decade, they are forced to use fees to make up for budget shortfalls and pay for construction projects.
“You can mandate freezes all you want,” said Tom Allison, a director at Young Invincibles, a national research group that helps expand economic opportunity for young adults. “But the money has to come from somewhere.”
Rochelle Sharpenov
The New York Times, November 3, 2016

Reading tasks
A. Mark the statements as true or false according to the text
1. There are no any extra charges except tuition for American students to pay.
2. Some nickel-and-dime fees, the only expanses you have tocover being a student in US.
3. Bursars are putting charges onto your bill to increase revenue for their underfunded colleges and to disguise the actual price of college.
4. Tuition unable to cover costs because of freezes and budget cuts by state legislatures.
5. Both mandatory fees and course fees are covered by financial aid.
6. Scholarships cover both tuition and all unexpected supplementary fees.
7. Paying bursar’s bills at a college with a credit card you also have to pay 2 percent commission.
8. New Jersey’s comptroller audited three state universities found that some money subsidized payroll expenses.
9. Administrators are forced to use fees to possess a modest budget and pay for construction projects.
B. Join parts of sentences appropriately.
	1. The parade of fees on college campuses
	a. because tuition unable to cover costs.

	2. There are extra charges to start college,
	b. go mainly toward faculty recruitment and salaries.

	3. “Student success fee” and “academic excellence fee”
	c. over the course of their college careers.

	4. Many public colleges are using fees to help pay for core instruction
	d. not to accumulate a slush fund.

	5. Some families are stunned by
	e. never seems to end.

	6. Near 8 percent of students paid more than $12,000
	f. but the money has to come from somewhere.

	7. The purpose of the course fee is 
	g. such as orientation fees and freshman fees, senior fees and commencement fees.

	8. You can mandate freezes all you want
	h. the sum they are suddenly required to pay.



	extra 
	fees

	raising 
	legislatures

	budget 
	revenue

	payroll 
	charges

	nickel-and-dime 
	shortfalls

	state 
	fund

	slush 
	expenses











C. Match the words into word combinations and explain their meaning.
D. Use the following words and expressions to make up sentences of your own.
Charge
Fee
Tuition
Disguise
Budget
Shortfalls
Revenue
Mandatory
Salary
Over to you
Role-play. Interview these people about their attitude to a university budget: tuition, charges and fees:
· A fresher of State University of New York; a graduate from BSEU; New Jersey’s comptroller; a Bursar of the University of Arizona; some other roles you suppose will be interesting to express the opinion on the point.


Text 16
Before you read
What should you take into account to start a new business? What are the main points in your business plan? Compare possible ways of investment and consider how venture capitalists invest.

Read the text paying special attention to the words and expressions in bold
What It Takes to Open a Bookstore
For more than 20 years, small bookstores have been vanishing, their business models under pressure from large competitors and internet retailers. In the last several years, though, there are signs that independent bookstores are making a comeback in New York and other cities, in part through innovative financing that gives neighbourhoods a stake in the businesses.
A case in point: Jessica Stockton Bagnulo and Rebecca Fitting, the owners of Greenlight Bookstore in Fort Greene, have just opened a new location in a second Brooklyn neighbourhood, Prospect Lefferts Garden.In interviews, the Greenlight owners and other bookstore entrepreneurs in New York walked me through some of the decisions that need to be taken into account in such a venture.
When Ms. Fitting and Ms. Bagnulo opened their first store, they found that banks were unwilling to lend to them. So, they asked friends, families and neighbours for loans of $1,000 or more, and pledged to pay those loans back (with interest) over the course of five years. The store did not even have an opening date, Ms. Bagnulo said, so the backers were taking “a leap of faith.” They raised about $75,000 for the Fort Greene location that way, which helped to persuade conventional lenders to come on board. With the help of 95 people, they raised $242,600 for the location, some of it from friends and family but the majority from people in the neighbourhood.
The lessons from Greenlight are being put to use in other places. Brad Johnson, the store manager of a location of a California bookstore chain, Diesel, is using a community lender program that draws direct inspiration from the Brooklyn store.
Emily Russo, the co-owner of a bookstore named Print in Portland, Me., used an even smaller community to raise money for opening the store, putting together about half the necessary capital with the help of her parents and her husband. And a Bronx-born entrepreneur, Noëlle Santos, is relying partly on Indiegogo and on her own savings to open The Lit Bar.
Geo Ong, who has worked at Diesel and will manage the new Greenlight location, said that “the fact that some bookstores are thriving and a lot of bookstores are opening means that there’s something inherently successful in the model.”
Ms. Fitting, a former sales representative at Random House, where she helped sell books to independents, handles much of the book purchasing trying to put her personal inflection on the inventory. She said that big books like David Foster Wallace’s “Infinite Jest,” and Tolstoy’s “Anna Karenina,” tended to sell well in the winter.
In the summer, Greenlight does brisk business of newer books with seasonally fitting covers, like Jess Walter’s “Beautiful Ruins” and Colson Whitehead’s “Sag Harbor.” The new store seemed to be off to a good start this weekend, having sold about 500 books.
By Jonah Engel Bromwich
The New York Times, November 29, 2016

Reading tasks
A. Mark the statements as true or false according to the text
1. Recently small bookstores have been disappearing because of globalisation. 
2. Independent bookstores are opening in New York and other cities due to innovative financing in the last several years.
3. It’s easy for the Greenlight owners and other bookstore entrepreneurs in New York to take out a bank loan.
4. The Greenlight owners asked friends, families and neighbours for loans and promised to pay those loans back with interest for five years.
5. The sponsors of the Greenlight risked a lot.
6. Community lender program is not used anymore because of its fail.
7. The new store seems to be announced a bankrupt. 

B. Join parts of sentences appropriately.
	1.Small book stores business models 
	a.some of the decisions that need to be taken into account in such a venture.

	2. Innovative financing
	b.that banks were unwilling to lend to them.

	3. Bookstore entrepreneurs in New York told about
	c. that there’s something inherently successful in the model.

	4. Opening their first store, they found 
	d.under pressure from large competitors and internet retailers

	5. They asked for loans and pledged to pay 
	e. partly gives neighbourhoods a stake in the businesses.

	6. The store manager of a location of a California bookstore chain
	f. trying to put her personal inflection on the inventory.

	7. The fact that some bookstores are thriving and a lot of bookstores are opening means 
	g. is also using a community lender program.

	8. A former sales representative at Random House handles much of the book purchasing 
	h. them back with interest over the course of five years.



C. Look through the words in the text which are in bold and find synonyms to the following items
Supporter
Risk capital
Enterpriser
To assure
Rival
Percentage
Share
Stock list
Business partner

D. Match the words into word combinations and make up your own sentences using them.
	innovative
	representative

	to pay 
	retailers

	venture
	your own savings

	a stake
	financing

	sales
	capital

	internet 
	in the business

	to rely on
	a loan back



Over to you
What industries or industry sectors would be preferable in your country to invest in? Present a brief presentation of your strategy of investing as a venture capital firm.

Text 17
Before you read
Whatway will you decide your housing problem? Are you going to take a mortgage to buy a house or a flat? What kinds of mortgages are available in your country at the moment?

Read the text paying special attention to the words and expressions in bold
Mortgage industry faces fairness inquiry
The Financial Conduct Authority expressed concern at the “close relationship” between some housing developments and brokers
Britain’s financial watchdog has launched a wholesale review of the mortgagemarket to assess whether there is sufficient competition in the sector and if it should be improved to benefit consumers.
The Financial Conduct Authority said yesterday that it wants to know if consumers have an “empowered” choice between products and services, and whether technology could be used more effectively to provide advice.
The review will focus on residential mortgages and tools available, such as price comparison websites, best buy tables and mortgage calculators, are helping consumers to identify products that are good value for money.
It will also explore whether commercial arrangements among different players in the supply chain lead to “conflicts of interest” or “misaligned incentives” such as inducements paid by lenders to brokers — known as procuration fees — and brokers recommending lenders from a panel, which represents a limited selection of the market.
Some housing developers have “close relationships” with certain brokers, which the FCA plans to assess, along with the incentives for estate agents referring customers to use their in-house broker. It said that some people might feel under pressure to use particular brokers in order to secure a property.
The study will take into account the FCA’s 2014 mortgage market review, which was designed to restrict irresponsible lending, and its impact on intermediation. It will look at the different outcomes for those who obtain mortgages through brokers. Commercial mortgages, second charge and buy-to-let mortgages will not be part of the study.
Christopher Woolard, executive director of strategy and competition at the FCA, said: “As a mortgage is likely to be the biggest financial commitment most people make in their lifetime, we’re keen to ensure that competition in the mortgage sector is healthy and working to the benefit of consumers.” An interim report is expected to be published next summer.
The Council of Mortgage Lenders welcomed the study and said it would consult with members on responding.
Paul Smee, director-general of the council, said: “Any opportunity to review how the market can best work for the benefit of consumers is an opportunity worth taking, and we will be participating constructively.”
Andrew Montlake, of Coreco, a mortgage broker, said: “The UK mortgage market is complex, so we need to ensure that consumers have proper, professional advice and that the market is as transparent as possible. I believe in the main it is, but something like this will help to weed out any issues that there might be.”
The review could lead to significant market-wide changes, the publication of general guidance for the industry or sanctions for specific companies.
Anna Temkin
The Times, December 13, 2016

Reading tasks
A. Mark the statements as true or false according to the text
1. Britain’s financial watchdog has started a wholesale review of the mortgage market to assess whether there is sufficient competition in the sector.
2. The Financial Conduct Authority are searching for technologies could be used to provide consumers with effective advice.
3. The review will focus on industrial mortgages and tools available, such as price comparison websites, best buy tables and mortgage calculators.
4. The review will explore procuration fees.
5. FCA wants customers to use their in-house broker.
6. The FCA’s 2014 mortgage market review wasdesigned to release irresponsible lending and its impact on intermediation.
7. The review will also include information on commercial mortgages, second charge and buy-to-let mortgages.
8. An executive director of strategy and competition at the FCA is keen to ensure that competition in the mortgage sector is healthy and working to the benefit of consumers.
9. A complete report is expected to be published in summer 2017.
10.  From the director-general of the council point of view, to review how the market can best work for the benefit of consumers is an opportunity worth takingand constructively participating.
11. The review will certainly lead to sanctions for specific companies.

B. Find words in the text that match each definition below. The words appear in order.
1. A community or person whose job is to make sure that companies do not do anything illegal or harmful.
2. A loan taken to finance the purchase of a house or real estate, usually obtained from banks or other private sellers.
3. Rivalry in which every seller tries to get what other sellers are seeking at the same time: sales, profit, and market share by offering the best practicable combination of price, quality, and service.
4. A purchaser of a good or service in retail.
5. Entire network of entities, directly or indirectly interlinked and interdependent in serving the same consumer or customer. 
6. Entity that advances cash to a borrower for a stated period and for a fixed or variable rate of interest, with or without a security other than the borrower's signatures.
7. Person who serves as a trusted agent or intermediary in commercial negotiations or transactions, licensed professionals in finance, insurance, and real estate
8. Brokerage function (see broker) which brings together seekers and providers of goods, information, money, etc. 
9. Written assurance from a lender to a borrower that a specified amount of loan or line of credit will be made available at a certain rate and during a certain period. 
10.  Formal approval or authorization, punitive or restrictive measures banned trading with the offending country.

C. Look through the words in the text which are in bold and find synonyms or antonyms to the following items
To acquire
To establish
Large-scale
Vague
Important
Finished
Ordinated
Stimulus (2)

D. Make up a short summary of the article using the key words from the text.

Over to you
Discuss advantages and disadvantages of property purchases funded by a mortgage loan and using individuals’ savings.

Text 18
Before you read
What do you know about competition laws? Consider the reasonsfor takeovers and mergers.

Read the text paying special attention to the words and expressions in bold
Forget AT&T. The Real Monopolies Are Google and Facebook
The proposed merger of AT&T and Time Warner has drawn censure from both sides of the political aisle, as well as a Senate hearing that looked into the potential for the combined company to become a monopoly.
But if we are going to examine media monopolies, we should look first at Silicon Valley, not the fading phone business.
Mark Cuban, the internet entrepreneur, said at the meeting of the Senate Judiciary Antitrust Subcommittee last week that the truly dominant companies in media distribution these days were Facebook, Google, Apple and Amazon.
Look at the numbers. Alphabet (the parent company of Google) and Facebook are among the 10 largest companies in the world. Alphabet alone has a market capitalization of around $550 billion. AT&T and Time Warner combined would be about $300 billion.
Alphabet has an 83 percent share of the mobile search market in the United States and just under 63 percent of the US mobile phone operating systems market. AT&T has a 32 percent market share in mobile phones and 26 percent in pay TV. The combined AT&T-Time Warner will have $8 billion in cash but $171 billion of net debt, according to the research company Moffett Nathanson. Compare that to Alphabet’s balance sheet, with total cash of $76 billion and total debt of about $3.94 billion.
In the first quarter of 2016, 85 cents of every new dollar spent in online advertising will go to Google or Facebook. Google and Facebook can achieve huge net profit margins because they dominate the content made available on the web while making very little of it themselves. Instead, they both have built their advertising businesses as “free riders” on content made by others, some of it from Time Warner. 
“They are taking all the money,” the former editor of The Guardian, Alan Rusbridger noted. “They have algorithms we don’t understand, which are a filter between what we do and how people receive it.”
The problem isn’t just for musicians, authors, filmmakers or even the phone company. As the former Google “design ethicist” Tristan Harris wrote, “If you control the menu, you control the choices.”
Regulators should take a hard look at the merger between AT&T and Time Warner. 
But in some ways, that’s just fighting the last war. We have gone through a long election cycle without any discussion about the unregulated world now dominated by a few Silicon Valley giants. Perhaps in January we can have an honest national conversation on monopoly and our future.
Jonathan Taplin
The New York Times, December 13, 2016

Reading tasks
A. Mark the statements as true or false according to the text.
1. The proposed merger of AT&T and Time Warner has become a monopoly in the sector.
2. To examine media monopolies we should look first at Silicon Valley.
3. The truly dominant companies in media distribution these days were Facebook, AT&T, Apple and Time Warner.
4. Alphabet is the parent company of Facebook.
5.  The market capitalization of Alphabet is about $550 billion.
6. Alphabet has not so impressive share of the mobile search market and just mobile phone operating systems market in the USA asAT&T.
7. In the first quarter of 2016, Google or Facebook gained 85 cents of every new dollar spent in online advertising.
8. Google and Facebook achieve huge net profit margins because they produce a lot of goods and services themselves.
9. Google and Facebook have transparent algorithms that any company can use to make its profit.

B. Find words in the text that match each definition below. The words appear in order.
1. Voluntary amalgamation of two firms on roughly equal terms into one new legal entity.
2. Market situation where one producer (or a group of producers acting in concert) controls supply of a good or service, and where the entry of new producers is prevented or highly restricted.
3. An organization or economic system where goods and services are exchanged for one another or for money.
4. Someone who exercises initiative by organizing a venture to take benefit of an opportunity and, as the decision maker, decides what, how, and how much of a good or service will be produced.
5. Structure and amount of long-term equity and debt capitals of a firm expressed as percentage of the total (equity and debt) capital.
6. A unit of ownership that represents an equal proportion of a company's capital. 
7. A condensed statement that shows the financial position of an entity on a specified date (usually the last day of an accounting period).
8. Ratio of profit after taxes to cost-of-sales, often expressed as a percentage. It is one of the measures of the profitability of a firm, and an indicator of its cost structure.
9. Party that enjoys a benefit accruing from a collective effort, but contributes little or nothing to the effort.

C. Look through the words in the text which are in bold and match them with those below similar in the meaning.
Disapprobation
Possibility
Weakening
Revenue
Formula
Controlled
Currency

D. Explain the meaning of the expression “fighting the last war”. Make up a short story using this phrase in the conclusion.

Over to you
Consider the situation in your country. Is there much competition in a market? Are there companies representing their competition authority? Name some monopolies in any sector of industry in Belarus.


Keys
Text 1.
A.
1. false
2. false
3. false
4. true
5. true
6. true
7. false
B.
1.  jeopardize
2. downsize
3. custody
4. divvy up
5. milestone
6. longevity
7. regain
8. eligible

C. 
1. In decline
2. jeopardize
3. regain
4. budget
5. to downsize


Text 2
B.
1 – f
2 – a
3 – e
4 – c
5 – b
6 – d
7 – h
8 – g

C.
1. eye-catching
2. venture
3. to launch
4. tycoon
5. ultimate goals
6. entrepreneur
7. ambitious
8. to hold majority stake
9. to run (a company)
10. eliminating

Text 3
A.
1. false
2. true
3. false
4. true
5. true
6. false
7. false
8. true
B.
1 – d
2 – h
3 – a
4 – f
5 – b
6 – g
7 – e
8 – c

C.
1. viable
2. deposit account
3. efficiency
4. high street banks
5. collapse
6. fraudster
7. contempt
8. barrier
9. domestic expenditure
10. arrogant

Text 4
B.
1. lucrative
2. smash
3. market capitalization
4. pipeline
5. sluggish
6. revenue
7. rival

C.
1. generate
2. sluggish
3. bulk
4. lucrative
5. rivals
6. gain revenue
7. competently

Text 5
A.
1. false
2. false
3. false
4. true
5. true
6. false
7. true

B.
1. anti-avoidance rules
2. sweetheart deal
3. offshore cash mountains
4. creative accounting
5. subsidiary
6. loophole
7. tax-dodger

C.
1. corporate tax
2. offshore zones
3. tax evasion
4. tax avoidance
5. loopholes
6. to strike a deal
7. windfall

Text 6
A.
1. false
2. true
3. true
4. false
5. false
6. true
7. false

C.
1 – c
2 – e
3 – g
4 – b
5 – d
6 – f
7 – a

Text 7
A.
1. false
2. false
3. true
4. true
5. false
6. false
7. false

D.
1. interest rates
2. plummet
3. recession
4. emerging markets
5. to rally
6. junk bonds
7. boost
8. incentives

Text 8
A.
1. False
2. False
3. True
4. False
5. True
6. False
7. True
8. True
C.
1. – h
2 – g
3 – a
4 – i
5 – j
6 – e
7 – f
8 – b
9 – c
10 – d

Text 9
B.
1. false
2. true
3. true
4. false
5. false
6. false
7. true
D.
1. word-of-mouth advertising
2. to go bust
3. ballpark
4. surveys
5. to boost
6. over-promising and under-delivering
7. impeccable

Text 10
A.
1. false
2. false
3. true
4. true
5. false
6. false
7. true
8. false
9. false

C.
1 – f
2 – b
3 – c
4 – e
5 – g
6 – d
7 – a

D.
Bailout; impedance; intervention; maturity; default; failure; hindrance; bid

Text 11
A.
1. true
2. false
3. true
4. false
5. false
6. false
7. true
8. false
9. true
10.true

C.
1 – c
2 – h
3 – d
4 – a
5 – g
6 – e
7 – b
8 – f

D.
1 – b
2 – h
3 – i
4 – k
5 – d
6 – a
7 – j
8 – c
9 – f
10 – m
11 – e
12 – l
13 – g

Text 12
B.
1. true
2. false
3. true
4. false
5. true
6. false
7. true
8. true.
9. true
10.false

D.
1. economy of scale
2. cross-border
3. is forged
4. undermine
5. to outcompete our rivals
6. what’s on the agenda
7. comparative advantage
8. converge
9. to smooth

E.
1 – d
2. – b
3 – e
4 – a
5 – g
6 – f
7 - c

Text 13
A.	
1.False
2.False
3.True
4.False
5.False
6.True
7.True
8.True

C. 
1. To reconstitute
2. to risk
3. to withdraw
4. to establish
5. to ease
6. employ

D. 
1. Binding responses
2. proceeds
3. internal soundings
4. draft report
5. prosecution
6. economic sanctions

Text 14
A.
1.False
2.False
3. True
4. True
5. True
6. True
7. False

C.
dominant sector
robust economy
potential loss
increased demand 
to beat forecasts
to signify expansion
to expect growth

Text 15
A. 
1.False
2.False
3.False
4.True
5.False
6.False
7.False
8.True
9.True

B. 
1.e
2.g
3.b
4.a
5.h
6.c
7.d
8.f

C.
extra charges	
raising revenue	
budget shortfalls	
payroll expenses	
nickel-and-dime fees	
state 	legislatures
slush 	fund

Text 16
A. 
1.False
2. True
3. False
4. True
5. True
6. False
7. False

B. 
1. d
2. e
3. a
4. b
5. h
6. g
7. c
8. f

C. 
backer
Venture capital
Entrepreneur
Pledge
Competitor
Interest
Stake
Inventory
Co-owner

D.
Innovative financing	
to pay a loan back	
venture capital	
a stake in the business	
a sales representative	
internet retailers	
to rely on your own savings

Text 17
A. 
1. false
2. False
3. True
4. True
5. False
6. False
7. False
8. True
9. False
10. True
11. False

B.
1.watch dog
2.mortgage
3.competition
4.consumer
5.supply chain
6.lender
7.broker
8.intermediation
9.commitment
10.sanction

C.
 1.to obtain
2. to launch
3. wholesale
4. transparent
5. significant
6. interim
7. misaligned
8. inducement, incentive

Text 18
A.
1. F
2. T
3. F
4. F
5. T
6. F
7. T
8. F
9. F

B.
1. merger
2. monopoly
3.business
4. entrepreneur
5. capitalization 
6. share
7. balance sheet
8. profit margin
9. free rider

C.
1. censure
2. potential
3. fading
4. profit
5. algorithm
6. dominated
7. cash






