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Настоящее учебное пособие предназначено для обучения чтению экономических текстов по специальности студентов заочной формы обучения.
PART I

TEXT 1

MONEY AND ITS TYPES
BEFORE YOU READ
1. These are some basic words used in the text. Look through their Russian equivalents.

medium of exchange – средство обмена
measure of value – мера стоимости
to facilitate – облегчать, способствовать
barter – меновая торговля, бартер
commodity – товар, предмет потребления
fiat money – неразменные бумажные деньги (не обеспеченные золотом)
copper – медь
promise – обещание
livestock – живой инвентарь, домашний скот
government edict – правительственный эдикт, указ
READING AND COMPREHENSION TASKS
2. Read the text.
The functions of money as a medium of exchange and a measure of value greatly facilitate the exchange of goods and services. Without the use of money, trade would be reduced to barter or the direct exchange of one commodity for another. This was the means used by primitive peoples, and barter is still practiced in some parts of the world. In a barter economy, a person having something to trade must find another who wants it and has something acceptable to offer in exchange. In a money economy, the owner of a commodity may sell it for money, which is acceptable in payment for goods. Money may be regarded as a keystone of modern economic life.

The most important types of money are commodity money, credit money, and fiat money. The value of commodity money is about equal to the value of the material contained in it. The principal materials used for this type of money have been gold, silver, and copper. In ancient time, various articles made of these metals, as well as of iron and bronze, were used as money, while among primitive peoples such commodities as shells, beads, elephant tusks, furs, skins, slaves, and livestock served as media of exchange. Credit money is paper backed by promises by the issuer, whether a government or a bank, to pay an equivalent value in the standard monetary metal. Paper money that is not redeemable in any other type of money and the value of which is fixed merely by government edict is known as fiat money. Most minor coins in circulation are also a form of fiat money.
3. Mark these statements T (true) or F (false) according to the information in the text. Find the part of the text that gives the correct information.
(1)  The functions of money as a medium of exchange and a measure of value greatly facilitate the exchange of goods and services.
(2)  With the use of money, trade would be reduced to barter or the indirect exchange of one commodity for another.
(3)  Barter isn’t practiced in the world anymore.

(4)  In a barter economy, a person having something to trade must find another who wants it and has something to offer in exchange.
(5)  In a money economy, the owner of a commodity may sell it for goods and services.
(6)  The most important types of money are commodity money, credit money, and fiat money.
(7)  The principal materials used for credit money have been gold, silver, and copper.
(8)  Credit money is paper backed by people to pay an equivalent value in the standard monetary metal.
(9)  Fiat money is paper money that is not redeemable in any other type of money.

(10) Minor coins in circulation are not a form of fiat money.

4. Each of these sections is part of the text. Arrange them in their proper order.
A. Paper money that is not redeemable in any other type of money and the value of which is fixed merely by government edict is known as fiat money. Most minor coins in circulation are also a form of fiat money.

B. Without the use of money, trade would be reduced to barter or the direct exchange of one commodity for another. This was the means used by primitive peoples, and barter is still practiced in some parts of the world.
C. The most important types of money are commodity money, credit money, and fiat money. The value of commodity money is about equal to the value of the material contained in it.
D. In a money economy, the owner of a commodity may sell it for money, which is acceptable in payment for goods. Money may be regarded as a keystone of modern economic life.
5. Answer the following questions.
(1)  What facilitates the exchange of goods and services?

(2)  What was used by primitive people?

(3)  How does a barter economy work?

(4)  May money be regarded as a keystone of modern economic life?

(5)  What are the most significant types of money?

(6)  What was used as money in ancient time?
(7)  What can be served as media of exchange?

(8)  Is the value of commodity money equal to the value of the material contained in it?

(9)  Credit money is paper backed by promises by the issuer, whether a government or a bank, isn’t it?
(10) What is known as fiat money?

VOCABULARY AND LANGUAGE FOCUS
6. In each of these sentences a word is missing. Provide a word from the list below.

Paper, practiced, iron, keystone, exchange, circulation, materials, money, iron, government, credit, bronze, commodity, fiat.

(1)  The functions of money as a medium of _______ and a measure of value greatly facilitate the exchange of goods and services. 
(2)  Barter is still _______ in some parts of the world. 
(3)  In a _______ economy, the owner of a commodity may sell it for _______, which is acceptable in payment for goods. 
(4)  Money may be regarded as a _______ of modern economic life.
(5)  The most important types of money are _______ money, ______ money, and _______ money. 
(6)  The principal _______ used for this type of money have been gold, silver, and copper. 

(7)  In ancient time, various articles made of these metals, as well as of _______ and _______, were used as money. 
(8)  Credit money is _______ backed by promises by the issuer, whether a government or a bank, to pay an equivalent value in the standard monetary metal. 
(9)  Paper money the value of which is fixed merely by _______ edict is known as fiat money. 
(10) Most minor coins in ______ are also a form of fiat money.
7. Translate the italicized passage in written form.
TEXT 2

AN INSIGHT INTO THE HISTORY OF AMERICAN ECONOMY

BEFORE YOU READ
1. These are some basic words used in the text. Look through their Russian equivalents.

leading – ведущий, передовой, лидирующий
to remain – оставаться, пребывать, находиться
advance – продвижение, прогресс
manufactured goods – промышленные товары
raw material – сырье
tremendous – огромный, громадный
to regulate – регулировать
pollution – загрязнение
to legislate – издавать законы
GDP (gross domestic product) – ВВП (валовой внутренний продукт)
READING AND COMPREHENSION TASKS
2. Read the text.
The United States has been the world’s leading industrial nation since early in the 20th century. Until the second half of the 19th century, agriculture remained the dominant economic activity. After the American Civil War, great advances were made in the production of basic industrial goods. By World War I, exports of manufactured goods had become more important than the export of raw materials. The most important development in the economy since World War II has been the tremendous growth of service industries, government, professional services, trade, and financial activities. Today, service industries make up the most important sector of the economy, employing almost 75 per cent of the workforce. Industry employs approximately 23 per cent of the labour force; and agriculture, forestry, and fishing, about 3 per cent.

From the 1930s onward the government has played an increasingly active role in the economy. Even though the economy in the 1990s was based on free enterprise, the government regulated business in various ways, including legislating to reduce environmental pollution, and to protect consumers from unsafe products and workers from unsafe working conditions. More than 15 per cent of the US labour force works for the government. 

In the mid-1990s the United States led all nations of the world in the yearly value of its economic production. The nation’s annual GDP was about US$10,383 billion in 2002. With a per-capita GDP of about US$36,010 (2002), the people of the United States have one of the world’s highest standards of living.
3. Mark these statements T (true) or F (false) according to the information in the text. Find the part of the text that gives the correct information.
(1)  The United States has been the world’s leading industrial nation since early in the 18th century. 
(2)  Until the second half of the 19th century, industry remained the dominant economic activity. 
(3)  After the American Civil War, great advances were made in the production of milk and meat. 
(4)  Today, service industries make up the most important sector of the economy, employing almost 75 per cent of the workforce. 
(5)  Industry employs approximately 50 per cent of the labour force; and agriculture, forestry, and fishing, about 10 per cent.
(6)  From the 1930s onward the government has played an increasingly active role in the economy. 
(7)  Even though the economy in the 1990s was based on free enterprise, the government regulated business in various ways. 
(8)  The government protects consumers from safe products and workers from safe working conditions.
(9)  More than 15 per cent of the US labour force works in industry.

(10) With a per-capita GDP of about US$36,010 (2002), the people of the United States have one of the world’s highest standards of living.
4. Each of these sections is part of the text. Arrange them in their proper order.
A. More than 15 per cent of the US labour force works for the government. In the mid-1990s the United States led all nations of the world in the yearly value of its economic production. The nation’s annual GDP was about US$10,383 billion in 2002. With a per-capita GDP of about US$36,010 (2002), the people of the United States have one of the world’s highest standards of living.
B. By World War I, exports of manufactured goods had become more important than the export of raw materials. The most important development in the economy since World War II has been the tremendous growth of service industries, government, professional services, trade, and financial activities.
C. Industry employs approximately 23 per cent of the labour force; and agriculture, forestry, and fishing, about 3 per cent. From the 1930s onward the government has played an increasingly active role in the economy. Even though the economy in the 1990s was based on free enterprise, the government regulated business in various ways.

D. Until the second half of the 19th century, agriculture remained the dominant economic activity. After the American Civil War, great advances were made in the production of basic industrial goods.
5. Answer the following questions.
(1)  What country has been the world’s leading industrial nation since early in the 20th century?

(2)  What remained the dominant economic activity until the second half of the 19th century?

(3)  When were great advances in the production of basic industrial goods made?

(4)  What had become more important by World War I?

(5)  What is the most important sector of the economy today? 
(6)  From the 1930s onward the government has played an increasingly active role in the economy, hasn’t it?

(7)  How did the government regulate business in the 1990s?

(8)  Where does more than 15 per cent of the US labour force work?

(9)  The nation’s annual GDP was about US$10,383 billion in 2002, wasn’t it?
(10)  Do the people of the United States have one of the world’s highest standards of living?
VOCABULARY AND LANGUAGE FOCUS

6. In each of these sentences a word is missing. Provide a word from the list below.
Free, standards, dominant, service industries, industrial, GDP, raw, unsafe, manufactured, financial, conditions, labour force, service, trade, environmental, professional.

(1)  Until the second half of the 19th century, agriculture remained the ______ economic activity. 
(2)  After the American Civil War, great advances were made in the production of basic ______ goods. 
(3)  By World War I, exports of ______ goods had become more important than the export of ______ materials. 
(4)  The most important development in the economy since World War II has been the tremendous growth of ______ industries, government, _______ services, ______, and _______ activities. 
(5)  Today, _______ make up the most important sector of the economy, employing almost 75 per cent of the workforce. 
(6)  Even though the economy in the 1990s was based on ______ enterprise, the government regulated business in various ways. 
(7)  The government regulated business in various ways, including legislating to reduce _______ pollution, and to protect consumers from ______ products and workers from unsafe working _______.
(8)  More than 15 per cent of the US _______ works for the government.

(9)  The nation’s annual _______ was about US$10,383 billion in 2002. 
(10)  The people of the United States have one of the world’s highest _______ of living.
7. Translate the italicized passage in written form.

TEXT 3

STOCK EXCHANGE

BEFORE YOU READ
1. These are some basic words used in the text. Look through their Russian equivalents.

municipality – муниципалитет
stock exchange – фондовая биржа
securities – ценные бумаги
to encourage – ободрять, способствовать
share – акция
to quote – назначать цену, давать расценку
to specify – точно определять, устанавливать
auction – аукцион
batch – пачка, кипа, группа
continuous – непрерывный, длительный
READING AND COMPREHENSION TASKS
2. Read the text.
Stock Exchange, market for the sale and purchase of securities of corporations and municipalities, and in some cases, of certificates representing commodities of trade.

The stock exchange plays an important role in the capitalistic economy. The initial sales of corporate securities are made by investment bankers. Thereafter, stock exchanges provide markets for the securities, enabling the original investors to sell their securities as the need arises, and thus encouraging original investment.

The leading stock exchanges in the world are the New York Stock Exchange, the London Stock Exchange and the Tokyo Stock Exchange. 

There is much competition between the stock exchanges of different countries. For example, it is possible to buy and sell French shares on the London market, using the Stock Exchange Automated Quotation International (SEAQ International) system. 
As competition between exchanges has developed, the trading systems of stock exchanges have divided into two broad categories. First, some leading exchanges—for example London—use the “market maker” system. Under this system market makers continuously quote the prices at which they are prepared to buy and sell each share. Investors are able to see these prices, and the stock exchange rules specify that all trades should take place at the best prices for investors (that is, the highest price if you are selling and the lowest price if you are buying). The second type of trading is the auction system. A leading example of auction-based systems is the Paris Bourse. Auctions can be continuous, usually operated by computer, or batch auctions, which occur once or twice a day. 
3. Mark these statements T (true) or F (false) according to the information in the text. Find the part of the text that gives the correct information.
(1)  Stock Exchange, market for the sale and purchase of goods of corporations and municipalities, and in some cases, of services representing commodities of trade.
(2)  The stock exchange plays an important role in the capitalistic economy.
(3)  The initial sales of corporate securities are made by stock exchange.
(4)  Stock exchanges provide markets for the securities, disabling the original investors to sell their securities as the need arises, and thus discouraging original investment.
(5)  The leading stock exchanges in the world are the New York Stock Exchange, the London Stock Exchange and the Tokyo Stock Exchange. 
(6)  There is no competition between the stock exchanges of different countries. 
(7)  It is impossible to buy and sell French shares on the London market, using the Stock Exchange Automated Quotation International (SEAQ International) system. 
(8)  Under the “market maker” system market makers continuously quote the prices at which they are prepared to buy and sell each share. 
(9)  Investors can’t see these prices, and the stock exchange rules specify that all trades should take place at the best prices for investors. 
(10) Auctions can be continuous, usually operated by computer, or batch auctions, which occur once or twice a day. 
4. Each of these sections is part of the text. Arrange them in their proper order.
A. First, some leading exchanges—for example London—use the “market maker” system. Under this system market makers continuously quote the prices at which they are prepared to buy and sell each share.
B. The leading stock exchanges in the world are the New York Stock Exchange, the London Stock Exchange and the Tokyo Stock Exchange. There is much competition between the stock exchanges of different countries.
C. The second type of trading is the auction system. A leading example of auction-based systems is the Paris Bourse. Auctions can be continuous, usually operated by computer, or batch auctions, which occur once or twice a day.
D. The stock exchange plays an important role in the capitalistic economy. The initial sales of corporate securities are made by investment bankers.
5. Answer the following questions.
(1)  Where can securities of corporations and municipalities be sold and purchased?
(2)  The initial sales of corporate securities are made by investment bankers, aren’t they?
(3)  What are the leading stock exchanges in the world?
(4)  Is there any competition between the stock exchanges of different countries?
(5)  Is it possible to buy and sell French shares on the London market, using the SEAQ International system?
(6)  What categories have the trading systems of stock exchanges divided into?
(7)  How does the “market maker” system work?
(8)  What do the stock exchange rules specify?
(9)  What is a leading example of auction-based systems?

(10) What types of auctions are mentioned in the text?

VOCABULARY AND LANGUAGE FOCUS

6. In each of these sentences a word is missing. Provide a word from the list below.
Competition, investors, computer, share, economy, investment, auction, securities, specify, markets, market maker, prices.
(1)  The stock exchange plays an important role in the capitalistic _______. 
(2)  The initial sales of corporate _______ are made by investment bankers.
(3)  Stock exchanges provide _______ for the securities, enabling the original _______ to sell their securities as the need arises, and thus encouraging original _______.
(4)  As _______ between exchanges has developed, the trading systems of stock exchanges have divided into two broad categories.
(5)  First, some leading exchanges—for example London—use the _______ system.
(6)  Under this system market makers continuously quote the prices at which they are prepared to buy and sell each _______. 
(7)  Investors are able to see these _______.
(8)  The stock exchange rules _______ that all trades should take place at the best prices for investors.
(9)  The second type of trading is the _______ system.
(10)  Auctions can be continuous, usually operated by _______.
7. Translate the italicized passage in written form.

TEXT 4

BANKING IN BRITAIN 

BEFORE YOU READ
1. These are some basic words used in the text. Look through their Russian equivalents.

prominence – известность, выдающееся положение
virtually – фактически, в сущности
substantially – по существу, в основном, в значительной степени
in place – на месте
apex – верхушка, вершина
merger – поглощение, слияние, объединение
clearing bank – клиринговый банк
critical – решающий, переломный
payment – платеж, плата
subsidiary – вспомогательный, дочерний
READING AND COMPREHENSION TASKS
2. Read the text.

Since the 17th century Britain has been known for its prominence in banking. London still remains a major financial centre, and virtually all the world’s leading commercial banks are represented.

The present structure of British commercial banking was substantially in place by the 1930s, with the Bank of England at the apex, and 11 London clearing banks ranked below. Two changes have occurred since then: the Bank of England was nationalized in 1946 by the post-war Labour government; and in 1968 a merger among the largest five clearing banks left the industry in the hands of four: Barclays, Lloyds, Midland and National Westminster. 
The clearing banks, with their national branch networks, play a critical role in the British banking system. They are the key links in the transfer of business payments through the checking system, as well as the primary source of short-term business finance. Moreover, through their ownership and control over subsidiaries, the big British banks influence other financial markets dealing with consumer and housing finance, corporate finance and investment, factoring, and leasing.

London has become the centre of the Eurodollar market; participants include financial institutions from all over the world. This market, which began in the late 1950s and has since grown dramatically, borrows and lends dollars and other currencies outside the currency’s home country.
3. Mark these statements T (true) or F (false) according to the information in the text. Find the part of the text that gives the correct information.
(1)  Since the 18th century Britain has been known for its prominence in banking. 
(2)  London still remains a major financial centre, and virtually all the European leading commercial banks are represented.
(3)  The present structure of British commercial banking was substantially in place by the 1920s, with the Bank of England at the apex, and 8 London clearing banks ranked below. 
(4)  The Bank of England was nationalized in 1946 by the post-war Labour government.

(5)  In 1968 a merger among the largest five clearing banks left the industry in the hands of two: Barclays and Lloyds. 
(6)  The clearing banks are the key links in the transfer of business payments through the checking system, as well as the primary source of short-term business finance. 
(7)  The big British banks don’t influence other financial markets dealing with consumer and housing finance, corporate finance and investment, factoring, and leasing.
(8)  London has become the centre of the Eurodollar market.

(9)  Participants include financial institutions from Germany and France. 
(10) This market, which began in the late 1950s and has since grown dramatically, borrows and lends dollars and other currencies outside the currency’s home country.
4. Each of these sections is part of the text. Arrange them in their proper order.
A. The clearing banks, with their national branch networks, play a critical role in the British banking system. They are the key links in the transfer of business payments through the checking system, as well as the primary source of short-term business finance.
B. London still remains a major financial centre, and virtually all the world’s leading commercial banks are represented. The present structure of British commercial banking was substantially in place by the 1930s, with the Bank of England at the apex, and 11 London clearing banks ranked below.
C. London has become the centre of the Eurodollar market; participants include financial institutions from all over the world. This market, which began in the late 1950s and has since grown dramatically, borrows and lends dollars and other currencies outside the currency’s home country.
D. Two changes have occurred since then: the Bank of England was nationalized in 1946 by the post-war Labour government; and in 1968 a merger among the largest five clearing banks left the industry in the hands of four: Barclays, Lloyds, Midland and National Westminster.
5. Answer the following questions.
(1)  What country has been known for its prominence in banking since the 17th century?

(2)  Does London remain a major financial centre?

(3)  When was the present structure of British commercial banking in place?

(4)  When was the Bank of England nationalized?

(5)  What change occured in the banking industry in 1968?

(6)  What plays a critical role in the British banking system? 
(7)  The clearing banks are the key links in the transfer of business payments through the checking system, aren’t they?

(8)  How do the big British banks influence other financial markets?

(9)  What city has become the centre of the Eurodollar market? 
(10) Does this market borrow and lend dollars and other currencies outside the currency’s home country?
VOCABULARY AND LANGUAGE FOCUS

6. In each of these sentences a word is missing. Provide a word from the list below.
Labour, finance (3), banking (2), borrows, control, financial institutions, merger, ownership, lends, industry, leasing, short-term.
(1)  Since the 17th century Britain has been known for its prominence in _______. 
(2)  London still remains a major _______ centre.
(3)  The Bank of England was nationalized in 1946 by the post-war _______ government. 
(4)  In 1968 a _______ among the largest five clearing banks left the _______ in the hands of four: Barclays, Lloyds, Midland and National Westminster.
(5)  The clearing banks, with their national branch networks, play a critical role in the British _______ system. 
(6)  The clearing banks, with their national branch networks, are the primary source of _______ business finance. 
(7)  Moreover, through their _______ and _______ over subsidiaries, the big British banks influence other financial markets.
(8)  The big British banks deal with consumer and housing ________, corporate _______ and investment, factoring, and _______.

(9) London has become the centre of the Eurodollar market; participants include _______ from all over the world. 
(10) The Eurodollar market ________ and ________ dollars and other currencies outside the currency’s home country.
7. Translate the italicized passage in written form.

TEXT 5

MIXED ECONOMY

BEFORE YOU READ
1. These are some basic words used in the text. Look through their Russian equivalents.

ownership – собственность, владение
competition – соревнование, конкуренция
fierce – свирепый, лютый, сильный
rivalry – соперничество, конкуренция
retailer – розничный торговец
intervention – интервенция, вмешательство
coercive – принудительный
subsidy – субсидия, дотация
grudgingly – неохотно, нехотя
to rescue – спасать, избавлять, освобождать
READING AND COMPREHENSION TASKS
2. Read the text

All modern economic systems combine private ownership with government control. Private markets differ widely in the degree of competition under which they operate, all the way from single-firm monopolies to the fierce rivalry among hundreds of retailers. Much the same point applies to government intervention, which ranges from mild and comparatively uncoercive manipulation of tax, credit, contract, and subsidy policies.

Even those societies most completely committed to central planning, however, grudgingly modify official ideology by some concessions to private enterprise. For example, the former USSR allowed its farmers, although organized in collective enterprises, to market crops grown on their own small plots. During the Communist period in Poland, most farming was in the hands of individual owners. Yugoslavia experimented in worker management of factories during its Communist period.

Similar variation exists among capitalist economies. In most of them, the government owns and operates railways and airlines. Even where outright government ownership or operation is exceptional, as in Japan, the central government exerts great influence over economic activity. The United States, the most devoted of major capitalist economies in terms of the free enterprise system, has nevertheless rescued faltering corporations such as Lockheed and Chrysler and has, for all practical purposes, converted a number of major defence contractors into federal subsidiaries. Many American economists have come to accept the concept of a “mixed economy”, combining private initiative with some government control.

3. Mark these statements T (true) or F (false) according to the information in the text. Find the part of the text that gives the correct information.
(1)  All modern economic systems combine private ownership with government control. 
(2)  Private markets don’t differ in the degree of competition under which they operate. 
(3)  Even those societies most completely committed to central planning, however, grudgingly modify official ideology by some concessions to private enterprise. 
(4)  The former USSR allowed its farmers, although organized in collective enterprises, to market crops grown on the fields. 
(5)  During the Communist period in Poland, most farming was in the hands of the government. 
(6)  Yugoslavia experimented in worker management of agriculture during its Communist period. 

(7)  Similar variation exists among capitalist economies.
(8)  In most of them, private business owns and operates railways and airlines. 
(9)  The United States has rescued faltering corporations such as Lockheed and Chrysler and has, for all practical purposes, converted a number of major defence contractors into federal subsidiaries. 
(10) Many American economists have come to accept the concept of a “mixed economy”, combining private initiative with government intervention.
4. Each of these sections is part of the text. Arrange them in their proper order.
A. The United States, the most devoted of major capitalist economies in terms of the free enterprise system, has nevertheless rescued faltering corporations such as Lockheed and Chrysler and has, for all practical purposes, converted a number of major defence contractors into federal subsidiaries. Many American economists have come to accept the concept of a “mixed economy”, combining private initiative with some government control.
B. All modern economic systems combine private ownership with government control. Private markets differ widely in the degree of competition under which they operate, all the way from single-firm monopolies to the fierce rivalry among hundreds of retailers.
C. Even those societies most completely committed to central planning, however, grudgingly modify official ideology by some concessions to private enterprise. For example, the former USSR allowed its farmers, although organized in collective enterprises, to market crops grown on their own small plots.
D. Similar variation exists among capitalist economies. In most of them, the government owns and operates railways and airlines.
 5. Answer the following questions.
(1) What do all modern economic systems combine? 
(2)  Do private markets differ widely in the degree of competition under which they operate?

(3)  How does government intervention range?

(4)  What is said about societies most completely committed to central planning? 
(5) What did the former USSR allow its farmers?

(6)  Who owns and operates railways and airlines in most capitalist economies?

(7)  The central government exerts great influence over economic activity in Japan, doesn’t it?

(8)  What corporations has the US rescued?

(9)  What has it converted?

(10)  What concept have many American economists come to accept?
VOCABULARY AND LANGUAGE FOCUS

6. In each of these sentences a word is missing. Provide a word from the list below.
Crops, concessions, combine, control, intervention, faltering corporations, policies, initiative, exerts, farmers, operates, worker, owns, owners.
(1)  All modern economic systems _______ private ownership with government control. 
(2)  Much the same point applies to government ______ which ranges from mild and comparatively uncoercive manipulation of tax, credit, contract, and subsidy ______.
(3)  Even those societies most completely committed to central planning, however, grudgingly modify official ideology by some ______ to private enterprise. 
(4)  The former USSR allowed its ______, although organized in collective enterprises, to market ______ grown on their own small plots. 
(5)  During the Communist period in Poland, most farming was in the hands of individual ______. 
(6)  Yugoslavia experimented in ______ management of factories during its Communist period.
(7)  In most of them, the government ______ and ______ railways and airlines. 
(8)  The central government ______ great influence over economic activity. 
(9)  The United States, the most devoted of major capitalist economies in terms of the free enterprise system, has nevertheless rescued _______ such as Lockheed and Chrysler. 
(10) Many American economists have come to accept the concept of a “mixed economy”, combining private _______ with some government _______.
7. Translate the italicized passage in written form.

TEXT 6

DISTRIBUTING THE PRODUCT
BEFORE YOU READ

1. These are some basic words used in the text. Look through their Russian equivalents.

durable – длительного пользования, долговременный
advertisement – реклама
to expand – расширять, увеличивать
virtually – фактически, в сущности
considerably – значительно
overheads – накладные расходы
via – через, посредством (чего-л.)
to gain – получать, приобретать
ultimately – в конечном счете, в конце концов
crucial – ключевой, решающий
READING AND COMPREHENSION TASKS
2. Read the text

Some products are marketed most effectively by direct sale from manufacturer to consumer. Among these are durable equipment—for example, computers, office equipment, and industrial machinery and supplies. However, many consumer goods are also sold directly to the public as well, through advertisements and direct mail.

Direct marketing by mail has been expanded to virtually all types of products and services. Working people find it easy to shop in their leisure hours by catalogue. For retailers, the use of catalogues makes it possible to do business considerably beyond their usual trading area and with a minimum of overheads. Also important are credit cards, which have made it relatively easy to purchase by mail or telephone even such high-priced items as appliances, electronic equipment, and cameras.

Television is a potent tool in direct marketing because it allows people to see the demonstration of products in use. Direct sale of all kinds of goods to the public via home-shopping facilities broadcasting on cable television channels or interactive networks is gaining in popularity. Increasing use is also being made of telephone marketing, or telemarketing, a technique used in selling to businesses as well as to consumers, and in marketing over the Internet. Most consumer products, however, move from the manufacturer through agents to wholesalers and then to retailers, before ultimately reaching the consumer. Determining how products should move through wholesale and retail organizations is a crucial marketing decision.
3. Mark these statements T (true) or F (false) according to the information in the text. Find the part of the text that gives the correct information.
(1)  Some products are marketed most effectively by direct sale from manufacturer to agents. 
(2)  Among these are durable equipment—for example, computers, office equipment, and industrial machinery and supplies. 

(3)  Many consumer goods are sold directly to the public through shops and direct mail.
(4)  Direct marketing by mail has been expanded to virtually all types of durable equipment. 
(5)  Working people find it easy to shop in their leisure hours by catalogue. 
(6)  Also important are money orders and cheques, which have made it easy to purchase by mail or telephone.
(7)  Television is a potent tool in direct marketing because it allows people to see the demonstration of products in use. 
(8)  Increasing use is also being made of telephone marketing, or telemarketing, a technique used in selling to businesses as well as to consumers, and in marketing over the Internet. 
(9)  Most consumer products, however, move from the manufacturer through consumers to wholesalers and then to retailers, before ultimately reaching the agent. 
(10) Determining how products should move through wholesale and retail organizations is a crucial advertising decision.
4. Each of these sections is part of the text. Arrange them in their proper order.
A. Direct sale of all kinds of goods to the public via home-shopping facilities broadcasting on cable television channels or interactive networks is gaining in popularity. Increasing use is also being made of telephone marketing, or telemarketing, a technique used in selling to businesses as well as to consumers, and in marketing over the Internet.
B. Working people find it easy to shop in their leisure hours by catalogue. For retailers, the use of catalogues makes it possible to do business considerably beyond their usual trading area and with a minimum of overheads.
C. Most consumer products, however, move from the manufacturer through agents to wholesalers and then to retailers, before ultimately reaching the consumer. Determining how products should move through wholesale and retail organizations is a crucial marketing decision.
D. Some products are marketed most effectively by direct sale from manufacturer to consumer. Among these are durable equipment—for example, computers, office equipment, and industrial machinery and supplies.
5. Answer the following questions.
(1)  What products are marketed most effectively by direct sale from manufacturer to consumer?

(2)  What can be mentioned about advertisement and direct mail?

(3)  Has direct marketing by mail been expanded to virtually all types of products and services?

(4)  Is it difficult to shop by catalogue?

(5)  Who can use catalogues and what are the main advantages of them?

(6)  What makes it easy to purchase by mail or telephone?
(7)  What can be purchased with the help of credit cards?

(8)  What is gaining in popularity today?

(9)  What is said about the Internet and telephone marketing?

(10)  How do most consumer products move?

VOCABULARY AND LANGUAGE FOCUS

6. In each of these sentences a word is missing. Provide a word from the list below.
Credit cards, Internet, television, advertisements, overheads, marketing, networks, services, catalogue, telemarketing, retailers, products, home-shopping, manufacturer, wholesalers.

(1)  Many consumer goods are sold directly to the public through ______ and direct mail.
(2)  Direct marketing by mail has been expanded to virtually all types of ______ and ______. 
(3)  Working people find it easy to shop in their leisure hours by ______. 
(4)  For retailers, the use of catalogues makes it possible to do business considerably beyond their usual trading area and with a minimum of ______. 
(5)  Also important are _______, which have made it relatively easy to purchase by mail or telephone even high-priced items. 
(6)  ______ is a potent tool in direct marketing because it allows people to see the demonstration of products in use. 
(7)  Direct sale of all kinds of goods to the public via ______ facilities broadcasting on cable television channels or interactive _______ is gaining in popularity. 
(8)  Increasing use is also being made of ______, a technique used in selling to businesses as well as to consumers, and in marketing over the ______. 
(9) Most consumer products, however, move from the _______ through agents to _______ and then to _______, before ultimately reaching the consumer. 
(10) Determining how products should move through wholesale and retail organizations is a crucial _______ decision.
7. Translate the italicized passage in written form.

TEXT 7

HISTORY OF ADVERTISING

BEFORE YOU READ
1. These are some basic words used in the text. Look through their Russian equivalents.

outdoor display – наружная экспозиция (реклама)
to catch the eye – привлечь внимание, попасться на глаза
to uncover – обнаруживать
word-of-mouth – передаваемый из уст в уста
crier – крикун, городской глашатай 
to shout – кричать
praise – хвала, восхваление
wares – товары
pawnbroker – ростовщик
barber – парикмахер, цирюльник
to conceive – постигать, задумывать
READING AND COMPREHENSION TASKS
2. Read the text.
The origins of advertising lie thousands of years in the past. One of the first known methods of advertising was the outdoor display, usually an eye-catching sign painted on the wall of a building. Archaeologists have uncovered many such signs, notably in the ruins of ancient Rome and Pompeii. 

In medieval times word-of-mouth praise of products gave rise to a simple but effective form of advertising, the use of so-called town criers. The criers were citizens who read public notices aloud and were also employed by merchants to shout the praises of their wares. Although graphic forms of advertising appeared early in history, printed advertising made little headway until the invention of the printing press. The trademark, a two- or three-dimensional design symbolizing a company or industry, dates from about the 16th century, when tradespeople and guild members posted characteristic symbols outside their shops. Among the best-known trademarks surviving from early modern times are the striped pole of the barber and the three-ball sign of the pawnbroker.

In terms of both volume and technique, advertising made its greatest early advances in the United States. In the early stages of American advertising nationwide promotion was impractical because the nation itself was underdeveloped and lacked transcontinental transport, distribution, and communications systems. Eventually, however, certain types of manufacturers conceived the idea of bypassing wholesalers and retailers and reaching the consumer through direct advertising, mainly by means of catalogues. The pioneers in this field were seed companies and book and pamphlet publishers.
3. Mark these statements T (true) or F (false) according to the information in the text. Find the part of the text that gives the correct information.
(1)  The origins of advertising lie thousands of years in the past. 
(2)  One of the first known methods of advertising was word-of-mouth praise. 
(3)  Archaeologists have uncovered many such signs, notably in the ruins of ancient China. 
(4)  In ancient times word-of-mouth praise of products gave rise to a simple but effective form of advertising, the use of so-called town criers. 
(5)  The criers were citizens who read public notices quietly and were also employed by merchants to shout the praises of their wares. 
(6)  Although graphic forms of advertising appeared early in history, printed advertising made little headway until the invention of the printing press. 
(7)  Among the best-known trademarks surviving from early modern times are the striped pole of the barber and the three-ball sign of the pawnbroker.
(8)  In terms of both volume and technique, advertising made its greatest early advances in France. 
(9)  Eventually, however, certain types of consumers conceived the idea of bypassing wholesalers and retailers and reaching the manufacturer through direct advertising. 
(10) The pioneers in this field were seed companies and book and pamphlet publishers.
4. Each of these sections is part of the text. Arrange them in their proper order.
A. In the early stages of American advertising nationwide promotion was impractical because the nation itself was underdeveloped and lacked transcontinental transport, distribution, and communications systems. Eventually, however, certain types of manufacturers conceived the idea of bypassing wholesalers and retailers and reaching the consumer through direct advertising, mainly by means of catalogues.
B. Among the best-known trademarks surviving from early modern times are the striped pole of the barber and the three-ball sign of the pawnbroker. In terms of both volume and technique, advertising made its greatest early advances in the United States.
C. In medieval times word-of-mouth praise of products gave rise to a simple but effective form of advertising, the use of so-called town criers. The criers were citizens who read public notices aloud and were also employed by merchants to shout the praises of their wares.
D. The origins of advertising lie thousands of years in the past. One of the first known methods of advertising was the outdoor display, usually an eye-catching sign painted on the wall of a building.
5. Answer the following questions.
(1)  What was one of the first known methods of advertising?

(2)   Where have archaeologists uncovered many eye-catching signs painted on the wall of a building? 
(3)  What gave rise to the use of so-called town criers in medieval times?

(4)  What can you say about the criers? 
(5)  Printed advertising made little headway until the invention of the printing press, didn’t it?

(6)  What are the best-known trademarks surviving from early modern times?
(7)  Did advertising make its greatest early advances in the United States or in China?
(8)  Why was nationwide promotion impractical in the early stages of American advertising? 
(9)   What idea did certain types of manufacturers conceive? 
(10) The pioneers in this field were seed companies and book and pamphlet publishers, weren’t they?
VOCABULARY AND LANGUAGE FOCUS

6. In each of these sentences a word is missing. Provide a word from the list below.
Trademark, criers, eye-catching, volume, printed, advertising (2), outdoor, technique, word-of-mouth, barber, praises, graphic, book, pawnbroker, catalogue, pamphlet.
(1)  The origins of _______ lie thousands of years in the past. 
(2)  One of the first known methods of advertising was the _______ display, usually an _______ sign painted on the wall of a building. 
(3)  In medieval times _______ praise of products gave rise to a simple but effective form of advertising, the use of so-called town criers. 
(4)  The _______ were citizens who read public notices aloud and were also employed by merchants to shout the _______ of their wares. 
(5)  Although _______ forms of advertising appeared early in history, _______ advertising made little headway until the invention of the printing press. 
(6)  The _______, a two- or three-dimensional design symbolizing a company or industry, dates from about the 16th century. 
(7)  Among the best-known trademarks surviving from early modern times are the striped pole of the _______ and the three-ball sign of the _______.
(8)  In terms of both _______ and _______, advertising made its greatest early advances in the United States. 
(9)  Certain types of manufacturers conceived the idea of bypassing wholesalers and retailers and reaching the consumer through direct _______, mainly by means of _______. 
(10) The pioneers in this field were seed companies and _______ and _______ publishers.
7. Translate the italicized passage in written form.

TEXT 8

ECONOMICS AS A SIENCE

BEFORE YOU READ
1. These are some basic words used in the text. Look through their Russian equivalents.

distribution – распределение
to achieve – достигать
behavior – поведение
interplay – взаимодействие
competitive – конкурентный, конкурентоспособный, соревнующийся
profit – прибыль
utility – полезность, выгодность
prosperity – процветание, преуспевание
aggregate – совокупный, суммарный
employment – служба, работа (по найму), занятость
READING AND COMPREHENSION TASKS
2. Read the text

Economics, social science concerned with the production, distribution, exchange, and consumption of goods and services. Economists focus on the way in which individuals, groups, business enterprises, and governments seek to achieve efficiently any economic objective they select. Other fields of study also contribute to this knowledge: psychology and ethics try to explain how objectives are formed; history records changes in human objectives; sociology interprets human behaviour in social contexts.

Standard economics can be divided into two major fields. The first, price theory or microeconomics, explains how the interplay of supply and demand in competitive markets creates a multitude of individual prices, wage rates, profit margins, and rental changes. Microeconomics assumes that people behave rationally. Consumers try to spend their income in ways that give them as much pleasure as possible. As economists say, they maximize utility. For their part, entrepreneurs seek as much profit as they can extract from their operations.

The second field, macroeconomics, deals with modern explanations of national income and employment. Macroeconomics dates from the book, The General Theory of Employment, Interest, and Money (1935), by the British economist John Maynard Keynes. His explanation of prosperity and depression centres on the total or aggregate demand for goods and services by consumers, business investors, and governments. Because, according to Keynes, inadequate aggregate demand increases unemployment, the indicated cure is either more investment by businesses or more spending by government, and consequently larger budget deficits.
3. Mark these statements T (true) or F (false) according to the information in the text. Find the part of the text that gives the correct information.
(1)  Economics, social science concerned with the production, distribution, exchange, and consumption of deficits.  

(2)  Economists focus on the way in which individuals, groups, business enterprises, and governments seek to achieve efficiently any economic objective they select. 
(3)  Other fields of study also contribute to this knowledge: sociology tries to explain how objectives are formed; history records changes in human objectives; psychology and ethics interpret human behaviour in social contexts.
(4)  Price theory or microeconomics explains how the interplay of supply and demand in different markets creates a multitude of individual prices, wage rates, profit margins, and rental changes. 
(5)  Consumers try to spend their income in ways that give them as much pleasure as possible. 
(6)  As economists say, they maximize utility. 
(7)  Entrepreneurs seek as much benefit as they can derive from their operations.
(8)  Macroeconomics deals with modern explanations of national income and profit margins. 
(9)  His explanation of prosperity and depression centres on the total or aggregate demand for goods and services by consumers, business investors, and governments. 
(10) Because, according to Keynes, inadequate aggregate demand decreases unemployment, the indicated cure is either more investment by businesses or more spending by government, and consequently larger budget deficits.
4. Each of these sections is part of the text. Arrange them in their proper order.
A. Microeconomics assumes that people behave rationally. Consumers try to spend their income in ways that give them as much pleasure as possible.
B. Economics, social science concerned with the production, distribution, exchange, and consumption of goods and services. Economists focus on the way in which individuals, groups, business enterprises, and governments seek to achieve efficiently any economic objective they select.
C. As economists say, they maximize utility. For their part, entrepreneurs seek as much profit as they can extract from their operations.
D. The second field, macroeconomics, deals with modern explanations of national income and employment. Macroeconomics dates from the book, The General Theory of Employment, Interest, and Money (1935), by the British economist John Maynard Keynes.

5. Answer the following questions.
(1)  What is the definition of economics?

(2)  What do economists focus on? 
(3)  What fields can standard economics be divided into?

(4)  What does microeconomics explain?

(5)  How do consumers try to spend their income?

(6)  What do entrepreneurs seek?
(7)  What does macroeconomics deal with?

(8)  What book does macroeconomics date from?

(9)  What does John Maynard Keynes’s explanation of prosperity and depression centre on?

(10) What increases unemployment according to Keynes?
VOCABULARY AND LANGUAGE FOCUS

6. In each of these sentences a word is missing. Provide a word from the list below.
People, profit, distribution, goods, utility, contribute, income, consumption, supply, consumers, unemployment, aggregate, employment, demand, production, microeconomics.
(1)  Economics, social science concerned with the _______, _______, exchange, and _______ of goods and services. 
(2)  Other fields of study also _______ to this knowledge.

(3)  Price theory or _______, explains how the interplay of _______ and _______ in competitive markets creates a multitude of individual prices, wage rates, profit margins, and rental changes.
(4)  Microeconomics assumes that _______ behave rationally.
(5) _______ try to spend their income in ways that give them as much pleasure as possible. 
(6)  As economists say, they maximize _______.
(7)  Entrepreneurs seek as much _______ as they can extract from their operations.
(8)  Macroeconomics deals with modern explanations of national _______ and _______. 
(9)  His explanation of prosperity and depression centres on the total or _______ demand for _______ and services by consumers, business investors, and governments.

(10)  According to Keynes, inadequate aggregate demand increases _______.
7. Translate the italicized passage in written form.

TEXT 9

BANKING IN THE UNITED STATES 

BEFORE YOU READ
1. These are some basic words used in the text. Look through their Russian equivalents.

handful – небольшое количество, группа
dominate – господствовать, доминировать
constraint – принуждение, давление
county – округ (США)
to loosen – ослаблять
merger – поглощение, слияние, объединение
acquisition – приобретение
thrift – бережливость, экономность
mortgage – заклад, ипотека
take over – захватить власть, взять на себя (ответственность, работу)
READING AND COMPREHENSION TASKS
2. Read the text

The United States banking system differs radically from those in such countries as Canada, the United Kingdom, and Germany, where a handful of organizations dominate banking. In the past, geographical constraints on expansion prevented banks from moving beyond their state or even beyond their county. Thus, many small bankers were protected from competition. The result is a national network of almost 12,000 commercial banks. More recently, most states as well as the federal government have loosened the regulation of banks, especially in the area of mergers and acquisitions. Many banks have grown by taking over other banks inside and outside their home states. The largest banks account for the bulk of banking activity. The Federal Reserve System, composed of 12 Federal Reserve Banks and 25 Federal Reserve Districts throughout the United States, is the central bank, banker to the US government, and supervisor of the nation’s banking industry.

The US banking system is distinguished by a tradition of thrift institutions. Savings and loan associations (SLAs), which first appeared in the 1830s, were patterned after cooperative movements in Scotland and England. Dealing mostly in residential real estate mortgages, and particularly in home mortgage loans, SLAs exist primarily to support home ownership. American savings banks invest the deposits of customers in stocks and bonds, especially government bonds, and also provide mortgage services. Credit unions likewise invest money on behalf of members.
3. Mark these statements T (true) or F (false) according to the information in the text. Find the part of the text that gives the correct information.
(1)  The United States banking system doesn’t differ from those in such countries as Canada, the United Kingdom, and Germany.

(2)  In the past, nothing prevented banks from moving beyond their state or even beyond their county. 
(3)  Many small bankers were protected from competition. 
(4)  The result is a national network of almost 13,000 commercial banks. 
(5)  More recently, most states as well as the federal government have loosened the regulation of banks, especially in the area of different services.
(6)  Many banks have grown by taking over other banks inside and outside their home states. 
(7)  The smallest banks account for the bulk of banking activity. 
(8)  The Federal Reserve System is the central bank, banker to the US government, and supervisor of the nation’s banking industry.
(9)  Savings and loan associations (SLAs), which first appeared in the 1850s, were patterned after cooperative movements in Scotland and England.
(10) Savings and loan associations (SLAs), which first appeared in the 1830s, were patterned after cooperative movements in Scotland and England. 
4. Each of these sections is part of the text. Arrange them in their proper order.
A. American savings banks invest the deposits of customers in stocks and bonds, especially government bonds, and also provide mortgage services. Credit unions likewise invest money on behalf of members.
B. The United States banking system differs radically from those in such countries as Canada, the United Kingdom, and Germany, where a handful of organizations dominate banking. In the past, geographical constraints on expansion prevented banks from moving beyond their state or even beyond their county.
C. Many banks have grown by taking over other banks inside and outside their home states. The largest banks account for the bulk of banking activity.
D. Thus, many small bankers were protected from competition. The result is a national network of almost 12,000 commercial banks.
5. Answer the following questions.
(1)  Does the US banking system differ from those in such countries as Canada, the United Kingdom, and Germany?

(2)  What prevented banks from moving beyond their state in the past?

(3)  What areas have most states and the federal government loosened the regulation of banks in?

(4)  Many banks have grown by taking over other banks inside and outside their home states, haven’t they?

(5)  What banks account for the bulk of banking activity?

(6)  What is the Federal Reserve System composed of? 
(7)  What is the US banking system distinguished by?

(8)  Were savings and loan associations patterned after cooperative movements in Scotland and England? 
(9)  Where do American savings banks invest the deposits of customers?

(10) What services do they also provide? 
VOCABULARY AND LANGUAGE FOCUS

6. In each of these sentences a word is missing. Provide a word from the list below.
Bonds, 1830s, competition, members, dominate, estate mortgages, taking over, commercial, regulation, government, Federal Reserve Districts, stock, ownership, mergers, cooperative, loans, Federal Reserve Banks, acquisitions.
(1)  The United States banking system differs radically from those in such countries as Canada, the United Kingdom, and Germany, where a handful of organizations _______ banking. 
(2)  Many small bankers were protected from _______. 
(3)  The result is a national network of almost 12,000 commercial banks.
(4)   More recently, most states as well as the federal government have loosened the _______ of banks, especially in the area of _______ and ________. 
(5)  Many banks have grown by _______ other banks inside and outside their home states. 
(6)  The Federal Reserve System, composed of 12 _______ and 25 _______ throughout the United States, is the central bank, banker to the US government, and supervisor of the nation’s banking industry.
(7)  Savings and loan associations (SLAs), which first appeared in the _______, were patterned after _______ movements in Scotland and England. 
(8)  Dealing mostly in residential real _______, and particularly in home mortgage _______, SLAs exist primarily to support home _______. 
(9)  American savings banks invest the deposits of customers in _______ and _______, especially _______ bonds, and also provide _______ services. 
(10) Credit unions likewise invest money on behalf of _______.
7. Translate the italicized passage in written form.

TEXT 10

AN OUTLOOK ON BRITISH ECONOMY

BEFORE YOU READ
1. These are some basic words used in the text. Look through their Russian equivalents.

gross national product (GNP) – валовой национальный продукт
invention – изобретение
research – (научное) исследование, исследовательская работа
to persist – сохраняться, продолжать существовать
inefficiency – неэффективность
stringent – строгий, точный
revenues – государственные доходы
priority – приоритет, преимущество
seek (sought) – стремиться, пытаться
READING AND COMPREHENSION TASKS
2. Read the text

The United Kingdom is one of the world’s leading commercial and industrialized nations. In terms of gross national product (GNP) it ranks fifth in the world, after the United States, Japan, Germany, and France. Major industries, such as transport, communications, steel, petroleum, coal, gas, and electricity, which had been nationalized by Labour governments, were sold to private investors by the Conservative government in the 1980s and the first half of the 1990s.

Britain has made great achievements in science, invention, and technology and has a long research tradition. The Nobel Prize has been won by more than 70 British scientists. 

In January 1973 Britain became a member of the European Community (EC; now the EU). Since the end of World War II several economic problems have persisted, such as pressure on the currency, a deficit on the overall balance of payments, inflation, and until recently industrial inefficiency. In July 1975 the government introduced stringent anti-inflation measures that were supported by both business and the trade unions. Major improvements in the balance of payments occurred in the late 1970s because of the revenues from North Sea oil.

Under the Conservative governments of the 1980s and 1990s the maintenance of low inflation was the government’s priority, but at the cost of historically high unemployment levels. The Labour government elected in 1997 sought to continue the low-inflation policy. 

In the late 1990s a major economic policy question for Britain was the terms on which it participates in the financial and economic integration of Europe. 
3. Mark these statements T (true) or F (false) according to the information in the text. Find the part of the text that gives the correct information.
(1)  The United Kingdom is one of the world’s leading commercial and industrialized nations. 
(2)  In terms of gross national product (GNP) it ranks second in the world, after Germany. 
(3)  Major industries, such as transport, communications, steel, petroleum, coal, gas, and electricity, which had been nationalized by Labour governments, were sold to private investors by the Labour government in the 1970s and the first half of the 1990s.
(4)  Britain has made great achievements in agriculture and has a long research tradition. 
(5)  The Nobel Prize has been won by more than 70 British scientists. 
(6)  In January 1970 Britain became a member of the European Community (now the EU). 
(7)  Since the end of World War II several economic problems have persisted, such as pressure on the currency, unemployment, inflation, and until recently industrial inefficiency. 
(8)  Major improvements in the balance of payments occurred in the late 1970s because of the revenues from North Sea oil.
(9)  The Labour government elected in 1997 sought to continue the high-inflation policy. 
(10)  In the late 1990s a major economic policy question for Britain was the terms on which it participates in the financial and economic integration of Europe.
4. Each of these sections is part of the text. Arrange them in their proper order.
A. In July 1975 the government introduced stringent anti-inflation measures that were supported by both business and the trade unions. Major improvements in the balance of payments occurred in the late 1970s because of the revenues from North Sea oil.
B. The United Kingdom is one of the world’s leading commercial and industrialized nations. In terms of gross national product (GNP) it ranks fifth in the world, after the United States, Japan, Germany, and France. 
C. Under the Conservative governments of the 1980s and 1990s the maintenance of low inflation was the government’s priority, but at the cost of historically high unemployment levels. The Labour government elected in 1997 sought to continue the low-inflation policy.
D. Britain has made great achievements in science, invention, and technology and has a long research tradition. The Nobel Prize has been won by more than 70 British scientists. 
5. Answer the following questions.
(1)  Is the United Kingdom one of the world’s leading commercial and industrialized nations? 
(2)  In terms of gross national product the UK ranks fifth in the world, after the US, Japan, Germany, and France, doesn’t it? 
(3)  What industries were sold to private investors by the Conservative government in the 1980s and the first half of the 1990s?
(4)  What spheres has Britain made great achievements in?
(5)  When did Britain become a member of the European Community?
(6)  What economic problems have persisted since the end of World War II? 
(7)  What measures did the government introduce in July 1975?
(8)  What was the government’s priority in the 1980s and 1990s?
(9)  What policy did the Labour government seek to continue?
(10) What was a major economic policy question for Britain in the late 1990s?
VOCABULARY AND LANGUAGE FOCUS

6. In each of these sentences a word is missing. Provide a word from the list below.
Payments (2), anti-inflation, unemployment, transport, electricity, leading, investors, low, gas, research, revenues, trade unions, steel, achievements, member, pressure, communications, industrial, low-inflation, financial, coal, integration, petroleum.
(1)  The United Kingdom is one of the world’s _______ commercial and industrialized nations.
(2)  Major industries, such as _______, _______, _______, _______, _______, _______, and _______, which had been nationalized by Labour governments, were sold to private _______ by the Conservative government in the 1980s and the first half of the 1990s.
(3)  Britain has made great _______ in science, invention, and technology and has a long _______ tradition. 
(4)  In January 1973 Britain became a _______ of the European Community.

(5)  Since the end of World War II several economic problems have persisted, such as _______ on the currency, a deficit on the overall balance of _______, inflation, and until recently _______ inefficiency.
(6)  In July 1975 the government introduced stringent _______ measures that were supported by both business and the _______. 
(7)  Major improvements in the balance of _______ occurred in the late 1970s because of the _______ from North Sea oil.
(8)  Under the Conservative governments of the 1980s and 1990s the maintenance of _______ inflation was the government’s priority, but at the cost of historically high _______ levels. 
(9)  The Labour government elected in 1997 sought to continue the _______ policy. 
(10)  In the late 1990s a major economic policy question for Britain was the terms on which it participates in the _______ and economic _______ of Europe.
7. Translate the italicized passage in written form.

PART II

TEXT 1
FORMS OF BUSINESS ORGANIZATION
1. Skim the text and answer questions (1)–(2).

(1) What is the main idea of the text?
(2) What information does the text give about?
The main forms of business organization are sole proprietorship, partnership, and corporation.
A sole proprietor is in sole charge of a business and is responsible for its success or failure. 

The chief advantages of sole proprietorship for the proprietor are that the owner is in total control of the business, and is entitled to all the profit. The main disadvantage is that the owner is also personally responsible for all the losses and debts of the business. This is called unlimited liability.

A partnership is a business association of two or more people who have formally agreed to work together, each contributing skills, labour, and resources to the venture in return for an agreed share of the profits. The formal partnership agreement usually covers all the partners’ rights, responsibilities, and obligations, the circumstances in which their partnership may be dissolved, and a specific length of time during which the partnership is in effect.

As businesses grew, it often became difficult for sole proprietors or partnerships to raise the required finance. It was to overcome this problem that the ingenious concept of the corporation, or company, came into being. A company is a legally defined business entity separate from its owners. The ways in which corporations and companies operate vary considerably, and they may informally be classified in several ways. Vertical integration characterizes companies that engage in the different stages of manufacturing or marketing a product. Horizontal integration embraces companies engaged in the sale of the same or similar products. A conglomerate is where a holding company controls other companies conducting diverse types of business, ranging perhaps from financial services to electronics manufacture.
2. Divide the text into logical parts. Do they correspond to the paragraphs? Name each part.
3. Find key words and phrases which best express the general idea of each part. Make up sentences with these key words.
4. Work with a partner. Discuss the following items

(1) Sole proprietorship: advantages and disadvantages.
(2) The most common form of business organization in Belarus.
5. Read the text again and talk about “The main forms of business organization”.
TEXT 2

TAILORING THE PRODUCT
1. Skim the text and answer questions (1)–(2).

(1)  What is the main idea of the text?
(2)  What information does the text give about?
Merchandise generally similar in appearance, that is, in style or design, but varying in such elements as size, price, and quality is collectively known as a product line. Product lines must be planned according to consumer needs and wants.

In order to develop a line effectively, market research is conducted to study consumer behaviour. Changing attitudes and modes of living directly affect the demand for products. For example, the trend towards informal dress has changed clothing styles dramatically. Also, a high-income economy triggers a demand for products very different from those selected in a declining business cycle. The availability or lack of disposable income, meaning income over and above that spent for basic necessities such as food, shelter, and clothing, affects the buying pattern for so-called luxury products. Similarly, the purchase of durable or long-lived goods, such as refrigerators, cars, and houses, may be deferred when the economy is declining and may increase rapidly in periods of prosperity. Staple products, such as food and clothing, tend not to be seriously affected by the business cycle.

The life cycles of products require careful study. Virtually all product ideas lose in time the attraction that initially drew people to buy them. Manufacturers may also accelerate the obsolescence of a product by introducing new, more desirable products or versions of the existing product. Consumers today expect product innovations and tend to react favourably to new features. Competition between manufacturers of similar products naturally accelerates the speed of changes made in those products.

2. Divide the text into logical parts. Do they correspond to the paragraphs? Name each part.
3. Find key words and phrases which best express the general idea of each part. Make up sentences with these key words.
4. Work with a partner. Discuss the following items

(1)  Products which are in great demand today.
(2)  Changing attitudes and modes of living directly affect the demand for products.
5. Read the text again and talk about “Tailoring the product”.
TEXT 3

TYPES OF BANKS
1. Skim the text and answer questions (1)–(2).

(1) What is the main idea of the text?
(2) What information does the text give about?
There are many different types of banks, and the banking structure varies from one country to another. 

Retail banks are often referred to as commercial banks; in the United Kingdom they are widely referred to as high street banks. In addition to conventional banking services, such as the provision of chequing accounts, they deal in foreign exchange, issue credit cards, provide investment and tax advice, and sell financial products such as insurance. In most countries, there are relatively few retail banking chains, with the result that bank customers can usually find a branch of their bank wherever they are in the country. 

Merchant or investment banks act as intermediaries between investors and private or public concerns seeking medium to long-term funds, often acting as underwriters for an issue of shares. 

Savings banks, a feature of continental Europe, were set up with the aim of attracting small savers. They have become increasingly like retail banks in the services they provide.

Credit unions are where a group of people who have some link (they may all work in the same business, for example) set up the equivalent of a savings bank, which is run as a cooperative non-profit-making organization. Credit unions are widespread in the United States. 
Universal banks are those, such as Germany's Deutsche Bank, Dresdner Bank, and Commerzbank, which do everything that the above types of bank do.

2. Divide the text into logical parts. Do they correspond to the paragraphs? Name each part.
3. Find key words and phrases which best express the general idea of each part. Make up sentences with these key words.
4. Work with a partner. Discuss the following items

(1) Types of banks which are widespread in Belarus.
(2) The development of new banking services.
5. Read the text again and talk about “Different types of banks”.
TEXT 4

FISCAL POLICY

1. Skim the text and answer questions (1)–(2).

(1) What is the main idea of the text?
(2) What information does the text give about?
Fiscal Policy, government policy in relation to taxation and public spending. When taxation is reduced or public expenditure is increased with the aim of stimulating aggregate demand, fiscal policy is said to have been loosened. When taxation is increased or public expenditure is reduced, fiscal policy is said to have been tightened. Fiscal policy and monetary policy are the two most important components of a government's overall economic policy.

In determining fiscal policy a government has to decide various things including how much to raise through direct taxes such as income tax; and how much to raise through indirect taxes such as sales tax or value added tax.

Many governments choose to spend more than they raise and so run a budget deficit. 

When coming to decisions on fiscal policy, governments are inevitably influenced by political considerations, such as the size of the role they believe the public sector should play, or the likely public reaction to a particular course of action. Besides, governments may be constrained by other outside influences such as the requirements of the International Monetary Fund or international obligations (contributions to the United Nations or to the European Union budget, for example). Governments must also make judgements about, for example, the level of economic growth or unemployment in the future, as these will affect the amount of revenue raised through taxation and the amount of money that will need to be spent on welfare. 
2. Divide the text into logical parts. Do they correspond to the paragraphs? Name each part.
3. Find key words and phrases which best express the general idea of each part. Make up sentences with these key words.
4. Work with a partner. Discuss the following items

(1) The current fiscal policy of Belarus.
(2) The influence of fiscal policy on the country’s economic development.
5. Read the text again and talk about “Fiscal policy”.
TEXT 5

FREE MARKET ECONOMY

1. Skim the text and answer questions (1)–(2).

(1) What is the main idea of the text?
(2) What information does the text give about?
Free Market Economy, economic situation which exists when all economic activities and transactions are left up to the free choice of individuals (with the exception of certain activities that are generally regarded as the responsibility of the state). A free market economy is thus one which provides an environment in which individuals are free to pursue their own economic welfare in whatever way they think best, and free of government regulation and restriction. In such an environment, individuals will be free to make decisions concerning their employment, the use of their capital, and the way that they dispose of their resources. 
There is obviously scope for differences of opinion as to what activities ought to be the responsibility of the state rather than left to the free choice of individuals. In many countries that would be regarded as basically free market economies, the state is largely responsible for such activities as rail transport, the postal services, public utilities, and so on. 

In traditional Western political philosophy, it is usually believed that the good society is one in which individuals accept responsibility for their decisions, and that this means that they should have the greatest possible freedom to make their economic choices. Free markets provide incentives to people to allocate their resources amongst the most productive uses, and an incentive to producers to produce goods and services that respond to what the public wants and to use the techniques of production that are most efficient. 
2. Divide the text into logical parts. Do they correspond to the paragraphs? Name each part.
3. Find key words and phrases which best express the general idea of each part. Make up sentences with these key words.
4. Work with a partner. Discuss the following items

(1)  Activities that ought to be the responsibility of the state rather than left to the free choice of individuals.
(2)  The good society is one in which individuals accept responsibility for their decisions.
5. Read the text again and talk about “Free market economy”.
TEXT 6

BANK OF ENGLAND

1. Skim the text and answer questions (1)–(2).

(1) What is the main idea of the text?
(2) What information does the text give about?
Bank of England, central bank of Great Britain, a financial institution with special privileges and responsibilities. Located in London, it is often called the Old Lady of Threadneedle Street. The Bank of England was incorporated on July 27, 1694, as a private joint-stock association, with a capital of £1.2 million. In return for the loan of its entire capital to the government it received the right to issue notes and a monopoly on corporate banking in England.

From the outset the Bank of England was a servant of the government. In 1844 the bank was divided into two departments, the Issue Department and the Banking Department. The former, strictly regulated, was given the authority to issue notes covered by government securities. In the Banking Department the Bank of England differs from other joint-stock banks because it is the banker for the government and the repository of the British monetary reserves.

On March 1, 1946, the bank, privately owned for 252 years, was placed under government ownership, the Treasury holding the capital stock. The nationalized bank, operating under the charters of 1694 and 1946, manages the British national debt, issues notes, and administers exchange control regulations. The bank is administered by a governor, a deputy governor, and 16 directors; all are appointed by the Crown.
2. Divide the text into logical parts. Do they correspond to the paragraphs? Name each part.
3. Find key words and phrases which best express the general idea of each part. Make up sentences with these key words.
4. Work with a partner. Discuss the following items

(1) The central bank of Belarus: its privileges and responsibilities.
(2) The functions of the Belarusian National Bank compared to those of the Bank of England.
5. Read the text again and talk about “The Bank of England”.
TEXT 7

FEDERAL RESERVE SYSTEM

1. Skim the text and answer questions (1)–(2).

(1) What is the main idea of the text?
(2) What information does the text give about?
Federal Reserve System, central banking system of the United States, popularly called the Fed. It serves as the banker to both the banking community and the government. It also issues the national currency, regulates monetary policy, and plays a major role in the supervision and regulation of banks and bank holding companies. In the United States these functions are the responsibilities of key officials of the Federal Reserve System: the Board of Governors located in Washington, D.C., and the top officers of the 12 district Federal Reserve banks, located throughout the nation.

The Federal Reserve's basic powers are concentrated in the Board of Governors, which is paramount in all policy issues concerning bank regulation and supervision and in most aspects of monetary control. The board enunciates the Fed's policies on both monetary and banking matters. Because the board is not an operating agency, most of the day-to-day implementation of policy decisions is left to the district Federal Reserve banks, stock in which is owned by the commercial banks that are members of the Federal Reserve System. 

The US banking system's regulatory apparatus is complex. The authority of the Federal Reserve is shared in some instances with other federal agencies such as the Comptroller of the Currency and the Federal Deposit Insurance Corporation (FDIC). In the critical area of regulating the nation's money supply in accordance with national economic policy, however, the Federal Reserve is independent within the government.
2. Divide the text into logical parts. Do they correspond to the paragraphs? Name each part.
3. Find kea words and phrases which best express the general idea of each part. Make up sentences with these key words.
4. Work with a partner. Discuss the following items

(1)  The functions of the Belarusian National Bank compared to those of the Fed. 
(2) The banking system of Belarus: its structure and regulatory apparatus. 
5. Read the text again and talk about “The US banking system”.
TEXT 8

HUMAN RESOURSE MANAGEMENT

1. Skim the text and answer questions (1)–(2).

(1) What is the main idea of the text?
(2) What information does the text give about?
Human resource management (HRM) is a management strategy emphasizing the individual employee as against collective relations between management and labour. HRM involves management relying less on hierarchy, instruction, and command; and, instead, becoming more participative and open. The aim is to promote cooperative relations between management and employees. Where HRM is successful, the employees will be committed to the long-term future of their organization and this, in turn, will help the organization adapt to competitive pressures.
HRM is not confined to any one sector. Companies operating HRM policies include not just IBM and Marks AND Spencer but also McDonalds.
There are three basic styles of employee-management relations. Traditionally, collective bargaining, where pay and conditions of employment are negotiated jointly between management and unions, has been the norm. Secondly, in place of collective bargaining some organizations operate strong or weak forms of HRM. However, even more workplaces are authoritarian—the third basic style—characterized by managerial prerogative, with no trade union and no HRM.

Evidence suggests that HRM workplaces have superior economic performance than authoritarian workplaces or those with collective bargaining. In particular, production levels and productivity growth are higher in HRM workplaces. By contrast, HRM does not generate good industrial relations. Resignations are higher, absenteeism is higher, and the climate of management-employee relations is worse in HRM workplaces than in other workplaces. 

2. Divide the text into logical parts. Do they correspond to the paragraphs? Name each part.
3. Find key words and phrases which best express the general idea of each part. Make up sentences with these key words.
4. Work with a partner. Discuss the following items

(1) HRM policies at your workplace.
(2) The style of employee-management relations your organization operates (collective bargaining, HRM, or authoritarian).
5. Read the text again and talk about “Human resource management”.
TEXT 9

ELEMENTS OF HRM

1. Skim the text and answer questions (1)–(2).

(1) What is the main idea of the text?
(2) What information does the text give about?
HRM requires a package of measures including: employee involvement; relating pay to performance; care with selection and training and fair treatment of employees; and the dovetailing of personnel matters with other company policies such as production, marketing, and sales. Many organizations have one or a few of these elements but very few operate the whole package. 
Employee involvement requires providing employees with much more information than previously and consulting them more about the operation of the workplace. The key is two-way communication. Proper employee involvement means problem-solving groups such as quality circles, and regular meetings between top management and employees. 
Making pay contingent on performance is the second element of HRM. Instead of a common rate for the job, pay varies according to the performance of the individual and of the firm. Employees are appraised and awarded individual performance-related pay. Profit-sharing and employee share schemes ensure that pay is also linked to the fortunes of the company. 
Organizations operating HRM policies devote resources to staff recruitment, selection, appraisal, training, and development. They are particularly keen to employ individuals who can operate flexibly and adapt to different tasks. They must also be able to adapt to rapidly changing work arrangements such as annualized hours. 
The final element in HRM is that employee relations become the responsibility of all managers, not just personnel managers. More thought is also given to integrating personnel matters with the business functions of the company.
2. Divide the text into logical parts. Do they correspond to the paragraphs? Name each part.
3. Find key words and phrases which best express the general idea of each part. Make up sentences with these key words.
4. Work with a partner. Discuss the following items

(1) The elements of HRM your organization operates.
(2) The most important constituents of HRM.
5. Read the text again and talk about “The elements of HRM”.
TEXT 10

HISTORY OF ECONOMIC THOUGHT
1. Skim the text and answer questions (1)–(2).

(1) What is the main idea of the text?
(2) What information does the text give about?
Economic issues have occupied people's minds throughout the ages. Aristotle and Plato in ancient Greece wrote about problems of wealth, property, and trade. Both were prejudiced against commerce, feeling that to live by trade was undesirable. The Romans borrowed their economic ideas from the Greeks and showed the same contempt for trade. During the Middle Ages the economic ideas of the Roman Catholic Church were expressed in the canon law, which condemned usury (the taking of interest for money loaned) and regarded commerce as inferior to agriculture.

Economics as a subject of modern study, distinguishable from moral philosophy and politics, dates from the work, Inquiry into the Nature and Causes of the Wealth of Nations (1776), by the Scottish philosopher and economist Adam Smith. In his famous treatise, The Wealth of Nations, Adam Smith argued that private competition free from regulation produces and distributes wealth better than government-regulated markets. In Smith's view, the production and exchange of goods can be stimulated, and a consequent rise in the general standard of living attained, only through the efficient operations of private industrial and commercial entrepreneurs acting with a minimum of regulation and control by governments. Since 1776, when Smith produced his work, his argument has been used to justify capitalism and discourage government intervention in trade and exchange. In Smith’s words, private businessmen seeking their own interest organize the economy most efficiently “as if by an invisible hand”.
2. Divide the text into logical parts. Do they correspond to the paragraphs? Name each part.
3. Find key words and phrases which best express the general idea of each part. Make up sentences with these key words.
4. Work with a partner. Discuss the following items

(1)  Private competition free from regulation produces and distributes wealth better than government-regulated markets.
(2)  Private businessmen seeking their own interest organize the economy most efficiently.
5. Read the text again and talk about “The development of economic thought”.
PAGE  
1

