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COLIRSE INTRODUCTIO N 

Financial maпagemeпt couгse is tl1e discipline about terms of fiпance , 
fina11cial гesouгces , investme11ts , capital maгkets, i n i tiC:ll publ ic otTeгings 
capitalization, valuation a11d so 011 . 

Tt1e purpose ot· study program is to f-oгm theoгetical and practi<.:al 
k11owledge about fi11ancia l ma11agement, pгofit maximization, eпterprise re veПL1e, 

liciuidity, profitaЬility and so 011. 

Tt1e objectives ot· the discipline are: 
- role financial management for company; 
- functions of financial management; 
- main competeпce of financia l management; 
- manageme11t of fixed and workiпg capital ; 

metl1ods of investment valuation; 
- risk management; 
- dividend po\icy; 
- short-term and long-teпn company policy. 

As а result of the discipline stud ying а post-graduate student fог а master' s 
degree should know : 

- main concepts of financial management; 
- pгinciples of working capital management; 
- methods of accepting investment decisions; 
- cash-flow managemeпt. 

have t/1e skills to: 
- choose iпvestment decision гules ; 

find optimal capita] stгuct uгe; 
tind intervals of admissiЫe levels of fixed costs; 

- choose of divideпd pol icy of company; 
use risk management and yie ld of assets ; 

- conduct comparisoп of different analysis appгoaches to funding. 

Total hours for the discipline - 64, iпcluding, 34 hoLIГs fог 1 ctшes, 34 houгs for 
practical classes. The recommended form of control - exam. 



CONT ENT 

1 ln trodu ctiun to fin ancial management 

The concept of financial enterprises. SLtbjects ot' financi al гelatioп s . ош ·es 
f'ormation of' fiпancial гesouгces of eпteгpris~s, theiг composition, and growtl1 
tactoгs. The maпifestation of the distribution and the financial contгol f'L1nction at 
the рг sent stage. TJ1e content of the financia l operation of the enterpгise . TJ1e 
objectives of financial services companies. General principles of financial 
enteгpгises of all forms of ownersl1ip апd management. Financial mechanism ot" the 
enterprise. Pattems of behav ior at the fiпaпcial maгkets. Financial lпstгшnents . 

Financial iпstitL1tioпs and theiг tasks. 

2 Theory of financial analys is 

Appointment апd гоlе of financial analysis. The main purpose ot· financial 
analysis. 

The main methods of reading financial герогts. The system of tormation of 
financial гesults. The composition of tl1e financial statements and the general 
гequirements for it. 

Accounting (financial) reports as а source of infom1ation about the financial 
position and financial performance of" business entities. Analyzes of the accounting 
( financial) statements. Techniques and methods for the analysis of the accounring 
(financial) statements. 

3 Financial analys is and planning 

The essence of financia l planning in market conditions. Diffeгences of 
financiaJ planпing in maг)<et conditions. Financia l plan as рагt of the business plan 
of the company. Sections of tl1e Financial Plan. Main methods оГ financial 
rlanning. Forecast sales volumes, principles of its prepaгation and temporal 
г solutioп. The plan of income and expen es: proЫems of this docшneп t, foгward­

looking assessment of the stгuctuгe of the рlап . Budget p l aпning as the basis of the 
balance of financial concepts. Balance of money гeceipts and payments. Plan оп 
sources and uses of funds, its purpose and principles of dгawing. The average 
balance of assets and а plan, enterprise data souгce for its preparation. Analysis of 
break-even point. Т11е гelationship between the possiЫe costs and benefits at 
different levels of product ion. Funding strategy or plan for obtaining funds for the 
pгoject. 

4 1 nves tment analysis 

The concept of investment pгojects . Types of project e\1aluations. The 
technical evaluation of the project as detennining the viabi 1 ity of the project from а 
technological and engineeгing points of view. Administгative and organizational 



assess111e11t. Tl1e legal assessmeпt of' the pгoject . Fiпancial eval uatioп as а val uatioп 
of pгofitaЬility, геtuгп of tl1e project tог the епtгерrепеuг. Accoш1tiпg fог tl1e time 
factoг in tl1e fiпancial eva luation. Time value of топеу. Co111poL1ndiпg iпteгest 
апd discouпting. 

Peгformaпce evalLtatioп of the effectiveness of tl1e project. The metl1odology fог 
calcL1latiпg them. 

5 Securities 

Tl1e esseпce of а security . Classification of valuaЫe secLtгities, depeпdiпg оп 
the main classificatioпs: the ecoпomic nature; the issLter; the пature of negotiaЬility; 
teгm existence; гelease form · the Jevel of risk; form of mопеу; form of income, etc. 
Jssuiпg and non-issuing securities. Documentary and non-docшnentary f or·m of the 
security. Registered securities, to oгder and bearer securities. 

6 Valuation 

The сопсерt and esseпce of the valuation activities . The need fог evaluation . 
Featuгes of business as object of eval uation. Subjects and objects of valuation 
activities. The objectives of the eval uatioп and value types. The cost of rhe 
enteгprise as the objective function. The concept of cost management company. 
Factoгs affecting the value of the value of the busiпess. Principles or bLtsiпe s 
valuation. 

7 Equity 

The concept of the price of capital and price of the company as а subject оп 
the market. The approach to deteг111ining tl1e ргiсе of the SOLtrces meaпs the 
company separately. Th~ internal souгces of funds. Detennining their pгices. 

External sources of funds and theiг ргiсе. he calculation of the weighted aveгage 
cost of capital. 

Factors influeпcing the choice of the capital stп1ctL1re . The гelatioпsl1ip oГthe 
stгuctuгe and cost of capital of the соmрапу. The calculation of the optimal capital 

' structure. Capital stгucture and decision-making of investmeпt character. 
Maпagement of the capital structuгe . An analysis of the efГecti eпess оГ 

attractiпg Ьоггоwеd capital. The concept of the leverage. The d fiпitioп of 
iпdustrial апd fiпaпcial leverage. Operational апd finaпcial depeпd псе. Lev гаg 
апd гisk . 

8 Financial engineering 

Regulatioп of the stock рпсе . Splitting апd consolidatioп of shaгes. 

Redemption of shares. 



Traditional instruments of debt clearance : bonds and Ьапk lo-ins. Term and 
conditioпs of tl1e Ьопd issue. Types of bonds. Methods of bond redemption. Bond 
гating . 

The process of' investment banking. Stages of ассерtiпц decision 
Ad\•antages and disacl vantages ofteгm Ьапk cгeciit. Leasiпg and its v ariaпts. 

9 Cash-flow management 

Strategy and tactics of working capital manage111ent. The concept working 
capital (curгent assets). Gross working capital and net working capital . 

Classification of working capital at tl1e place and role in the pгocess of 
гepгoduction. Featuгes of the stгucture of tl1e woгking capital of' indi idual 
branches. 

Duration of pгoduction and commercial cycle and its compoпents. 

Methodical approach to determining the need for working capital. 
Needs assessment inventories raw materials and purchased components and 

packaging. Types of stocks. Factors affecting the value of stocks. Appгoaches to 
deteгmining the need fог stocks. 

Estimating the size of the working capital needed to maintain the size of 
opti111al work in progress. Factors deteпnining its value in individual sectors. The 
concept of prepaid expenses and deterrnine the need fог working capital fог the е 
pLrrposes. Е aluation optimal value of working capital for in ventoгies of finished 
goods. 
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34 34 

1 Iп tгodu<.:tioп to tiпaпcia l inaпage111eпt 4 4 [ 1,2] Test 
2 Тl1еогу of tlпaпcial aпalysis 4 4 [ 1,4] 
3 Fi пancial analys is and рlаппiпg 4 4 [2,6,3] 
4 Investment ana lysis 4 4 [3,5] Test 
5 Secuгities 4 4 [4,2] 
6 ValLiatioп 4 4 [4,2] 
7 Equity 4 4 [3,21 Test 
8 Finaпcial eпgi neeгiпg 4 4 [ 1,5] 
9 Cas l1-flow 111anage111ent 2 2 (3,4] 

Tota\ 34 34 1 1 Ехаш 1 ·-



INFORMATION AND METHODOLOGICAL PART 

Met/10d0Logical 1-ecommendations оп individua/ students' woгk management (~j' 1/1e 

stuc6 1 с:оигsе "Financia/ тапщ~етепt" 

The iпdepeпdeпt studeпts work is ап impoгtaпt element of pюvidiпg profщ1nd 
knowledge оп the finaпcial managemeпt topics. The reco111mended time for 
independent student work totals to 2-2,5 hours per class study оп average. 

The directions of independeпt students' work are as follows: 
• first-hand view of study ргоgrаш ; 

• first -haпd view of literatuгe recommeпded; 
• carryiпg оп гesearch оп gi veп Ьу the lectureг material, readiпg additional 

1 iteratuгe апd searchiпg for тоге information; 
• preparation fог practical classes according to special study plaпs оп the 

ground of literatuгe recommended; 
• preparation to distant forшs of control (independeпt iпdi v idual woгk, 

presentations, business tasks solutions, tests and otheг tasks ); 
• prepaгation for the exaшination . 
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