
In its turn, social protection is divided into social insurance and social 
aid . 

The main task of а social insurance system is to maintain an 
ассерtаЫе level of life when а citizen has lost his ability to work or his 
earnings as а result of illness, old age, motherhood or unemployment. 
It's important to note that social insurance payments are considered to 
Ье an earned citizen's right. They are not state charity. 

Social aid is given to those citizens who are really in desperate need 
of it. Social aid programs are financed as а rule from the state budget 
and they are state charitaЫe programs. 

Together with social protection the government redistributes citizen 's 
incomes and tries to eliminate poverty caused Ьу inequality in incomes. 
But every time doing this any government faces the proЫem of choice: 
equality or justice. 

Social regulation is intended for solving proЫems that are connected 
with negative external effects (pollution of environment) and situations 
when people making decisions are not well inforrned (situations that 
are dangerous for people's health). 

It is difficult to imagine а modern society without а state social policy. 
The scale of social policy may differ in various countries. But its main 
aim is the same everywhere. The mission of а state social policy is to 
neutralize а spontaneous market mechanism and to Ье conducive to 
people's prosperity. 
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EXCHANGE RATE REGIMES. 
FIXED OR FLEXIBLE? 

The title of the work is « Exchange Rate Regimes. Fixed or FlexiЬle?» 
Are fixed exchange rate regimes more effective in inflation-fighting 

programs than flexiЫe regimes? The answer is elusive. And the airn of 
this study was to examine the operational differences between the two 
types regimes, to try to assess the relationship between choice of regime 
and macroeconomic performance. 

Our research is based оп materials from «Finance & Development», 
«The Econornist», «Business Week», «Belarus & Business», etc and 
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constitute an analytic review of different exchange rate choices in 
ditferent countries during the last twenty years . 

Belarusian national currency is not strong enough. The proЫem of 
inflation is not а proЫem of this century only but the proЫem of the 
next century as well. That is why the right choice of regime is very 
essential nowadays. 

In estaЫishing а comprehensive economic program, policymakers 
often face а difficult choice of whether to adopt а fixed or flexiЫe 
exchange rate regime. 

Empirical cross-country studies have yielded ambiguous results with 
respect to the impact of exchange rate regimes оп macroeconomic 
performance-inflation, in particular. 

One important lesson of the l 980s debt crisis is that unrealistic 
exchange rates cannot Ье sustained, even for short period, without serious 
econom1c consequences. 

How much difference is there between а staЫe floating rate and а 
staЫe fixed rate if both are supported Ьу the same domestic pol icies? 

lt is often claimed that the main difference between fixed and floating 
regimes is the announcement effect of the former, but the performance 
of the two types of regimes can also Ье examined from an operational 
perspective. 

The greater variability of exchange rates under floating regimes is 
one of the arguments often advanced in favor of fixed exchange rate 
policies. 

In the industrial countries greater variability of exchange rates has 
almost always been preceded Ьу rising inflation. 

Step devaluations against а major currency are the least ambiguous 
examples of fixed exchange rate policies. 

The success of fixed exchange rate regimes in countries with low 
inflation at the time of devaluation suggests that such regimes may Ье 
useful at а later stage of staЬilization. 

One reason it is so difficult to assess regime performance accurately 
is that countries often make а switch from one regime to another during 
their stabilization programs. 

In today's economic climate, characterized Ьу sizaЫe capital inflows 
to developing countries in response to better economic policies, exchange 
rate policy is very important even for developing countries with strong 
payments balances. 

In the context of а comprehensive economic program, choosing а 
floating exchange rate regime would allow policymakers to reconcile 
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the intemal inconsistencies of а demand management program. А staЫe 
exchange rate is the common objective of both types of regime. 
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E·ECOMMERCE 

Money, what does it mean for us in real and virtual life? 
We need it to рау for the thing we can't live without. We spend it 

everywhere and tl1e Intemet isn't an exception. 
Money has always been а sexy topic . Some predict that private 

electronic currencies would swiftly compete with dollars or D-marks. 
But the reality has proved much less exciting: f or electronic cash has 
flopped badly. And on the Internet, almost all payments are still made 
Ьу unsexy credit cards. 

At the first generation of e-cash was hardly an attractive proposition, 
despite that sobering experience, а second generation of financial firms 
is now giving e-cash another go, online. Hardly а week passed without 
а start up venture - usually American - announcing а new form of 
electronic money. And this time, the prospect looks rather better. 

We know some schemes for e-cash as Beenz and Cybergold. They 
are rewards programs. Siпce consumer cannot рау each other with Beenz 
or mileage points, they do not qualify as geпuine digital money. One 
technology that does is PayPal. 

There is another firm, e-gold, also еnаЬ!е individuals to exchange 
money easily, but in а rather individual way that creates а sort of gold 
standard f or the Intemet. 

This new generation of e-cash firms appears to Ье getting more things 
right than its predecessor did. And if the new e-cash proves hugely 
successful, will consumer start to prefer it to national currencies? 
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INTRODUCING E·COMMERCE 

This research work is intented to help people recognize an 
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