— the conducting of the right monetary policy;

— the promotion of action needs to be taken to maintain
financial stability;

— strong and effective social safeguards.

The central task for the international response to a crisis is the
establishment of a path that will see a country and its creditors out
- of the crisis through a series of mutually consistent and reinforcing
actions. The goal must be the restoration of confidence and the
normal flow of private capital and can be addressed in two broad
ways in the context of credible policy adjustment:

— through the provision of official capital,

— Through some coordination of private creditors to reduce
outflows of capital.

Thus, sound financial system can contribute enormously to eco-
nomic development around the world but yet there is the potential
for massive accidents that have devastating effect on the global
financial system and that are being seriously explored in order to
be prevented or at least to mitigated.

Koznos K.C.
PIP, 1 kype, AP3-1
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B pabome daemcsa oyenxa u Oenaemcs Kpamxuil GHaIU3
oenedcHo-Kkpedumnou norumuku berapycu 3a nepuod
1990-2000 22., a max dice packpul6alomcs ee OCHOEHbLE
yenu, Komopbvie Heobxo0umo oocmuzHyms 6 oyoyujem. Pa-
boma HANUCaHa, UCXo0s U3 Mo20, MO CReYUPUUHOCMY
OeHeHCHO-KPeOUNHOU ROTUMUKU OAHHO20 NEPUoOa COCMo-
um 6 npoeedeHuU mep, NPOMUBOPENUBLIX 8 CROCObAX ux
pewenus. Bo-nepevlx, 6 cmabunuzayuu yeH u OeHeN*CHOU
MACCbl ¢ NOMOWbIO HCECMKOU OeHeHCHO-KpeOUmHOU no-
numukuy. Bo-emopuix, 8 nonumuxe 0gudceHus nPOYeHMmMHOU
CcmasKku u 0bMenH020 Kypca benopyccko2o pybns no omrno-
wenuto k oonnapy CLIA. B-mpembux, 8 akkymyasyuu Oe-
HEJICHBIX Pecypco8 HaceNeHus 8 DaHKAX U nepenuge uHeec-
muyti U3 chepsi BbICOKOIPGEKMUBHO20 MOP208O-PUHAH-
€06020 0bpaweHUA 8 NPOU3BOOCMEEHHBLU CEKMOP.
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Jns 0ocmudiceHus nocmagienHvIX 3a0ay 8 OaHHOU pa-
bome ucnonvb306aNUCHL Pe3yIbmamsl UCCAeO08aUL U CMa-
MucCmuyeckue OaHHble MAaKux U3BeCMHbIX Del0pyCCKUX
sxonomucmos, kak B.H.Tapacos, A.H. Typ, M. H [Ihomuuy-
KU, a makoce HopmamugHole 0okymenmol HayuonanvHo-
20 banxa Pb 06 OCHOBHbIX HaNPABNEHUAX OEHEHCHO-KPe-
oumnou nonumuxu PE 3a coomeemcmsyrowuii nepuoo.

MODERN CURRENCY-CREDIT POLICY:
RESULTS AND PURPOSES

Belarusian currency-credit policy and its principal companion —
a banking system — have recently been exposed to sharp criticism.

That is why in this work I tried to give my own evaluation and
make a short analysis of the currency-credit policy of the Republic
of Belarus for the period of 1990-2000, reveal its main purposes
which are to be achieved in the near future.

In the history of our independent financial policy establishment
there can be distinguished not only positive, but also a lot of nega-
tive influence of the money-credit sphere on the Belarusian
economy. Positive phenomena certainly are: first, a temporary fixa-
tion of the Belorusian rouble exchange rate to the US dollar (the
first half of 1990). Second, the determination of a positive interest
rate (the first half of 1995 — second quarter of 1996). Third, a tem-
porary restriction for unprovided credit emission and a temporary
reduction of industrial and agrarian sectors subsidies (the first quar-
ter of 1995) increased by the end of the year. Fourth, the currency
reform (i.e. zooming the prices), conducted in January 2000. Fifth,
the maximum rapprochement of the Belarusian rouble rates on
internal and external exchange markets and the second exchange
session.

Negative tendencies in their turn have shown: first, in the eco-
nomic management subjects continuous inflation expectations, also
including financial sectors, which earned high profits on exchange
operations in 1995-1996; second, in the growth of money volume,
exceeding the rates of GDP growth; third, in the growing level of
economy «dollarization»; fourth, in the policy of state grants, dis-
connected with the growth of productivity; fifih, in the reduction
of the financial sphere activity; sixth, in the increase of the
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reproductive process destruction and investment hunger; seventh,
in the conservation of traditionally low efficiency of capital
investments, in the tendency of growing production sphere expen-
siveness and, finally, in the negative balance of trade and payments.

Nowadays the pecularity of the money-credit policy in Belarus
consists of carrying out measures, inconsistent in ways of their
solution. First, in price and money volume stabilization by means
of the currency-credit policy. Second, in the policy of a moving
interest rate and exchange rate of the Belarusian rouble to the US
dollar. Third, in the accumulation of citizens’ money resources in
banks and transfusion\flow of investments from the sphere of high-
income trade-financial circulation to the production\in-
dustrial\manufacturing\sector.

From my point of view, problems that Belarusian government
faces with can be arranged in order of importance approximately
in the following order:

—- further decline of inflation rate under the simultaneous growth
of money volume and deceleration of currency circulation velocity;

—- full refusal of covering a state budget deficit at the expense
of the Federal reserve bank credit emission;

— stabilization of the deposit and credit interest rates 4-5
points higher than the rate of inflation;

— upsurge of people’s confidence in the national currency and
increase of rouble savings as a source of investment resources;

— consolidation of relations and recovering of cooperation with
the world financial organizations (IMF and EBRD) to its full extent.

In 1998 — 2000 one didn’t manage to obtain noticeable results
in the solution of some of these problems and in the creation of the
basis for the achievement of others. The money-credit policy of
the Belarusian banking system, still forming under a strong
influence of the state, can hardly be evaluated as an efficient one.
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