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PuЫic procurement market plays an important role in securing the ef­
fective expenditure of budgetary funds in the health care sector. Medical 
institution's demand in the form of the quantity of orders stinщlates the 
number of organizations to participate in the tender. 

Health care iлstitutions possessing the finaлcial resources execute 
their supply and service orders only in accordance with the articles of 
•The PuЬlic Procurement Act•. Compliance with the articles of the Act al­
lows for competitive tendering and choosing the optimal supplier or con­
tractor. One organization has the right to forward only one tender (offer) 
for one specific order. The aлalysis of the proposals in puЬ!ic procurement 
markets, allows creating а database on the number of organizations (com­
panies) that carry out orders of the health care sector. 

The specific character of orders implies that the parties of the health 
sector may Ье served only Ьу specialized organizations. То fulfill all the 
terms of customers from providing companies the appropriate permits and 
cert.ificates are required. This applies to the fulfillment of medical and non 
medical services (e.g. collection and utilization of medica1 wastes, food, 
traлsportation of patients, etc.). Аз а result, supply orders for equipment 
and materials, as well as services in puhlic health are carried out Ьу а rela­
tively constant group of companies working in the puЬlic procurement 
market. 

In 2004 subjects in the health care sector announced 9 ,483 orders for 
the supplies of equipment and materials (Fig. 1). In 2007-2008 there was 
а sudden increase in tender procedures for supplies of equipment and mate­
rials (almost 4 times). In the same period the demand for construction 
works and services for the health care sector has also increased. 
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Fig. 1. Quantity of \ender procedures announced in the health sector 

Source: 'l'he author's caJculatioпs based оп the report оп the fuпctioniпg of pub­
lic procuremeпt in 2004-2009. 

The slight decrease in tender procedures for all the types of contracts 
in 2006 was influenced Ьу the restructuring of the puЬlic health care sector 
connected with the changes in institutional structure and as а result in dis­
missing managers . 

The quantity of orders from the health care organizations stimulates 
adequate response on the part of organizations аЫе to realize these pur­
cbases or services. lr1 2008 the increase in orders supp!y amounted to 74 % 
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as compared to 1995, and iлcrease of providing companies was about 63 % 
as compared to the same year. In the result the quan(,jty of announced or­
ders from health care organizations significantly exceeds the number of 
organizations carrying out these orders (Fig. 2). 

300 ~~~~~~~~~~~~~~~~~~~~~~~~~~-..., 

250 +-~~~~~~~~~~~~~~~~~~~~~--;~~~--1 
200 +-~~~~~~~~~~~~~~~~~~~~~-r-....~~--1 

150 т-~~~~~~~~~~~~~~~~-jllro,--~~-.,---~~----; 
100 +-~~~~~~~~~~~~~~~._.'--~~~-+-~~->t~--1 

50 +--e.::--~~"""7""""'"c:-~~~,,....::--~--,r-~~...,..,--,~-:i.---''t---i 
о +-..-....-;::::....i'-'l'"-"~~::i.,...:.:,-..ж.-........,;= .... :....e,=-.:=-=~-.,....=,.~~2..J ..... ~ 

- quantity of orders 

Fig. 2. Quantity of orders and number of organizations that carry out orders 
in the health care sector in years 2004-2008 

Source: The aut hor's caJculatioпв based оп t he report оп the fuпctioпiпg о! pub­
lic procuremeпt iп 2004- 2009. 

Excess of demand over supply \eads to making up from one to several 
orders through one organization, but tbls does not diminish the competi­
tiveness of the tender operations. In 2008 one party organization, carrying 
out orders of the health care sector had 12 orders for the supply of equi p­
ment and materials and 1 contract for services. 

As а result of the research of puЬ!ic procurement market in the health 
care sector an econometric model of the dependence of the quanti ty of or­
ders (lrealiz) carried out Ьу one organization, on the quantity of applica­
t ions for tenders (lofert), the number of invited tenders (lzam) and quan­
tity of participants in the puЬ\ic procurement market (lpodm) сараЬ\е to 
fulfill the orders of the health care sector has been developed: 

lrealiz = 1,07 - Of;1 lofert + 0,65/zam - 0,02/podm. 
10,000) (0,000) IO.OOQ (О.00081 

То create the model the classical method of least squares and program 
GRETL were used. As а result, the model explains about 98 % of the varia­
tions. 1 о/о increase in applications for tender decreases the number of or­
ders processed Ьу one organization Ьу О , 7 % (ceteris paribus). 1 % increase 
in orders for equipment and materia.Js increases the number of orders pro­
cessed Ьу one organization Ьу О, 7 % ; 1 % increase of organizations in the 
pubHc procurement market will reduce the level of the resultant figure Ьу 
0,02 % (ceteris paribus). 
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