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PECULIARITIES OF THE STABILIZATION POLICY
IN AZERBAIJAN UNDER THE FINANCIAL CRISIS

OCOBEHHOCTWN CTABUNIN3ALIMOHHOW
MOMMNTUKN ASEPBANOXKAHA
B YC/T1O0BUNAX PVHAHCOBOIO KPU3VMCA

OCHOBHbLIMUW KaHanamy B034elicTBUs rno6asibHoro UHAHCOBOIo Kpusuca
Ha 3KOHOMWKY A3epb6aiig>kaHa sABMAATCS pe3Koe MafeHue LeH U TapudoB Ha
MWPOBbIX PbIHKAX 3HEPropecypcoB; CHUXKeHWe YPOBHS IMKBUAHOCT U B 3IKOHOMMU-
Ke; COKpalleHWe BHELLIHEero cnpoca 1 cBsi3aHHOe C 3 TUM CHU>KeHMe YPOBHS 3KC-
nopTa M3 CTpaHbl; COKpalleHne BHeLIHero peoMHaHcMpoBaHus 6aHKoB. [naB
Holi 0CO6EHHOCT bI0 peann3yeMoii MogesiM cTabunusauum n MoHeTapHoi nonu-
TUKU LeHTpasbHOro 6aHKa siBNsieTca ee ABYXYpOBHeBasi CTPYKTypa: Mepsblii
YPOBeHb, BK/OUYAET KJ/acCUYecKuMe UHCTPYMEHTbl, KOrmopble HamnpassieHbl Ha
nogaep>kaHue cTabUNbHOCTU NOTPeGUTENbCKUX LeH B 3KOHOMUKE; BTOPOi
YPOBEHb — Mepbl, KOrMopble Hanpas/eHbl Ha PeryinpoBaHue AessTeflbHOCT U KOM-
Mepuecknx 6aHKOB. B cTaTbe paccMaTpMBaTCsA 0COGEHHOCT M CTabunusaym-
OHHOWM MONUTUWKKN A3epbaiig>kaHa B YCNOBUSIX PUHAHCOBOIO Kpusuca.

The main channels of transmission of global crisis on Azerbaijan econo-
my were: slump in prices for oil on world markets (besides reduction of li-
quidity in economy, world prices cut has its influence also on export of
other spheres, in particular metallurgy, chemical industry); high level of
financial liberalization (since 2007 limits on operations with currency have
been taken in Azerbaijan); reduction of foreign refinancing of banks in the
result of crisis. In these conditions CB and Azerbaijan government had to
accept not ordinary arrangements for stabilization in economy.

The present model of CB’s monetary policy had two-stage structure:
the first stage with classical instruments of monetary policy was directed
on maintenance of stability of consumer prices in economy; the second
stage included the mechanisms of countercyclical macro prudential regula-
tion. The essence of the last mechanism is the regulation of capital ade-
quacy norms by banks and compulsory reservation. An effective use of this
model let CB to neutralize some negative consequences of crisis on the
economy of the country. The prudential norms were defined to maintain li-
quidity enough and create additional reserves on potentially problematic
credits. The conditions of assets classification were tightened, price ratio
of total credit guarantee was increased. The norms of risks were revised
and toughen with the purpose of regulation of credit risks.

The main purposes of Azerbaijan Central Bank’s policy in crisis period
included provision of financial system with liquidity, maintenance of over-
all demand and stability of financial system. For this purpose a wide range



of measures have been used: CB (Central Bank) 6 times changed refinanc-
ing rate and collar limits on operations in open market towards decrease. In
the result of this refinancing rate decreased from 15 to 2 %, consequently
high collar limit fallen from 20 to 7 % . Standards of mandatory reserva-
tion on internal source of funds attraction were decreased from 12 to 0,5 %
and on external sources of funds attraction were abated at all. In the result
net volume of «liquidity injections» to economy in the years of crisis
amounted approximately 2 bln. USD. Banks received 730 mIn. USD of this
sum at the expenses of reduction of required reserves; Activation of dis-
count window of Central Bank in general was oriented towards support of
liquidity of backbone companies — State Oil Company and banks aiming at
timely external debt service; Mortgage fund extended its operation, this is
immediately showed itself on the price stabilization in immovable property
market and increase of activity in this market (prices stabilization played
important role in financial position of banking sector, because immovable
property was a mortgage for the half of loan portfolio).

All of these measures strengthened financial stability of banking sec-
tor. So, liquidity of banking sector is very high today, quick liquidity con-
sist of 80 %, while accepted minimum standard is 30 % . Long-term liquid-
ity also is remaining favorable. Results of stress-testing conducted by Cen-
tral Bank indicated that, even in case of the most unfavorable scenarios of
macroeconomic situation developments banking system is able to survive
after strong shocks and absorb arising losses.
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CTPATEIM MYECKOE INMAPTHEPCTBO HAUMHAETCHA
C AOBPOCOCEACKNMX BSANMMOBbLITOAHbIX
TOPIrOBO-3KOHOMUNYECKWMX OTHOLUEHUIN

1. MecTa B NIMHeKe CcTpaTernyeckUx nNapTHePoOB YKpanHbl MEHAOTCS,
HO NepBeHcTBO ocTaeTcsa 3a EC, Poccueii, CLUA. Ha Haw B3rnsag, cpegu
cTpaTternyeckux napTHeEPOB AO0/KHbI TaKXXe HaxXoAUTbCSA, BO-NepBblX, CTpa-
Hbl-COCeN; BO-BTOPbIX, CTPAHbI, C KOTOPbIMU CIOXXUINCL B TEYEHNE MHOTUX
LecATUNeTU TeCcHble CBA3M N0 MHOTMM HanpasneHusm (ctpaHbl CHI, 6bIB-
e COK3Hble pecny6snkn); B-TpeTbuX, cTpaHbl BPVKC (Bpasunusa, Poc-
cusa, Hgna, Kutali, FOAP); B-4ueTBepTbIX, CTpaHbl emerging markets — E7
(KuTaii, Poccusa, NHpgusa, Bpasunnus, Mekcuka, MIHaoHe3ns, Typumns). YKa-
3aHHasa KaTeropus cTpaH, Kak M3BeCcTHO, [O/XKHA MPUIATN Ha CMeHY Tpaau-
LWOHHBIM nuiepaMm — uWHAYCTpManibHbiM rocygapcresam 3anaga — G7
(CWA, AnoHuna, NepmaHusa, ®paHumna, Ntanmsa, BennkobputaHusa, KaHa-
4a); B-NATbIX, rocygapcrsa, Yy KOTOPbIX MOTyT B NMepcneKTMBe BO3HUKHYTb
BbIFOA4HbIE MPEASIOKEHNA A8 Y KPauHblI.

2. B TeyeHme nocnegHUX NeT HamMu Ha OCHOBaAHUW ouunanbHbIX aH-
HbIX [foCKOMCTaTa MoCTOAHHO aHa/IM3NPYeTCA COCTOSAHWE TOProBO-3KOHOMM-



