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EXPLANATORY NOTE

The curriculum for the academic discipline "Financial Analysis" is aimed at 
studying the theory of economic analysis and methods for analyzing financial 
indicators, which form the basis for diagnosing and forecasting the financial 
condition of organizations.

The purpose of teaching the discipline is to develop in master's students a 
comprehensive understanding of financial analysis algorithms, skills in reading 
financial statements, selecting methods and adapting them to practical activities to 
justify management decisions in the field of financial management.

To achieve the goal, teaching the discipline pursues the following objectives: 
s  Study of the theoretical principles of financial analysis;
^ Research of the information base for an organization's financial analysis;
^ Study of modem methods and techniques used in financial analysis in 

conjunction with management objectives; 
s  Developing practical skills in analytical calculations;
^ Acquiring skills in assessing and analyzing the current financial position and 

results of an organization's financial and economic activities;
^ Developing the skill of formulating conclusions based on the results of 

analytical calculations and interpreting economic indicators;
•s Summarizing the theoretical and methodological foundations of predictive 

analysis of an organization's key financial indicators.
As a result of studying the discipline "The title of the discipline" the following 

competencies are formed
special:
summarize and evaluate the financial performance of business entities based on 

quantitative and qualitative methods, identify promising areas of activity and reserves 
for the organization's growth

As a result of studying the discipline students are
to know:
-  Areas of financial analysis in the economic management system of a business 

entity;
-  Methodological tools used in operational, current, and predictive financial 

analysis;
-  Procedure for applying the results of financial statement analysis in 

organizational planning and management;
-  Analytical procedures related to the analysis of an enterprise's financial 

stability, solvency, and liquidity;
-  Methods and techniques for diagnosing and forecasting the development of an 

enterprise's financial condition;
-  Key indicators of business activity and economic performance used in 

financial analysis;
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-  The nature and algorithm for calculating individual and general indicators of 
predictive financial analysis, as well as approaches to their economic interpretation 
and detailed assessment. 

to be able to:
-  utilize regulatory and legal sources of information to solve assigned problems;
-  formulate analytical problems in an economically sound manner within the 

context of a specific organization's financial and economic activities;
-  collect, analyze, and process the data necessary to solve assigned economic 

problems;
-  effectively utilize financial analysis tools in accordance with the economic 

performance targets of the business entity; (
-  formulate detailed conclusions based on the results of analytical research in 

accordance with the level of information support and the depth of detail of the 
analytical work performed;

-  utilize methods for predictive analysis of the financial condition and results of 
financial and economic activities;

-  offer a qualitative assessment of the results of analytical processing of financial 
information to build a financial strategy and improve the organization's 
performance;

-  be able to use the results of analysis to justify reserves for increasing the 
organization's performance;
to possess:

-  knowledge of the methodology for calculating and analyzing key economic 
indicators of an enterprise's performance based on internal and external 
financial reporting;

-  knowledge of the procedure for assessing specific situations and developing 
recommendations for strategic and tactical areas of the financial and economic 
activities of a business entity.

Within the framework of this training programme students are to gain the 
theoretical and practical knowledge and skills, to develop their moral, personal and 
spiritual potential as well as to cultivate the virtues of a true citizen and patriot who 
is able to actively participate in the economic, social and cultural life of the nation. 

The place of the discipline in the system of training a specialist with a higher 
education. The academic discipline belongs to the module "Financial Management 
and Business Environment" module of the educational institution component.

Completion of the "Financial Analysis" course is essential for studying the 
"Business Controlling" and "International Taxation" courses.

The format for obtaining higher education is full-time.
According to the curriculum, the number of hours are the following:
176 total hours, 62 classroom hours, including 32 hours of lectures and 30 

hours of practical classes.
Distribution of in-class hours by type of classes, years and terms::
1 term -  lectures 32 hours, seminars — 30 hours;
Self-study -  114 hours.
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The labor input accounts to 4 credits. 
Midterm assessment -  exam.
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Topic 1. The concept of financial analysis and its types.
Financial analysis as a component of economic analysis. The essence, subject, and 
object of financial analysis. External and internal financial analysis. The role of 
financial analysis in management decision-making.
The relationship between financial and management analysis.

Topic 2. Information base for financial analysis.
Accounting (financial) statements as a source of information on an organization's 
financial position and performance.
Analytical capabilities1 of the balance sheet. Information from the income statement 
and other external financial statements. The impact of price changes on accounting 
indicators. The internal financial reporting system.

Topic 3. Methodological tools for financial analysis.
Absolute, relative, and average values in financial analysis. Comparison as a primary 
method of analytical research. Multivariate comparisons. Methods for grouping 
analysis objects, balance sheet summaries. Methods of graphical analysis. Factor 
models: types of factors and modeling their relationships. Methods of chain 
substitutions, absolute and relative differences, and the integral method of factor 
analysis. The concept and objectives of stochastic analysis. Creating financial 
performance indicators: types, purpose, and construction algorithm.

Topic 4. Analysis of the financial position and sources of its formation.
Creation of an analytical balance sheet. Horizontal and vertical balance sheet 
analysis: analysis of the composition, structure, and dynamics of assets, equity, and 
liabilities. Assessment of asset quality, maturity of liabilities, and capital efficiency. 
Comparative analytical balance sheet. The concept of working capital and its 
analysis.

Topic 5. Analysis of the organization's financial performance.
Types of profit and their analytical significance. Methods of income statement 
analysis: horizontal, vertical, calculation of financial ratios, factor analysis.
Analysis of the composition, dynamics, and causes of changes in sales revenue. The 
impact of price factors on sales volumes of products, goods, works, and services. 
Factor analysis of sales profit, profit for the reporting period, and retained earnings. 
Evaluation of profit quality. Profitability analysis (profitability indicators). Evaluation 
of factors influencing changes in profitability. Analysis of the DuPont model and its 
modifications.

Topic 6. Analysis of an organization's solvency and business activity.
The economic meaning of the concepts of solvency and liquidity. Key areas of 
liquidity analysis. Balance sheet liquidity. Liquidity ratios. Factors influencing 
liquidity ratios. Analysis of accounts receivable management effectiveness.
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Comparative analysis of accounts receivable and accounts payable management 
effectiveness. Analysis of an organization's operating and financial cycles. Key areas 
of business activity analysis. A system of metrics for analyzing the efficiency of 
current assets by type. Factor analysis of turnover.

Topic 7. Analysis of an organization's financial stability.
Classification of types of stability. The importance of financial stability. 
Classification of factors influencing a company's financial stability.
Key areas of financial stability analysis. Absolute indicators of a company's financial 
stability -  indicators characterizing the degree to which reserves and costs are 
covered by sources of their formation. Types of financial stability. Analysis of the 
capital structure, identifying the rationality of the ratio of equity and debt funds and 
their placement on the balance sheet. Justification of the feasibility of attracting bank 
loans. Assessment of the borrower's creditworthiness.

Topic 8. Analysis of an organization's cash flows.
Definition of cash flow as an object of financial analysis. Classification of cash flows. 
A system of cash flow metrics. Methods for operational, current, and forecast 
analysis of an organization's cash flows.
Methods for analyzing cash flows calculated directly and indirectly. Factor analysis 
of the main relative indicators of the adequacy and efficiency of cash use.

Topic 9. Forecast analysis of financial condition and financial and economic 
performance.
Forecast analysis as a tool in an organization's financial planning system. The need, 
goals, and objectives of forecast financial analysis. Methods of forecast financial 
analysis, their classification, and application features. The use of economic and 
mathematical methods in forecast financial analysis. Simulation modeling as a 
method for forecasting an organization's financial condition and performance 
indicators. The scenario method and its application in forecasting financial indicators. 
Sensitivity analysis of financial ratios. The economic essence and methodological 
features of computational and analytical approaches to forecasting an organization's 
financial performance.
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Topicl. The concept of financial analysis and its types. 2 [2,10,14-17]

The concept of financial analysis and its types. 2 [2,10,14-17] Survey
Topic2. Information base for financial analysis. 4 [1,4,8,11]

Information base for financial analysis. 2 [1-4,8,11] Survey
ТорісЗ. Methodological tools for financial analysis. 4 [2,6-13]

Methodological tools for financial analysis. 4 [2,6-13] Test
Topic4. Analysis of the financial position and sources of its 

formation. 2 [3,4,7]

Analysis of the financial position and sources of its 
formation. 4 [3,4,7]

Survey

Topic5. Analysis of the organization's financial 
performance. 4 [1,13,15]

Analysis of the organization's financial 
performance. 4

[1,13,15] Survey

Торісб. Analysis of an organization's solvency and business 
activity. 4 [1,3,9]
Analysis of an organization's solvency and business 4 [1,3,9] Verification work
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activity.
Торіс7. Analysis of an organization's financial stability. 4 [5,8,11]

Analysis of an organization's financial stability. 4 [5,8,11] Survey
Торіс8. Analysis of an organization's cash flows. 4 [1,3,8,12]

Analysis of an organization's cash flows. 4 [1,3,8,12] Verification work
Торіс9. Forecast analysis of financial condition and 

financial and economic performance. 4 [1,5,10,12]

Forecast analysis of financial condition and 
financial and economic performance. 2 [1,5,10,12]

Survey

Total l tn term 32 30 Exam
Total 32 30
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List of questions for exam

1. Financial analysis as part of economic analysis.
2. The essence and objectives of financial analysis.
3. External and internal financial analysis.
4. The role of financial analysis in management decision-making.
5. The relationship between financial and management analysis.
6. Developing a system of key financial indicators for an organization.
7. Sources of economic information
8. Analytical capabilities of financial statements
9. The impact of price changes on financial statement indicators
10. Methods of financial analysis.
11. Logical methods for processing financial information
12. Tabular and graphical presentation of information
13. Factor analysis methods
14. Analytical procedures for conducting financial analysis.
15. Analytical balance sheet: formation and methods of analysis.
16. Objectives, tasks, and stages of financial results analysis
17. Grouping profit indicators
18. Factor analysis of profit
19. The economic content of the concepts of solvency and liquidity of a company.
20.Liquidity ratios and the factors determining them.
21. Analysis of accounts receivable management efficiency.
22. Analysis of inventory management efficiency.
23. Analysis of cash management.
24.Concept and types of financial stability.
25.Financial stability ratios.
26. Analysis of capital structure.
27. Definition of cash flow as an object of financial analysis.
28. System of cash flow metrics.
29.Methodology for operational analysis of an organization's cash flows.
30. Methodology for current analysis of an organization's cash flows.
31 .Factor analysis of net cash flow.
32.Key areas of analysis of an organization's business activity.
33. System of metrics for analyzing the efficiency of resource use.
34.Methods for analyzing the profit and loss statement.
35.Profitability analysis (profitability ratios).
36. Analysis of profit quality.
37.Forecast analysis as a tool in an organization's financial planning system.
38.Methods of forecast financial analysis, their classification, and application 

features.
39.Use of economic and mathematical methods in forecast financial analysis.
40. The scenario method and its application features in forecasting financial
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indicators.
41. Sensitivity analysis of financial ratios.
42.Economic essence and methodological features of computational and analytical 

approaches to forecasting an organization's financial performance.



Methodical recommendations for self-study of master’s students

Self-study of master’s students are very important stage in obtaining course 
knowledge. Full-time students are allocated 114 hours of independent work.

The content of independent work includes all topics covered in the "Content of 
the Academic Material" section.

The following forms of independent work are used in studying the academic 
discipline:

- independent work in the form of solving individual problems in the classroom 
during practical glasses under the supervision of the instructor,!in accordance with the 
class schedule;

- in-depth study of sections, topics, individual questions, and concepts;
- preparation for revision tasks;
- preparation for practical classes, including the preparation of reports, thematic 

reports, informational and demonstration materials, essays, presentations, etc.;
- working with educational, reference, analytical, and other literature and mate

rials;
- compiling a review of scientific literature on a given topic; - Conducting 

information searches and compiling a thematic selection of literary sources and online 
sources;

- analytical text processing (annotating, reviewing, writing summaries);
- preparation for the interim certification.

15
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Assessment procedures

Assessment is carried out within the framework of monitoring and intermediate 
certification.

Monitoring tools are used during the term and include the following forms of 
assessment:

revision task;
test;
essay;
etc.
The result of the monitoring during the term is estimated by a mark ід points on 

a ten-point scale and is derived based on the marks put during the activities of the 
monitoring during the term.

Requirements for the student during the intermediate certification.
Students are allowed to undergo certification in the academic discipline on 

condition of successful completion of the monitoring certification (monitoring tools) 
in an academic discipline set out in the current term by this curriculum.

Intermediate certification is carried out in the form of defending a term paper, an exam.

The methodology of forming a mark for an academic discipline
In accordance with the Regulations on the rating system for assessing the 

knowledge, skills and abilities of BSEU students.
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